Adecoagro S.A.

Condensed Consolidated Interim Financial Statementas of

March 31, 2017 and for the three-month periods enak
March 31, 2017 and 2016



Legal information

Denomination: Adecoagro S.A.

Legal address:Vertigo Naos Building, 6, Rue Eugene Ruppert, L2451xembourg

Company activity: Agricultural and agro-industrial

Date of registration: June 11, 2010

Expiration of company charter: No term defined

Number of register (RCS Luxembourg):B153.681

Capital stock: 122,381,815 common shares (of which 1,352,39Traasury shares)



Adecoagro S.A.
Condensed Consolidated Interim Statements of Income
for the three-month periods ended March 31, 2017 ah2016
(All amounts in US$ thousands, except shares andiee data and as otherwise indicated)

March 31, March 31,
Note 2017 2016
(unaudited)
Sales of goods and services rendered..................... 4 166,091 121,484
Cost of goods sold and services rendered............... 5 (139,362) (99,023)
Initial recognition and changes in fair value of
biological assets and agricultural produce................ 14 17,365 25,833
Changes in net realizable value of agricultural
produce after harvest...........ccuvveeiiimeeeee e, (227) 2,659
Margin on Manufacturing and Agricultural
Activities Before Operating EXpenses...................... 43,867 50,953
General and administrative eXpenses............ccoe..... 6 (14,017) (10,304)
Selling EXPENSES.......ooieeieiiieee e 6 (16,014) (11,036)
Other operating income, Net..............ccommvnnnvvveeeee. 8 13,272 58
Profit from Operations Before Financing an
L0 G 1o o T 27,108 29,671
Finance income..........cccccvvvnnee. .. 9 2,112 4,145
Finance COoStS......cc.cooveveeriiieenns -9 (19,442) (28,713)
Financial results, net 9 (17,330) (24,568)
Profit Before INCOMe TaX .........vvvvvvvvvrrriieeneemereennnnnn, 9,778 5,103
INCOME taX EXPENSE...ccovuiiiieiiiiiieiiimeeeee et 10 (3,811) (2,351)
Profit for the Period............ccccvvvveiiii i 5,967 2,752
Attributable to:
Equity holders of the parent.............cccocevvevierieennnns 4,991 1,600
Non-controlling iNterest ... 976 1,152
Earnings per share attributable to the equity
holders of the parent during the period:
BASIC ..eiiiiiiiie e e 0.04 0.01
Diluted 0.04 0.01

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.
Condensed Consolidated Interim Statements of Comphensive Income
for the three-month periods ended March 31, 2017 ah2016
(Al amounts in US$ thousands, except shares andlpare data and as otherwise indicated)

March 31, March 31,
2017 2016
(unaudited)
Profit for the period............cccccveeiiiiieces 5,967 2,752
Other comprehensive income:
Exchange differences on translating foreign
(o] 01T = Vio] o KT PPUUR P 14,717 14,556
Cash flow hedge, net of tax (Note.2)............... 11,392 25,854
Other comprehensive earnings for the
PEHOA . 26,109 40,410
Total comprehensive earnings for the period.. 32,076 43,162
Attributable to:
Equity holders of the parent...............cccccee.. 30,885 42,857
Non-controlling interest..........cccccceeiiiiiiimies 1,191 305

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.
Condensed Consolidated Interim Statements of Finama Position
as of March 31, 2017 and December 31, 2016
(All amounts in US$ thousands, except shares andiee data and as otherwise indicated)

March 31, December 31,
Note 2017 2016
(unaudited)
ASSETS
Non-Current Assets
Property, plant and equipment ............coceeeceveenienniee e, 11 872,816 802,608
Investment property .................. e 12 2,752 2,666
Intangible assets.... .. 13 17,640 17,252
Biological assets .................... .. 14 8,939 8,516
Deferred income tax assets.... .. 10 32,247 38,586
Trade and other receivables ............coovcccceeeviii, 16 20,279 17,412
Other @SSELS.......vviiiiiiiiiie et ecmeee e e 572 566
Total NON-Current ASSEtS ......cceeeivuveeeertsme e miieee e, 955,245 887,606
Current Assets
BiologiCal @SSEtS ......ccovvviiieeiiiiiii e eeeeee e 14 138,943 136,888
INVENtOries ......ccceveveveeeeeeeeen, .. 17 118,431 111,754
Trade and other receivables ..... .. 16 179,975 157,528
Derivative financial instruments .... .. 15 12,546 3,398
Other @SSELS....uuuiiiiiiiiiiiiiiiee et ee e e e e aernaees 46 24
Cash and cash equivalents. .. 18 231,321 158,568
Total CUIreNt ASSELS.....ccveieiieieiee e, 681,262 568,160
TOTAL ASSETS...ciiiiiiiiie et s s 1,636,507 1,455,766
SHAREHOLDERS EQUITY
Capital and reserves attributable to equity holdersof the
parent
Share capital  .....coveiiiiiie e 19 183,573 183,573
Share premium .........cccoecvveeeiniinnns 19 936,191 937,250
Cumulative translation adjustment .. (512,862) (527,364)
Equity-settled compensation............. 18,647 17,218
Cash flow hedge ...........ccocuueeee. (25,907) (37,299)
Treasury Shares .......cc.eevioiiiiiie e (2,030) (1,859)
Reserve from the sale of non-controlling interé@sts
SUDSIAIANES .vvvveeiiiiieeee e 41,574 41,574
Retained €arniNgsS........ccuuveieiiiiiiis e e 55,989 50,998
Equity attributable to equity holders of the parent............ 695,175 664,091
Non-controlling interest 7,109 7,582
TOTAL SHAREHOLDERS EQUITY ..o, 702,284 671,673
LIABILITIES
Non-Current Liabilities
Trade and other payables ...............ooiveeecmeiieiiiieeece 21 1,442 1,427
BOITOWINGS .ottt 22 565,607 430,304
Deferred income tax liabilities.............. .. 10 17,207 14,689
Payroll and social security liabilities. .. 23 1,371 1,235
Derivatives financial instruments...... ... 15 978 662
Provisions for other liabilities .... 3,648 3,299
Total Non-Current Liabilities ..........cccovvvvieeiiciiieeeeeeeeee 590,253 451,616
Current Liabilities
Trade and other payables ...............ooveeecmeiieiiiiieiec e 21 74,975 92,158
Current income tax liabilities................ 2,164 1,387
Payroll and social security liabilities.... .. 23 31,378 26,844
BOITOWINGS ..oeeevviiiee e .. 22 230,213 205,092
Derivative financial instruments .... 15 4,707 6,406
Provisions for other liabilities ..... 533 590
Total Current Liabilities .........cccvvvivieiiiimee e 343,970 332,477
TOTAL LIABILITIES ...ttt 934,223 784,093
TOTAL SHAREHOLDERS EQUITY AND
LIABILITIES ..ottt 1,636,507 1,455,766

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Balance at January 1, 2016..........
Profit for the period.............cccoe..

Other comprehensive income:

- ltems that may be reclassified
subsequently to profit or loss:
Exchange differences on
translating foreign operations.....

Other comprehensive income for
the period ........ccooeenieiiiiii e
Total comprehensive income for
the period

Employee share options (Note 20)
- Exercised ...
Restricted shares (Note 20):

- Value of employee services........
Balance at March 31, 2016
(unaudited) .....coooveerniiiieee e

(*) Net of 13,288 of Income Tax.

Adecoagro S.A.

Condensed Consolidated Interim Statements of Changén Shareholders’ Equity
for the three-month periods ended March 31, 2017 a&h2016 (continued)

(Al amounts in US$ thousands, except shares andhmre data and as otherwise indicated)

Attributable to equity holders of the parent

Reserve
) Cumulative ) Cash flow from the ) Non- Total
Share Capital Sha_re Translation Equlty—settl(_ed hedge Treasury sale of non- Retained Subtotal Controlling Shareholders’
(Note 19) Premium i Compensation shares controlling Earnings ‘
Adjustment interests in Interest Equity
subsidiaries
183,573 937,674 (568,316) 16,631 (137,911) (1,936) 41,574 48,795 520,084 7,335 527,419
- - - - - - - 1,600 1,600 1.152 2,752
- - 15,402 - - - - - 15,402 (846) 14,556
- - - - 25,855 - - - 25,855 1) 25,854
- - 15,402 - 25,855 - - - 41,257 (847) 40,410
- - 15,402 - 25,855 - - 1,600 42,857 305 43,162
- 181 - (58) - 29 - - 152 - 152
- - - 1,195 - - - - 1,195 - 1,195
183,573 937,855 (552,914) 17,768 (112,056) (1,907) 41,574 50,395 564,288 7,640 571,928

The accompanying notes are an integral part oétheadensed consolidated interim financial statésnen
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Balance at January 1, 2017..........

Profit for the period.

Other comprehensive income:

- Items that may be reclassified
subsequently to profit or loss:
Exchange differences on
translating foreign operations.....

Other comprehensive income for
the Period .........ccevveiiiiiiiieemee e
Total comprehensive income for
the period

Restricted shares (Note 20):

- Value of employee services

- Purchase of own shares.

- Dividends.........ccooveiviiieiicceee
Balance at March 31, 2017
(unaudited)

(*) Net of 5,920 of Income Tax.

Adecoagro S.A.

for the three-month periods ended March 31, 2017 a&h2016 (continued)

(Al amounts in US$ thousands, except shares andhmre data and as otherwise indicated)

Attributable to equity holders of the parent

Condensed Consolidated Interim Statements of Changén Shareholders’ Equity

Reserve
) Cumulative ) Cash flow from the ) Non- Total
Share Capital Sha_re Translation Equny—settlgd hedge Treasury sale of non- Retained Subtotal Controlling Shareholders’
(Note 19) Premium i Compensation shares controlling Earnings ‘
Adjustment interests in Interest Equity
subsidiaries
183,573 937,250 (527,364) 17,218 (37,299) (1,859) 41,574 50,998 664,091 7,582 671,673
- - - - - - - 4,991 4,991 976 5,967
- - 14,502 - - - - - 14,502 215 14,717
- - - - 11,392 - - - 11,392 - 11,392
- - 14,502 - 11,392 - - - 25,894 215 26,109
- - 14,502 - 11,392 - - 4,991 30,885 1,191 32,076
- - - 1,429 - - - - 1,429 - 1,429
- (1,059) - - - (171) - - (1,230) - (1,230)
- - - - - - - - - (1,664) (1,664)
183,573 936,191 (512,862) 18,647 (25,907) (2,030) 41,574 55,989 695,175 7,109 702,284

The accompanying notes are an integral part oétheadensed consolidated interim financial statésnen
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Adecoagro S.A.
Condensed Consolidated Interim Statements of CasHdws
for the three-month periods ended March 31, 2017 ah2016
(All amounts in US$ thousands, except shares andige data and as otherwise indicated)

March 31, March 31,
Note 2017 2016
(unaudited)
Cash flows from operating activities:
Profit for the period 5,967 2,752
Adjustments for:
INCOME taX EXPENSE......cceviiiiiiiiiiiiiiieeeeeee e 10 3,811 2,351
Depreciation 11 17,458 13,429
Amortization 13 191 113
Loss / (gain) from disposal of other property items 8 557 (134)
Equity settled share-based compensation granted ...7, 20 1,429 1,195
(Gain) from derivative financial instruments......... 8,9 (14,571) (922)
Interest and other expense, nNet..........cccveeeeeeinns 9 12,024 8,787
Initial recognition and changes in fair value ofino
harvested biological assets (unrealized).. .oo.... (5,843) (20,174)
Changes in net realizable value of agricultural
produce after harvest (unrealized).............ceccue. 174 704
Provision and allowances ..................eomeeneeennn. 68 1,722
Foreign exchange gains, net............ccoceeeeceeeeeneees 9 3,684 9,862
Cash flow hedge — transfer from equity ... .. 9 (666) 4,975
SUBLOTAL. ... 24,283 24,660
Changes in operating assets and liabilities:
(Increase) in trade and other receivables............. (20,864) (28,654)
(Decrease)/Increase in inventories.........cccee....... 2,276 (15,072)
Decrease in biological aSsets .............cccoeeeiveurenn. 2,616 17,742
(Increase) in other asSetS................oceeeeeeeree. (17) (51)
Decrease /(increase) in derivative financial.......... 8,066 (4,426)
(Decrease) / increase in trade and other payables . (28,522) 9,437
Increasein payroll and social security liabiliti....... 3,86( 2,30:
Increase in provisions for other liabilities............... 111 514
Net cash generated in operating activities before
interest and taxes Paid ............cocoeveeeeeeeevererrnnnnn. (8,191) 6,453
INCOME taX PAI ..o, (278) (66)
Net cash generated from operating activities ...... (8,469) 6,387

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.
Condensed Consolidated Interim Statements of CashHdws
for the three-month periods ended March 31, 2017 a&h2016 (continued)
(Al amounts in US$ thousands, except shares andlpare data and as otherwise indicated)

March 31, March 31,
Note 2017 2016
(unaudited)
Cash flows from investing activities:
Purchases of property, plant and equipment........ (58,535) (29,919)
Purchases of intangible assets ...........cccocoeueee... 13 (201) (667)
INterest reCeIVEd ..........covveeieeiiiiiieee e 9 1,422 2,796
Proceeds from sale of property, plant and equipmen 222 153
Net cash used in investing activities ................... (56,992) (27,637)
Cash flows from financing activities:
Proceeds from equity settled share-based
COMPENSAtiON EXEICISE ...ccceeevieiiiiiiieeeeeeieiivereenans - 152
Proceeds from long-term borrowings......... ... 149,801 40,167
Payments of long-term borrowings............ccceee.... (45,567) (27,200)
Proceeds from short-term borrowings................. 52,604 50,526
Payment of short-term borrowings............cccee..... (2,021) (11,541)
Payment of derivatives financial instruments...... (2,704) -
Interest paid ......c..eeeveiieiii e (10,046) (8,765)
Purchase of own shares...............oooi i eceiene (1,230) -
Dividends paid to non-controlling interest ........... 25 (659) -
Net cash generated from financing activities....... 140,178 43,339
Net decrease in cash and cash equivalents......... 74,717 22,089
Cash and cash equivalents at beginning of period.. 158,568 198,894
Effect of exchange rate changes on cash and cash
EQUIVAIENTS ... (1,964) 2,705
Cash and cash equivalents at end of period ....... 231,321 223,688

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andiage data and as otherwise indicated)

1. General information

Adecoagro S.A. (the "Company" or "Adecoagro") is tAroup’s ultimate parent company and is a société
anonyme (stock corporation) organized under the lafsthe Grand Duchy of Luxembourg. Adecoagro ekling
company primarily engaged through its operatingsaliaries in agricultural and agro-industrial aitiés. The
Company and its operating subsidiaries are collelstireferred to hereinafter as the "Group". Thastvities are
carried out through three major lines of businesamely, Farming; Sugar, Ethanol and Energy and Land
Transformation. Farming is further comprised okthreportable segments, which are described il defdote 3
to these condensed consolidated interim finantiaéments.

Adecoagro is a public company listed in the NewRk/8tock Exchange as a foreign registered company
under the symbol of AGRO.

These condensed consolidated interim financiaéstahts have been approved for issue by the Board of
Directors on May 12, 2017.

2. Financial risk management
Risk management principles and processes

The Group continues to be exposed to several @gkig from financial instruments including pridsk,
exchange rate risk, interest rate risk, liquidiskrand credit risk. A thorough explanation of tBeoup’s risks and
the Group’s approach to the identification, assessrand mitigation of risks is included in Note@®the annual
financial statements. There have been no changéset@roup’s exposure and risk management prircipiel
processes since December 31, 2016 and refers seadée annual financial statements for informatio

However, the Group considers that the followinddalibelow provide useful information to understémel

Group’s interim results for the three month pemodled March 31, 2017. These disclosures do notaappeany
particular order of potential materiality or proia of occurrence.

The accompanying notes are an integral part oktheadensed consolidated interim financial statésnen

F-10



Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andiage data and as otherwise indicated)

2. Financial risk management (continued)

. Exchange rate risk

The following tables show the Group’s net monetaogition broken down by various currencies forheac
functional currency in which the Group operatedlatch 31, 2017. All amounts are shown in US dollars

March 31, 2017
(unaudited)
Functional currency
Net monetary position  Argentine Brazilian Uruguayan US Dollar Total

(Liability)/ Asset Peso Reais Peso
Argentine Peso................ 13,889 - - - 13,889
Brazilian Reais................. - (188,708) - - (188,708)
US Dollar........ccccceeeeenennnn. (84,091) (353,049) 24,319 77,489(335,332)
Uruguayan Pesa.............. - - 76 - 76
Total ..o (70,202) (541,757) 24,395 77,489 (510,075)

The Group’s analysis shown on the tables beloeaisied out based on the exposure of each fundtiona
currency subsidiary against the US dollar. The @rastimated that, other factors being constant,0%6 1
appreciation of the US dollar against the respectiinctional currencies for the period ended Masdh 2017
would have increased the Group’s Profit Before mneoTax for the period. A 10% depreciation of the diflar
against the functional currencies would have arakgnd opposite effect on the income statementorign of this
effect would be recognized as other comprehensigenie since a portion of the Company’s borrowings wsed
as cash flow hedge of the foreign exchange rakeofia portion of its highly probable future saledJS dollars (see
Hedge Accounting - Cash Flow Hedge below for ds}ail

March 31, 2017
(unaudited)
Functional currency
Argentine  Brazilian Uruguayan US Dollar Total

Net monetary position

Peso Reais Peso
usSDallar..........cccuveeeeneeennnen. (8,409) (35,305) 2,432 - (41,282)
(Decrease) or increase in
Profit Before Income Tax ... (8,409) (35,305) 232 - (41,282)

Hedge Accounting - Cash Flow Hedge

Effective July 1, 2013, the Group formally docureshand designated cash flow hedging relationdaips
hedge the foreign exchange rate risk of a portfoitscighly probable future sales in US dollarsngsa portion of
its borrowings denominated in US dollars, currefayvards and foreign currency floating-to-fixed argst rate
swaps.

The Group expects that the cash flows will occut affiect profit or loss between 2017 and 2020.
For the period ended March 31, 2017, a total ambefdre income tax of US$ 17,978 gain was recoghize

in other comprehensive income and an amount of 8&$loss was reclassified from equity to profilass within
“Financial results, net”.

The accompanying notes are an integral part oktheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andiage data and as otherwise indicated)

2. Financial risk management (continued)

o Interest rate risk

The following table shows a breakdown of the Grsufixed-rate and floating-rate borrowings per
currency denomination and functional currency & Hubsidiary issuing the loans (excluding finareasés) at
March 31, 2017 (all amounts are shown in US ddliars

March 31, 2017
(unaudited)
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Total

Peso Reais Peso
Fixed rate:
Argentine Peso..........ccccceceviiniiniiienn, 4,775 - - 4,775
Brazilian Reais........cccccovvvvveeeeiiiien. - 129,723 - 129,723
US DOIlAr ..o 58,775 39,055 31,084 128,914
Subtotal Fixed-rate borrowings........ 63,550 16878 31,084 263,412
Variable rate:
Brazilian Reais........cccccovvvvvieeeiiiinn. - 67,304 - 67,304
US Dollar.......oocvveeeeeiiiiiieee e 48,856 416,078 - 464,934
Subtotal Variable-rate borrowings .. 48,856 483,382 - 532,238
Total borrowings as per analysis ..... 112,406 BA60 31,084 795,650
Finance leases ........cccccccvviiieieeninnne, 170 - - 170

Total borrowings at March 31, 2017 112,576 652,160 31,084 795,820

At March 31, 2017, if interest rates on floatingerdoorrowings had been 1% higher (or lower) with al
other variables held constaRt,ofit Before Income Taxfor the period would decrease as follows:

March 31, 2017
(unaudited)
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Peso Reais Peso Total
Variable rate:
Brazilian ReaiS.......ccccevvvviiiiiiiiiaiiiinn. - (673) - (673)
US Dollar........cccuvveieeeiiiiiiieee e (489) (4,161) - (4,650)
Decrease in Profit Before Income
TAX eeeeeeiiiie e e (489) (4,834) - (5,323)

o Credit risk

As of March 31, 2017, four banks accounted for mtben 75% of the total cash deposited (Rabobank,
HSBC, JP Morgan and Banco do Brasil).

The accompanying notes are an integral part oktheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andiage data and as otherwise indicated)

2. Financial risk management (continued)

o Derivative financial instruments

The following table shows the outstanding posititarseach type of derivative contract as of Margh 3

2017:
=  Futures/ Options
March 31, 2017
Type of Quantities Notional Market )
derivative contract (thousands) amount Value Asset/ ot (’/‘)(LOSS)
(**) (Liability)
(unaudited) (unaudited)

Futures:
Sale
(©70] 1 o ISR 23 3,835 308 (362)
Soybean ........ccccevvneennn. (5) 52 146 385
Wheat........ccoeveiiiinnn, (36) (5,721) 58 54
S10To - | R 163,008 66,422 2,194 6,993
Ethanol..........cccoceeennn. 900 440 6 a7
Options:
Buy put
SUgar....cccceeeviiiieee e 131,293 (7,917) 9,225 2,810
Sell call
SUGAr ... 37,897 4,302 (1,311) 3,238
Sell put
S10To - | R 24,194 691 (1,112) (421)
Buy call
Soybean .......ccceevineennee (4) 78 39 (40)
Total .o 357,270 62,182 9,553 12,704

(*) Included in line "Gain from commaodity derivativaéincial instruments" Note 8.
(**) All quantities expressed in tons except othesvindicated.

Commodity future contract fair values are compuwtétth reference to quoted market prices on futurehexges.

The accompanying notes are an integral part oktheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andiage data and as otherwise indicated)

2. Financial risk management (continued)
= QOther derivative financial instruments

As of March 31, 2017, the Group has floating-teefixinterest rate swap, foreign currency fixed-to-
floating interest rate swap and foreign currenogafihg-to fixed interest rate swap agreements, lwhiere also
outstanding as of December 31, 2016.

During the period ended on March 31 2017, the Grenigred into a currency forward contract with
Brazilian banks in order to hedge the fluctuatidrth® Brazilian Reais against US Dollar for a tatational
amount of US$ 37.7. These contract finished in &aty 2017 and resulted in a recognition of US$ Grlifon
loss.

During the period ended March 31, 2016, the Graipred into several currency forward contracts with
Brazilian banks in order to hedge the fluctuatidrthe Brazilian Reais against US Dollar for a tatational
amount of US$ 21.5 million. Those contracts enténed016 had maturity dates ranging between Ma@162
and March 2017. The outstanding contracts resittétte recognition of a loss of US$ 0.3 milliond616.

During the period ended on March 31, 2016, the @rmntered into several currency forward contracts
with Argentinian banks in order to hedge the flation of the Argentinian peso against US Dollar dototal
notional amount of US$ 22 million. The currencyward contracts maturity date is June 2016. Thetautng
contracts resulted in the recognition of a loss amtiog to US$ 0.03 million in 2016.

During the period ended on March 31, 2017 and 265 Group entered into several currency forward
contracts in order to hedge the fluctuation of tf& Dollar against Euro for a total notional amoaht/S$ 20.3
million and US$ 16.8 million, respectively. The mmcy forward contracts maturity date are betweendi and
June 2017, and June 2016, respectively. The odisigrcontracts resulted in the recognition of aslaf
US$0.02 and US$ nil million, respectively.

Gain and losses on currency forward contracts ackuded within “Financial results, net” in the
statement of income.

The accompanying notes are an integral part oktheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)

(All amounts in US$ thousands, except shares andiage data and as otherwise indicated)

3. Segment information

IFRS 8 “Operating Segments” requires an entityeqoort financial and descriptive information abdst
reportable segments, which are operating segmentmgregations of operating segments that meetifigubc
criteria. Operating segments are components ohtity @bout which separate financial informatioraigilable that
is evaluated regularly by the chief operating deaisnaker (“CODM") in deciding how to allocate resoces and in
assessing performance. The CODM evaluates the dmssibased on the differences in the nature of its
operations, products and services. The amount teghéor each segment item is the measure repartdeetCODM

for these purposes.

The Group operates in three major lines of busineamely, Farming; Sugar, Ethanol and Energy; and
Land Transformation.

e The Group’'sFarming’ line of business is further comprised of threeorigble segments:

The Group’sCrops’ Segment consists of planting, harvesting and alatgains, oilseeds and fibers
(including wheat, corn, soybeans, cotton and swdts, among others), and to a lesser extent the
provision of grain warehousing/conditioning, handliand drying services to third parties, and the
purchase and sale of crops produced by third gact@ps. Each underlying crop in the Crops segment
does not represent a separate operating segmenageliaent seeks to maximize the use of the land
through the cultivation of one or more type of @opypes and surface amount of crops cultivated
may vary from harvest year to harvest year dependim several factors, some of them out of the
Group’s control. Management is focused on the tengr performance of the productive land, and to
that extent, the performance is assessed congidémm aggregated combination, if any, of crops
planted in the land. A single manager is respoadibt the management of operating activity of all
crops rather than for each individual crop.

The Group’sRice’ Segment consists of planting, harvesting, procgssnd marketing of rice;

The Group’sDairy’ Segment consists of the production and sale ofmdiy

The Group’s‘All Other Segments’ column consists of the aggregation of the remainiog-
reportable operating segments, which do not mezgtiantitative thresholds for disclosure and for

which the Group's management does not consider thenbe of continuing significance as from
January 1, 2014, namely, Coffee and Cattle.

e The Group’sSugar, Ethanol and Energy’ Segment consists of cultivating sugarcane whigtrisessed
in owned sugar mills, transformed into ethanol,aswand electricity and marketed,;

e The Group’s‘Land Transformation’ Segment comprises the (i) identification and asitjoh of
underdeveloped and undermanaged farmland busineswtgii) realization of value through the strateg
disposition of assets (generating profits).

The measurement principles for the Group’s segmegdrting structure are based on the IFRS pringiple
adopted in the interim financial statements.

Total segment assets and liabilities are measured manner consistent with that of the condensed
consolidated interim financial statements. Thesetasand liabilities are allocated based on theatipas of the
segment and the physical location of the asset.Groeip’s investment in the joint venture CHS Sd\allocated to

the ‘Crops’ segment.

The following table presents information with resippto the Group’s reportable segments. Certainrothe
activities of a holding function nature not allot@atn the segments are disclosed in the colt@anporate’.
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3. Segment information (continued)

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

Segment analysis for the three-month period endactiM31, 201 {unaudited)

Farming

Sugar,

Sales of goods and Services reNdered..... . veeieerieiiirieiieneeaeesee e

Cost of goods sold and services reNdered ...occceeoooveeeiiieeanieeeniiieeiee e
Initial recognition and changes in fair value dflbgical assets and agricultural
PIOTUCE ...ttt ettt ettt e e ittt e ettt e e st e et e e e snbeeeans fneeennnns

Changes in net realizable value of agriculturatipoe after harvest........................

Margin on Manufacturing and Agricultural Activities Before Operating
EXPENSES ...ttt

General and adminisStrative EXPENSES ......ccuecreeiiiiiieaiiiee et ieee e e
SEIIING EXPENSES ....eeiiiieiiiie et ettt et e et e et e e e sasb e e e s aeeeaenreeas

Other operating (I0SS)/INCOME, NEL.........commmmerieiieriiirieiee e enree e

Profit / (loss) from Operations Before Financing ad Taxation ..............cccecueee.n.

Depreciation and amortiZation ............c.coeerieiriiiienieiee e
Initial recognition and changes in fair value dflbgical assets and agricultural
pProduce (UNFEANZEM) ..........iiviiiieiiiiee et s
Initial recognition and changes in fair value dflbgical assets and agricultural
Produce (FEANIZEM) .......uiiiiiieiiie et

Changes in net realizable value of agriculturatipoe after harvest (unrealized)....

Changes in net realizable value of agriculturatipoe after harvest (realized)........

Farmlands and farmland improvements, net .....

Machinery, equipment and other fixed assets,.nNet.........c..cceeevveeeiiieeiniieenineen,
Bearer PIANtS, NEL.......cocuuiiiiiiieiiiieecem ettt
WOTK I PIOGIESS ....uvvieeiiiteeiitee et ettt et e e et e e enbe e e et e e eineeeebeeas
INVESTMENE PrOPEITY ...veieviviteiesieteemeee ettt sttt se et enenene
GOOAWIIL ... e
BiOIOGICAI @SSELS ....ceieiiieiiiie ettt

INVEINEOTIES ...ttt ettt e o na ettt et e e st e e et e e sasbe e e s bbe e e anbeeeane

TOtAl SEGMENT ASSELS ...vruevverieeteeeeeememeeeeseeseeeeeeseseseeaesesesseesseseasaseseseasesenens

BOMOWINGS ..ottt ettt

Total segment abiliies ...........eiiiiiieiimeee e

Crops Rice pary  ANOWer - Faming EEC Trandormaion P o
25,196 19,260 10,812 171 55,439 110,652 - - 166,091
(25,136) (17,436) (10,485) (56)  (53,113) (86,249) - - (139,362)
11,897 6,022 1,941 184 20,044 (2,679) - - 17,365
(227) - - - (227) - - - (227)
11,730 7,846 2,268 299 123 21,724 - 43,867
(673) (1,125) (239) (43) (2,080) (6,865) - (5,072) (14,017)
(1,032) (3,085) (239) (@) (4,360) (11,606) - (48) (16,014)
2,160 174 250 (161) 2,423 10,887 - (38) 13,272
12,185 3,810 2,040 91 18,126 14,140 (5,158) 27,108
(335) (922) (238) (30) (1,525) (16,124) - - (17,649)
9,960 5,673 - 184 15,817 (9,974) - - 5,843
1,937 349 1,941 - 4,227 7,295 - - 11,522
(174) - - (174) - - - (174)
(53) - - - (53) - - - (53)
70,286 19,274 155 5,680 95,395 27,491 - - 122,886
4,393 16,074 7,558 467 28,492 461,042 - - 489,534
- - - 1,913 1,913 230,448 - - 232,361
1,193 5,281 2,349 - 8,823 19,212 - - 28,035
- - - 2,752 2,752 - - - 2,752
3,903 1,794 - 1,218 6,915 6,892 - - 13,807
52,512 3,701 7,211 3,052 66,476 81,406 - - 147,882
20,789 43,637 3,009 - 67,435 50,996 - - 118,431
153,076 89,761 20,282 15,082 208 877,487 - 1,155,688
78,911 66,905 968 6,056 _ 152,840 642,980 - - 795,820
78,911 66,905 968 6,056 152,840 642,980 - - 795,820
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3. Segment information (continued)

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

Segment analysis for the three-month period endaativM31, 2016 (unaudited)

Farming

Sugar,

Sales of goods and Services reNdered..... . veeieerieiiiieiieneeaeesee e

Cost of goods sold and Services reNdered ..ceecee...veiveriieiieneenineeiee e
Initial recognition and changes in fair value dflbgical assets and agricultural
PROTUCE ...ttt ettt ettt eneeneeas

Changes in net realizable value of agriculturatipoe after harvest........................

Margin on Manufacturing and Agricultural Activities Before Operating
Expenses

General and administrative expenses

Selling expenses

Other operating (I0SS)/INCOME, NEL.........commmreeearieriaiirieaiiie et e e e seeee e

Profit / (loss) from Operations Before Financing ad Taxation ..............cccecueee.n.

Depreciation and amortiZation ............c.coveerieiiieiienieiee e
Initial recognition and changes in fair value dflbgical assets and agricultural
Produce (UNFEANZEM) .........eiiviiiiiiie it s
Initial recognition and changes in fair value dflbgical assets and agricultural
Produce (FEAlZEA) ........vie i

Changes in net realizable value of agriculturatipoe after harvest (unrealized)....

Changes in net realizable value of agriculturatipoe after harvest (realized)

Farmlands and farmland improvements, Net .. .oooeeeeriiieiiiieeniie e
Machinery, equipment and other fixed assets,.nNet.........cc.cceeeeiveeeniiieiniiecnineen,
Bearer PIANtS, NEL.......cccuuiiiiiiiii i eeceer ettt
WOTK I PIOGIESS ....uvveeiiiiieeieee et e+ttt e et e et e e s e e et e e eineeeeteeas
INVESTMENE PrOPEILY ...e.eieeieteieiesitemeee ettt sttt se et enenene
GOOAWIIL ... e

Biological assets

Inventories...........

Total segment assets ................. e emen ettt ettt ettt ettt et nnne e eaenn

BOMOWINGS ...tttk sn et

Total segment abilitIeS .........ccuveiiiiiimm et

oo me ow  MOE T SO qasonee  Coow T
21,949 20,549 5,169 266 47,933 73,551 - - 121,484
(21,805) (18,414) (5,153) (32)  (45,404) (53,619) - - (99,023)
16,040 8,479 434 66 25,019 814 - - 25,833
2,659 - - - 2,659 - - - 2,659
18,843 10,614 450 300 280, 20,746 - - 50,953
(575) (626) (256) (58) (1,515) (3,666) - (5,123) (10,304)
(793) (2,164) (101) (11) (3,069) (7,942) - (25) (11,036)
(823) 198 31 1 (593) 582 - 69 58
16,652 8,022 124 232 25,030 9,720 - (5,079) 29,671
(323) (555) (243) (53) (1,174) (12,368) - - (13,542)
14,772 8,479 - - 23,251 (3,077) - - 20,174
1,268 - 434 66 1,768 3,891 - - 5,659
(704) - - - (704) - - - (704)
3,363 - - - 3,363 - - - 3,363
68,224 18,868 168 5,504 92,764 26,734 - - 119,498
3,802 14,949 7,449 467 26,757 418,543 - - 445,300
- - - 1,860 1,860 214,309 - - 216,169
1,100 3,274 2,727 - 7,101 14,540 - - 21,641
- - - 2,666 2,666 - - - 2,666
3,782 1,737 - 1,186 6,705 6,700 - - 13,405
28,189 25,575 6,827 433, 63,024 82,380 - - 145,404
29,562 12,102 2,060 - 43,724 68,030 - 111,754
134,749 76,505 19,231 14,116 6o 831,236 - - 1,075,837
43,878 47,156 616 10,449 102,099 533,297 - - 635,396
43,878 47,156 616 10,449 102,099 533,297 - - 635,396

The accompanying notes are an integral part oétheadensed consolidated interim financial statésnen

F-17



Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andizee data and as otherwise indicated)

4. Sales
March 31, March 31,
2017 2016
(unaudited)
Sales of manufactured products and services
rendered:
Ethanol (*)...c.eeveeiiieeiieeiee e 57,279 42,625
SUGAT (¥) +eeeitriee ettt 46,970 28,233
RICE (¥) 1ottt 19,055 20,393
6,384 2,657
2,660 -
Operating [eases ...........eeevviiieiiiis e 175 271
SEIVICES ..ottt e 411 428
OtNEIS ... e 280 514
133,214 95,121
Sales of agricultural produce and biological
assets:
SOYDEAN (¥) vttt 5,362 6,208
Cattle for dairy production 735 706
COMN (¥) coeeeee e 9,414 7,217
Cotton (*) ceveeeeiieeeeeees - 835
MITK e 7,181 4,301
Wheat .......coooeiiiiiiiiiee e, 8,376 3,388
SUNFIOWET ..o 422 3,104
Barley ..o 1,324 602
OtNEIS (*) ettt 63 2
32,877 26,363
Total SAIES ....evvieeeeeieee e e 166,091 121,484

(*) Includes sales of corn, rice, powder milk, sygaheat, sunflower and others produced by thindigm for an amount of
US$ 7.3 million; US$ 0.7 million; US$ 2.7 milliondS$ 14.0 million; US$ 4.7 million; US$ 0.2 millicend US$ 0.5 million
respectively.

Commitments to sell commodities at a future date

The Group entered into contracts to sell non-fil@ninstruments, mainly, sugar, soybean and coroutjh sales
forward contracts. Those contracts are held fopases of delivery the non-financial instrument st@dance with the
Group’s expected sales. Accordingly, as the ownexseption criteria are met, those contracts ateeomrded as derivatives.

The notional amount of these contracts is US$ 108®mas of March 31, 2017 (March 31, 2016: US$Bmillion)
comprised primarily of 151.045 tons of sugar (US$9%, 12.051 m3 of ethanol (US$ 1.9 million), 4042mhw of energy
(U$S 26.1 million) , 12.956 tons of soybean (U$3 million), 55.421 tons of corn (US$ 8.3 millio@nd 6.436 tons of wheat
(US$ 1 million) which expire between April 2017 abdcember 2017.

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andizee data and as otherwise indicated)

5. Cost of goods sold and services rendered

As of March 31, 2017:

March 31, 2017

Sugar,
Crops Rice Dairy All other Ethanol and Total
segments
Energy

Finished goods at the beginning of 2017 (Note 17)......... 13,117 5,473 - - 49,601 68,191

Cost of production of manufactured products (Ngte.6...... 77 16,992 - 56 50,946 68,071

PUICNESES ... e 11,861 972 2,569 - 19,936 35,338

Agricultural produce............ccoccvieiiiiiiiieieece e 12,881 - 7,916 - - 20,797

Transfer to raw material..................... (2,157) - - - - (2,157)

Direct agricultural selling eXpenses ........ccccceveevieeieeeene. 2,965 - - - - 2,965

TaX FECOVEIES (1) .reeeeiuurrrreeeiireeeee s s e iveee e e e eiveeeaeeenmneas - - - - (5,320) (5,320)

Changes in net realizable value of agriculturatipoe

after NANVEST ..o (227) - - - - (227)

Finished goods at the end of March 31, 2017 (N@je.1...... (13,808) (6,153) - - (30,428) (50,389)

Exchange differences ..........cccooviiiimece e 427 152 - - 1,514 2,093

Cost of goods sold and services rendered, and ditec

agricultural selling eXPenses ...........ccevvvieieeeiineeee e 25,136 17,436 10,485 56 86,249 139,362

(i): Correspond to the presumed credit d&over the sale values.

As of March 31, 2016:
March 31, 2016
Sugar,
Crops Rice Dairy All other Ethanol and Total
segments
Energy

Finished goods at the beginning of 2016.......cuueeeiiieeennns 16,034 6,904 55 - 24,631 47,624
Cost of production of manufactured products (Ngte.6........ 43 13,042 - 32 33,028 46,145
PUIChESES ... e 3,111 5,312 145 - 10,356 18,924
Agricultural produce... 17,615 - 5,007 - - 22,622
Transfer to raw material.................... (1,838) - - - - (1,838)
Direct agricultural selling expenses .. . 2,184 - - - - 2,184
TAX FECOVEIES ()« uvvvrreeeiiirieeeee et e et e e e e sibeeeae e - - - - (4,850) (4,850)
Changes in net realizable value of agriculturatipee after
NAIVESE ... - - - - 2,659
Finished goods at the end of March 31, 2016.... (6,034) (46) - (11,146) (33,369)
Exchange differences (810) (8) - 1,600 (1,078)
Cost of goods sold and services rendered, and ditec
agricultural selling eXPenSes..........ccovvveereieiiieeniiee e 21,805 18,414 5,153 32 53,619 99,023

(i): Correspond to the presumed credit of ICM®r the sale values.
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6. Expenses by nature

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

The following table provides the additional disclos required on the nature of expenses and tHatiaeship to the function within the Group:

Expenses by nature for the year ended March 317:201

Salaries, social security expenses and employesfiten...
Raw materials and consumables.............ccccceeieeiiinins
Depreciation and amortization
Fuel, lubricants and others ..............

Maintenance and rePairS.......ccccveeeeveeuvvmmmceervreeeaeeeenn
FreightS. .o e
Export taxes / selling taxes
EXpOrt eXpenses .......ccceevvveeeenvveneaes
Contractors and services
Energy transmission .....................

ENEIrgy POWET ...cooviiiiiiiiiiiiiiiiiiimemeen et mmm s
Professional fEesS .........ooiiiiiiiiiii e
Other taXES ..o
CONtINGENCIES ....vvviiiiiiiiee et eee e
Lease expense and similar arrangements.....................
Third parties raw materials
Tax recoveries ..................
OthEIS oo et
SUDLOtal ...
Own agricultural produce consumed..........cccceeeeiiii..
TOLAI e

Cost of production of manufactured products (Note b

Ger_‘e_fa' a_nd Selling
All other - Eth | Administrative Expenses Total
Crops Rice Dairy gar, =thano Total Expenses
segments and Energy
- 2,081 54 5,298 7,433 8,329 1,512 17,274
77 1,182 - 1,179 2,438 - - 2,438
- 204 2 12,680 12,886 1,447 181 14,514
- 34 - 4,770 4,804 155 38 4,997
- 387 - 2,205 2,592 286 143 3,021
- 1,739 - 15 1,754 - 4,033 5,787
- - - - - - 6,872 6,872
- - - - - - 690 690
- - - 1,137 1,137 - - 1,137
- - - - - - 789 789
- 420 - 54 474 45 10 529
- 11 - 54 65 1,808 219 2,092
- 22 - 304 326 167 - 493
- - - - - 689 - 689
- 49 - - 49 350 16 415
- - - 5,239 5,239 - - 5,239
N B - (492) (492) - - (492)
- 138 - 745 883 741 1,511 3,135
77 6,267 56 33,188 39,588 14,017 16,014 69,619
- 10,725 - 17,758 28,483 - - 28,483
77 16,992 56 50,946 68,071 14,017 16,014 98,102
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6. Expenses by nature (continued)

Expenses by nature for the year ended March 386:201

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

Cost of production of manufactured products (Note b

Gepgral and Selling
. . All other Sugar, Administrative Expenses Total
Crops Rice Dairy Ethanol and Total Expenses
segments
Energy
Salaries, social security expenses and employesfitsen... - 1,430 24 6,757 8,211 6,653 868 15,732
Raw materials and consumables 37 719 - 1,442 2,198 - - 2,198
Depreciation and amortization...............cceeeeeeeveeennnnen. - 219 8 10,305 10,532 1,026 161 11,719
Fuel, lubricants and others ...............commmeeveeeeiniiiinennns - 26 - 3,215 3,241 106 25 3,372
Maintenance and repairs .........cccceevvvivevmmeeeeeeeeseesiennnn, - 255 - 1,779 2,034 194 63 2,291
Freights ... et e e 3 932 - - 935 - 2,974 3,909
Export taxes / selling taxes ............ooiieeeeciieiieeeeeeieins - - - - - - - 4,582 4,582
EXPOIt EXPENSES ... - - - - - - - 625 625
Contractors and SErVICES .........ccccvevrieeeeemieeeeniiieeeaninens - - - - 438 438 - - 438
Energy transmission .................... - - - - - - - 589 589
Energy poOwWer.........ccoccveeeevninnnn. - 253 - 137 390 31 8 429
Professional fees ............. 3 7 - 48 58 977 82 1,117
Other taxes......... - 19 - 334 353 188 1 542
Contingencies - - - - - - 142 - 142
Lease expense and similar arrangements...................... - 14 - 184 198 301 11 510
Third parties raw materials ...........ccccoeveeeeiiiiiiiniieeeeeenn. - 416 - 1,096 1,512 - - 1,512
TAX FTECOVEIIES ...eiiviiiiiiiiiiiesiee et - - - - (2,858) (2,858) - - (2,858)
OthEIS .o - 162 - 150 312 686 1,047 2,045
SUDBLOtAl ....cceiiiiieceeeeee e ————————————— 43 4,452 32 23,027 27,554 10,304 11,036 8,894
Own agricultural produce consumed ..........cccceeeveeeermnn. - 8,590 - 10,001 18,591 - - 18,591
Total oo 43 13,042 32 33,028 46,145 10,304 11,036 67,485
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andizee data and as otherwise indicated)

7. Salaries and social security expenses

March 31, March 31,
2017 2016
(unaudited)
Wages and salaries .........ccccceveviieeeaeceeee. 31,876 24,141
Social security COStS ........ccccuuviiiiiiieenenn. 7,776 5,625
Equity-settled share-based compensation ... 1,429 1,195
41,081 30,961
Number of employees .........cccuvveeeeeeeveeen... 8,358 8,111
8. Other operating (loss)/income, net
March 31, March 31,
2017 2016
(unaudited)
Gain/(Loss) from commodity derivative
financial instruments ............cc.evveees o 16,274 (170)
(Loss)/Gain from disposal of other
Property itemMs ........cccuveveeieeeereeeeee s (557) 134
Compensation between energy markets...... (3,247) -
Others ... 802 94
13,272 58
9. Financial results, net
March 31, March 31,
2017 2016
(unaudited)
Finance income:
- Interest iNCoOMe........occvveeeeeiiiiiiie e, 1,422 2,796
- Cash flow hedge — transfer from equity.... 666 -
- Gain from interest rate/foreign exchange
rate derivative financial instruments ........... - 1,155
- Other iINCOME .......ocvviveeeiiiiiiie e e 24 194
Finance income.............ooooiciiiiiiiiiiinenes 2,112 4,145
Finance costs:
- Interest eXpense .......ccccccvvvvverreers cmmmn. (13,253) (10,326)
- Cash flow hedge — transfer from equity.... - (4,975)
- Foreign exchange losses, net ................... (3,684) (9,862)
-V =R (517) (513)
- Loss from interest rate/foreign exchange
rate derivative financial.................ccceuee. (1,703) -
- Other eXpenses......cccccccvvveeeeeeeeiiieeeeenn, (285) (3,037)
FINANCE COSES ...vviiiiiiiiiiiiiiei e (19,442) (28,713)
Total financial results, net ...................... (17,330) (24,568)
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andizee data and as otherwise indicated)

10. Taxation

Taxes on income in the interim periods are accusidg the tax rate that would be applicable to etqutotal annual

earnings.
March 31, March 31,
2017 2016
(unaudited)
Current income tax ........ccccecvvvvvevveeeemmmmnnns (295) (11,162)
Deferred income tax .........cccceveeeeeeeieneennn. (3,516) 8,811
INCOME taxX EXPENSE .....eeevvvreeeereee e s (3,811) (2,351)

There has been no change in the statutory taxiratee countries where the Group operates sinaember 31, 2016.

Argentine law includes a 10% withholding tax onidand distributions made by Argentine companiemdividuals and
foreign beneficiaries. As of March 31, 2017, thempany did not record any liability on retain eagsgnat their Argentine
subsidiaries due to its dividend policy which defirthat the Company intends to retain any futureiegs to finance operations
and the expansion of their business and does temhdnto distribute or pay any cash dividends on aammon shares in the

foreseeable future.

The gross movement on the deferred income taxumtd® as follows:

March 31, March 31,
2017 2016
(unaudited)
Beginning of period asset.........cccccvvvveeeeeee. 23,897 53,108
Exchange differences...........cccccvvvvves s 579 6,684
Tax charge relating to cash flow hedge (i) ...... (5,920) (13,288)
Income tax EXPENSE ......eeeeeevviirrieeeeeeeeenans (3,516) 8,811
End of period asset/(liability)...........c.c.cu. 15,040 55,315

() Relates to the gain or loss before income tax si é®w hedge recognized in other comprehensivem&net of the
amount reclassified from equity to profit and lassounting to U$S 17.978 loss for the three-montiogeended

March 31, 2017.

The tax on the Group’s profit before tax differsrfr the theoretical amount that would arise usirgvtkighted average

tax rate applicable to profits of the consolidagedities as follows:

March 31, March 31,
2017 2016
(unaudited)

Tax calculated at the tax rates applicable to

profits in the respective countries.................. (3,348) (2,374)
Non-deductible items .........cooceeeviiiiimceeee. (501) (421)
Tax losses where no deferred tax asset was

[g=ToTo o] a]74=To IR - (68)
Non-taxable income .........ccocoeeviveeiiiiieinnee, - 565
(0] 1 0[] £ T 38 (53)
INCOME taX EXPENSE ....ocvvvveeeeeeiiieeeee s s e n (3,811) (2,351)
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

11. Property, plant and equipment
Changes in the Group’s property, plant and equigpnmetiie three-month periods ended March 31, 2072916 were as follows:

Machinery,
Farmlands ) Farmland Buildi_ng_s and quipment, Bearer plants Others Workiin Total
improvements facilities furniture and progress
Fittings
Three-month period ended March
31, 2016
Opening net book amount. .................ceceeee. 114,527 5,141 167,468 226,049 156,671 3,920 23,113 696,889
Exchange differences ...........cccoceevve s (5,114) (590) 12,616 22,471 15,871 33 (264) 45,023
AAItIoNS ..o e - - 2,545 15,302 11,225 296 4,211 33,579
Transfers ... - 1,205 292 1,155 - (18) (2,634) -
DiISPOSAIS ...couvvieiiiiiiiiee it - - - 277) - 5) - (282
Reclassification to non-income tax credits (*) ... - - (224) (22) - - (32) (278)
Reclassification to Investment property (Note 12) - - - (219) - - - (219)
Depreciation (NOte 6)..........c.ccevvrruersmmmmmmreenne - (286) (1,752) (7,954) (3,155) (282) - (13,429)
Closing net book amount................cceevrnene 109,413 5,470 180,945 256,505 180,612 3,944 24,394 761,283
At March 31, 2016 (inaudited)
COSE i 109,413 15,504 282,702 586,447 362,773 13,850 24,394 1,395,083
Accumulated depreciation............ccccoccceeeeens - (10,034) (101,757) (329,942) (182,) (9,906) - (633,800)
Net book @amount...........ccccevvienienii e, 109,413 5,470 180,945 256,505 180,612 3,944 24,394 761,283
Three-month period ended March
31, 2017
Opening net book amount.............c.c.eeecmeeee. 109,858 9,640 190,055 251,310 216,169 3,935 21,641 802,608
Exchange differences.............c.ccoovvs o 3,364 306 5,356 7,377 6,100 127 337 22,967
Additions - - 5,163 31,075 18,266 608 10,742 66,106
TranSers ..ovveevieiee e meree e - 226 1,472 2,896 - - (4,594) -
DiSPOSAIS......eiiiiiiiiiieeiiii e - - (56) (974) - 3) - ,083)
Reclassification to non-income tax credits (*) ... - - (33) (250) - - (91) (374)
Reclassification to Investment property (Note 12) - - - - - - -
Depreciation (NOte 6)..........ccceeruerruresmmmmmnreenne - (508) (2,209) (6,209) (8,174) (358) - (17,458)
Closing net book amount............cccccvecvinnene 113,222 9,664 199,748 285,225 232,361 4,561 28,035 872,816
At March 31, 2017 (unaudited)
COSt .ttt e 113,222 20,206 303,714 621,376 422,696 14,825 28,035 1,524,074
Accumulated depreciation.............cccoveeeeeennne - (10,542) (103,966) (336,151) (BAB) (10,264) - (651,258)
Net book amount............cccevcieiiiiiiiience, 113,222 9,664 199,748 285,225 232,361 4,561 8,035 872,816

(*) Brazilian federal tax law allows entities td&a percentage of the total cost of the assethpsed as a tax credit. As of March 31, 2017, |IGdS:redits were reclassified to trade and othegivables.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

11. Property, plant and equipment (continued)

Depreciation charges are included in “Cost of potidin of Biological Assets”, “Cost of production of
manufactures products”, “General and administragixgenses”, “Selling expenses” and capitalizedAroperty, plant
and equipment” for the period ended March 31, 281d 2016, respectively.

As of March 31, 2017, borrowing costs of US$ 584afch 31, 2016: US$ 1,115) were capitalized as
components of the cost of acquisition or constactif qualifying assets.

Certain of the Group’s assets have been pledgemblésteral to secure the Group’s borrowings arfteot
payables. The net book value of the pledged aasetsints to US$ 592,428 as of March 31, 2017.

As of March 31, 2017 included within property, mlaand equipment balances are US$ 312 relatedetmeh
book value of assets under finance leases.

12. Investment property

Changes in the Group’s investment property in tined-month periods ended March 31, 2017 and 2016 we
as follows:

March 31, March 31,
2017 2016
(unaudited)

Beginning of the period................... 2,666 4,796
Reclassification from Property, plant

and equipment .......ccccvveeeeeeeeeeeecoeee - 219
Exchange differences..................... 86 (760)
End of the period ..........ccccccceeeee. 2,752 4,255
Cost 2,752 4,255
Net book amount 2,752 4,255

The following amounts have been recognized in theement of income in the line “Sales of manufaadur
products and services rendered”:

March 31, March 31,
2017 2016
(unaudited)
Rental income ..........cccoevvvvvivvivinnn. 171 266

As of March 31, 2017, the fair value of investmprdperty was US$ 57 million.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

13. Intangible assets

Changes in the Group’s intangible assets in theetmonth periods ended March 31, 2017 and 2016 were
as follows:

Goodwill Trademarks Software Others Total
Three-month period ended
March 31, 2016
Opening net book amount................. 13,510 930 2,200 21 16,661
Exchange differences.............cccceeee. (233) (5) 105 - (133)
AddItioNS......ccoviiiiiieiee e - - 661 6 667
Amortization charge (i) (Note 6) ...... - - (104) (9) (113)
Closing net book amount................ 13,277 925 2,862 18 17,082
At March 31, 2016(unaudited)
COSE ittt e 13,277 2,464 4,810 173 20,724
Accumulated amortization ................ - (1,539) (1,948) (155) (3,642)
Net book amount ..........ccccoccvveernnenn. 13,277 925 2,862 18 17,082
Three-month period ended
March 31, 2017
Opening net book amount.................. 13,405 922 2,901 24 17,252
Exchange differences ..........cccccveeeeeee. 402 1 74 1 478
AddItiONS ... - - 94 7 101
Amortization charge (i) (Note 6) ...... - - (180) (11) (191)
Closing net book amount................ 13,807 923 2,889 21 17,640
At March 31, 2017 (unaudited)
COSt it e 13,807 2,462 5,580 218 22,067
Accumulated amortization ................ - (1,539) (2,691) (197) (4,427)
Net book amount ...............cccoeoeee. 13,807 923 2,889 21 17,640

(i) Amortization charges are included in “General adohimistrative expenses” and “Selling expenses'tiier period
ended March 31, 2017 and 2016, respectively.

The Group tests annually whether goodwill has seffeany impairment. The last impairment test of
goodwill was performed as of September 30, 2016.
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14. Biological assets

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

Changes in the Group’s biological assets in theettimonth periods ended March 31, 2017 and 2016 were

as follows:
March 31, 2017
. L . All other Sugarcane
Crops (i) Rice (i) Dairy segments () Total

Beginning of the year.............ccccoeeee. 28,189 25,575 6,827 2,433 82,380 145,404
Increase due to purchases................... - - - 233 - 233
Initial recognition and changes in fair

value of biological assets..................... 11,897 6,022 1,941 184 (2,679) 17,365
Decrease due to harvest / disposals.... (12,881) (40,986) (735) - (18,983) (73,585)
Decrease due to sales of agricultural

ProdUCE. ... - - (7,181) - - (7,181)
Costs incurred during the yeatr............. 23,779 12,565 6,133 221 18,281 60,979
Exchange differences...........ccccceeeeen.. 1,528 525 226 (19) 2,407 4,667
End of the period.........c..ccoevevevirivrenen. 52,512 3,701 7,211 3,052 81,406 147,882

March 31, 2016
. L . All other Sugarcane
Crops (i) Rice (i) Dairy segments Q) Total

Beginning of the year..............cccuveee. 22,536 23,131 6,786 288 59,077 111,818
Initial recognition and changes in fair

value of biological assets................... 16,040 8,479 434 66 814 25,833
Decrease due to harvest / disposals.... (17,615) (38,333) (706) - (10,667) (67,321)
Decrease due to sales of agricultural

Produce .....ooooiiiiiiiiee e - - (4,301) - - (4,301)
Costs incurred during the yeat............ 16,220 9,587 5,330 242 18,951 50,330
Exchange differences...............c.ccuue, (3,207) (2,646) (1,031) (30) 5,952 (962)
End of the period..........cccoeveveveveerenee 33,974 218 6,512 566 74,127 115,397

® Biological assets that are measured at fair valitigimievel 3 of the hierarchy.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

14. Biological assets (continued)

Cost of production as of March 31, 2017:

March 31, 2017

All other Sugar, Ethanol

Crops Rice Dairy segments and Energy Total
Salaries, social security expenses and employesfiten.... 1,192 2,488 1,181 95 2,136 7,092
Depreciation and amortization ................ 129 - - - 558 687
Fertilizers, agrochemicals and seeds .. 14,175 1,052 2 - 8,372 23,601
Fuel, lubricants and Others ...............ooeeerereriveeeeranns 249 268 173 1 728 1,419
Maintenance and FEPAITS ...........c.eeeeeeevevmmmeseresesnesererenas 398 676 436 49 433 1,992
= To 1 SR 16 236 37 1 - 290
CoNntractors and SEIVICES ........ccoveeererieemeiereneeeneneeeens 5,147 6,431 - - 1,132 12,710
Feeding expenses................. - - 2,350 3 - 2,353
Veterinary expenses - - 421 42 - 463
ENergy poOwer .................... 20 855 155 - - 1,030
Professional fEES .........c.oiiiiiuist i 47 11 11 1 23 93
OhEr tAXES ..eeveeeeeireeiecreeiee et 439 35 2 29 30 535
Lease expense and similar arrangements.............coooe.... 1,171 176 1 - 4,609 5,957
ONEIS oottt mmmmn st bens bbb 796 337 78 - 260 1,471
SUBLOLAl ..o 23,779 12,565 4,847 221 18,281 59,693
Own agricultural produce consumed..........ccoceeevervesmeene. - - 1,286 - - 1,286
TOAl 1, 23,779 12,565 6,133 221 18,281 60,979
Cost of production as of March 31, 2016:
March 31, 2016
Crops Rice Dairy g‘g g%genrt s Sl;%zrizﬁgg;o' Total

Salaries, social security expenses and employesfiten.... 777 1,862 861 34 2,064 5,598
Depreciation and amortization ..............ccceceevevervevnennnn. 88 - - - 749 837
Fertilizers, agrochemicals and Seeds .......ccccc.oveveeen.... 8,403 861 100 - 5,889 15,253
Fuel, lubricants and Others ...............oeeeererevineneaianns 295 358 179 2 573 1,407
Maintenance and repairs ...........cc.ceeveeveemmrerereeresrenereenes 218 413 428 174 286 1,519
FIEIGNES .....veeeeeeeeeeeeece e s eaeanana 131 222 16 2 - 371
EXPOIt @XPENSES .....voeevveervereesevessmmenem e eeeseeseseseeness 80 - - - - 80
CONtractors and SEIVICES .........ccccvrvirereesererersnseeseeenas 4,185 5,173 - - 665 10,023
FEEUiNG EXPENSES ........oeveeeeeeeeeeeeeeeeeeme e - - 1,976 - - 1,976
Veterinary expenses . - - 407 4 - 411
ENEIGY POWET ...veveveeeeeeeeeeeeeeeee e e emeene e eeaeeneesanenememennas 25 286 117 - - 428
Professional fEeS ............ccoeveueueusoemmemmeeeeeeeeeeneeee v 37 7 25 - 38 107
OhEI TAXES ...vveoveeveseeeeeeeeeeeeeseessess s ese e 349 32 2 24 19 426
Lease expense and similar arrangements....................... 1,167 210 2 2 8,486 9,867
OUNEIS vttt emmm et 465 163 112 - 182 922
SUBLOLAl ... 16,220 9,587 4,225 242 18,951 49,225
Own agricultural produce CoNSUMEd..........cceeeeeververmmnnens - - 1,105 - - 1,105
L] USRS P PRSR 16,220 9,587 5,330 242 18,951 50,330
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

14. Biological assets (continued)

Biological assets as of March 31, 2017 and Decer®bge?016 were as follows:

March 31, December 31,
2017 2016
(unaudited)
Non-current
Cattle for dairy production ....................... 6,833 6,584
Breeding cattle ..........ceeuviiiieeiiiiiiiaeee 1,695 1,533
Other cattle ... 411 399
8,939 8,516
Current
Breeding cattle .........cceevviiiiiiiiiiiiiaeee 946 501
Other cattle ..o 378 243
Sown land — Crops ......occeccvvvviiiiieeeceeeeemee 52,512 28,189
Sown [and — rice ..., 3,701 25,575
Sown land — sugarcane ............ccceeevieeenn. 81,406 82,380
138,943 136,888
Total biological assets ...........ceveevvere e 147,882 145,404
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

15. Financial instruments

As of March 31, 2017, the financial instrumentsogatized at fair value on the statement of finanp@ition
comprise derivative financial instruments.

In the case of Level 1, valuation is based on ursidfl quoted prices in active markets for idenfiicaincial
assets that the Group can refer to at the datéeofstatement of financial position. A market is rded active if
transactions take place with sufficient frequenog & sufficient quantity for price information tee available on an
ongoing basis. Since a quoted price in an activkahds the most reliable indicator of fair valtleis should always be
used if available. The financial instruments the@r has allocated to this level mainly comprisepchatures and
options traded on the stock market. In the caseoftrities, the Group allocates them to this lewen either a stock
market price is available or prices are providedpyice quotation on the basis of actual marlegtdactions.

Derivatives not traded on the stock market allagtatelLevel 2 are valued using models based on vabkr
market data. For this, the Group uses inputs dyrectindirectly observable in the market, othearttquoted prices. If
the financial instrument concerned has a fixed re@htperiod, the inputs used for valuation musbbsgervable for the
whole of this period. The financial instruments Beoup has allocated to this level mainly compiiserest-rate
swaps and foreign-currency interest-rate swaps.

In the case of Level 3, the Group uses valuatiohrigjues not based on inputs observable in theehaFkis
is only permissible insofar as no observable madkéd are available. The inputs used reflect theu@s assumptions
regarding the factors, which market players woutshsider in their pricing. The Group uses the bastilable
information for this, including internal companytaaThe Group does not have financial instrumelibsated to this
level for any of the periods presented.

The following tables present the Group’s finan@akets and financial liabilities that are measweéhir
value as of March 31, 2017 and their allocatiothtofair value hierarchy:

2017

Level 1 Level 2 Total
Assets
Derivative financial instruments ....... 9,852 2,694 12,546
Total assetS......cceeeeeeveiiiiicciiiiee 9,852 2,694 12,546
Liabilities
Derivative financial instruments ....... (299) (5,386) (5,685)
Total liabilities........ccccvveeevieeieeeeeennn, (299) (5,386) (5,685)

The accompanying notes are an integral part oktheadensed consolidated interim financial statésnen

F-30



(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)

15. Financial instruments (continued)

When no quoted prices in an active market are albviai] fair values (particularly with derivativeseaased
on recognized valuation methods. The Group use@s@gerof valuation models for this purpose, detafileshich may
be obtained from the following table:

Pricing -~ Level
Class Method Parameters Pricing Model Total

Future: Quoted pric - - 1 2,71z
Options Quoted pric - - 1 6,841
Foreigr-currency Theoretical pric - - 2 633
interes-rate swar.
Interes-rate swag ~ Theoretical pric Swap curve Present valu 2 1,051

Money market method

interes-rate curw
NDF Quoted pric - - 2 (4,376

6,86
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

16. Trade and other receivables, net

March 31, December
2017 31,2016
(unaudited)

Non current

Trade receivables ...........cccccovvvinee 1,807 1,802
Trade receivables — net 1,807 1,802
Advances to suppliers ..........ccccvvvveericcmmmme.. 2,078 1,930
Income tax creditS .......cccevvvcvieiiieiiieecece, 8,427 7,472
Non-income tax credits (i) .......cccceeeveeriacmnee. 3,415 1,853
Judicial deposits...........ooooevcvviiiicerr s 3,379 3,280
Other receivables...........ccoceeeiiiiiiieeeccee 1,173 1,075
Non current portion..............coeeeeecvvvvieeennn. 20,279 17,412
Current

Trade receivables ............ccccovviviiv e 71,650 61,546
Receivables from related parties (Note 25)...... 8,359 8,114
Less: Allowance for trade receivables ............. (701) (643)
Trade receivables —net............ccccceveeiceee. 79,308 69,017
Prepaid eXpenses...........ccoeeeeevvvvvvcemmmmemee e 13,966 8,302
Advance to suppliers.....ccccccceeeeeeiiiiicccinnnns 27,865 21,451
Income tax creditS .......ccceevvvieiiee i, 7,501 7,116
Non-income tax credits (i) ......ccccceeeveeriacnee. 44,103 43,572
Cash collateral .............cccoovvviiiiiiiceeeeeeeeiinns 3,506 3,546
Receivables from related parties (Note 25)...... 43 172
Other receivables........cccooeeeieiiiiiiiiieeeeene.. 3,683 4,352
Subtotal ... 100,667 88,511
Current portion .........ccoooeviiiiiiiiiiiceeeeee e 179,975 157,528
Total trade and other receivables, net.......... 200,254 174,940

(1) Includes US$ 374 for the three month periodezht¥arch 31, 2017 reclassified from property, pkami equipment
(for the year ended December 31, 2016: US$ 1,499).
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

16. Trade and other receivables, net (continued)

The fair values of current trade and other recdesmbpproximate their respective carrying amounis
their short-term nature. The fair values of nonrent trade and other receivables approximate tdaitying amount,
as the impact of discounting is not significant.

The carrying amounts of the Group’s trade and otbeeivables are denominated in the following qwies
(expressed in US dollars):

March 31, December 31,

2017 2016
(unaudited)

Currency
US DOllar.....ccveveeeiiiiiieeeeeeee e 64,844 54,012
Argenting PeS0 .......cccvvvveveeiiiiiiiee e 54,622 45,641
Uruguayan Peso .........ccceevvvvvevniiinse e, 701 762
Brazilian REAIS .......covvivviiieeeiiiiieet e 80,087 74,525

200,254 174,940

As of March 31, 2017 trade receivables of US$ 10,[@ecember 31, 2016: US$ 14,641) were past due but
not impaired. The ageing analysis of these recégaindicates that US$ 5,184 and US$ 5,264 are évaonths in
March 31, 2017 and December 31, 2016, respectively.

The creation and release of allowance for tradeivables have been included in ‘Selling expenseghe
statement of income. Amounts charged to the alloeatcount are generally written off, when thenedexpectation
of recovering additional cash.

The other classes within other receivables do aptain impaired assets.

The maximum exposure to credit risk at the repgrtiate is the carrying value of each class of vadde
mentioned above.

17. Inventories

March 31, December 31,
2017 2016
(unaudited)
Raw materials..........ccooovveiiriiiiiieereeeeeee 67,697 42,108
Finished goods .........ccccovcviiiiiiec e 50,389 68,191
Stocks held by third parties.............cceveeeee. 153 1,308
(@)1 41T £ 192 147
118,431 111,754
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

18. Cash and cash equivalents

March 31, December 31,
2017 2016
(unaudited)
Cashatbankand onhand ................ceeeme.e. 175,508 130,001
Short-term bank deposits ...........c.cvvvecmeemee. 55,813 28,567
231,321 158,568
19. Shareholder’s Contributions
Number of Share capital
shares and share
(thousands) premium
At January 1, 2016 ........coovvmiiiiiiiinieiees 122,382 1,121,247
Employee share options exercised (Note 20) - 181
At March 31, 2016..........ccoeevviviiiviririiemenens 122,382 1,121,428
AtJanuary 1, 2017 ....cccceeeiiiiiiiee e 122,382 1,120,823
Purchase of own shares.................ccoooiee - (1,059)
At March 31, 2017 ...ccccoeeeeeeiiiiiiiiiiiiiiemeeees 122,382 1,119,764

20. Equity-settled share-based payments
The Group has set a “2004 Incentive Option Plard an2007/2008 Equity Incentive Plan” (collectively
referred to as “Option Schemes”) under which theuprgrants equity-settled options to senior marsaged selected
employees of the Group’s subsidiaries. Additionaty2010 the Group has set a “Adecoagro Restri€kare and
Restricted Stock Unit Plan” (referred to as “Res#ril Share Plan”) under which the Group grantsicesd shares, or
restricted stock units to senior and medium managénmand key employees of the Group’s subsidiaries.
(a) Option Schemes

No expense was accrued for both periods under e Schemes.

As of March 31, 2017 nil options (March 31, 2016;804) were exercised, and nil (March 31, 2018: nil
were forfeited.

(b) Restricted Share and Restricted Stock Unit Plan

As of March 31, 2017, the Group recognized compas@xpense US$ 1.4 million related to the restdc
shares granted under the Restricted Share Pla6:(R@&S$ 1.2 million).

For the three-month period ended March 31, 2017Restricted Stock Units were granted, (2016: nil),
vested, (2016: nil), and 4,540 were forfeited (208,289).
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

21. Trade and other payables

March 31, December 31,
2017 2016
(unaudited)

Non-current
Payable from acquisition of property, plant and

equipment (1) ......coevvee e 1,042 1,042
Other payables .......ccccvveveviieieeee e 400 385
1,442 1,427

Current
Trade payables ........ccccccvvveeeeiiiii e 66,688 77,325
Advances from customers 1,820 7,758
Amounts due to related parties (Note 25) ...... 2,396 1,152
Taxes payable 2,921 4,685
Other payables 1,150 1,238
74,975 92,158
Total trade and other payables................... 76,417 93,585

(i) These trades payable are mainly collateralizedrbgeaty, plant and equipment.

22. Borrowings

March 31, December
2017 31, 2016
(unaudited)
Non-current
Bank borrowings (*) ...cevvevveeveeeeiiiiiiiieeeee 565,502 430,202
Obligations under finance leases ................ 105 102
565,607 430,304
Current
Bank overdrafts ........ccccocciiiiiiiiiiiies 3,917 90
Bank borrowings (*) ...ccceevveeieeeiiiiiiiiiieeeeee. 226,231 204,923
Obligations under finance leases.................. 65 79
230,213 205,092
Total borrowings............oooe et 795,820 635,396

(*) The Group was in compliance with the relatesenants under the respective loan agreements.
As of March 31, 2017, total bank borrowings includdlateralized liabilities of US$ 668,408 (DecemBa,

2016: US$ 525,663). These loans are mainly colfiferd by property, plant and equipment sugarcdasetations,
sugar export contracts and shares of certain sabsisl of the Group.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

22. Borrowings (continued)

The maturity of the Group's borrowings (excludirmigations under finance leases) and the Groups®xe
to fixed and variable interest rates is as follows:

March 31, December 31,
2017 2016
(unaudited)
Fixed rate:
Lessthan 1 year .......ccccccuvveveeeneen. 123,291 67,682
Between 1 and 2 years 44,497 43,630
Between 2 and 3 years 35,981 40,047
Between 3 and 4 years ........cccceeeeeeeeiieeeeeeeenns 22,492 21,857
Between 4 and 5 years ........cccceeeeeeeiiieeeeeecenes 21,729 21,116
More than 5 years ... 15,422 20,239
263,412 214,571
Variable rate:
Lessthan 1 year ....cccccevveeviviveeree s e 106,857 137,331
Between 1 and 2 years ........cccceeveeeeieineeeeeenns 160,934 150,517
Between 2 and 3 years .........cccceveeeeieeeeennen, 106,216 81,947
Between 3 and 4 years ........cccceeeeeeeiiieeeeeeeenes 87,586 18,457
Between 4 and 5 years ........ccccceveeeeiieeeeenen, 60,526 18,309
More than 5 years .........cccccveveiivvivieeccme e 10,119 14,083
532,238 420,644
795,650 635,215

The carrying amounts of the Group’s borrowings @geaominated in the following currencies (expressed
US dollars):

March 31, December 31,
2017 2016
(unaudited)
Currency
US DOlIAF....eeieieiiiiiiiiee e 594,018 437,307
Brazilian Reais 197,027 196,903
Argentine Peso 4,775 1,186
795,820 635,396
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Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

23. Payroll and social security liabilities

March 31, December 31,
2017 2016
(unaudited)
Non-current
Social security payable ..............cceeeeeueee. 1,371 1,235
1,371 1,235
Current
Salaries payable ............coooevvnvvnnt s 10,260 7,351
Social security payable 3,126 3,063
Provision for vacations ..................c.. o 11,302 12,109
Provision for bonuses........cccccccvvveiiiceeeee. 6,690 4,321
31,378 26,844
Total payroll and social security liabilities 32,79 28,079

24. Provisions for other liabilities

The Group is subject to several laws, regulatiord lausiness practices of the countries where itates,
In the ordinary course of business, the Group k§esti to certain contingent liabilities with respég existing or
potential claims, lawsuits and other proceedingwluding those involving tax, labor and social gségu
administrative and civil and other matters. The @raccrues liabilities when it is probable thatfatcosts will be
incurred and it can reasonably estimate them. Tio&iisbases its accruals on up-to-date developmestisjates of
the outcomes of the matters and legal counsel ey in contesting, litigating and settling matteks the scope
of the liabilities becomes better defined or mar®iimation is available, the Group may be requie@dhange its
estimates of future costs, which could have a r@teffect on its results of operations and finahciondition or
liquidity. There have been no material changeslagmed amounts and current proceedings since Deeefith

2016.
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Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

25. Related-party transactions

The following is a summary of the balances andsaations with related parties:

Income (loss) included in Balance receivable
Related part Relationshi Description of the statement of income (payable) Other
party P transaction March 31, March 31, March 31,  December Transactions
2017 2016 2017 31, 2016
(unaudited) (unaudited) (unaudited) (unaudited)
Mario Jorge de Lemos 0] ) )
Vieira/ Cia Agropecuaria Receivables (Note ) .... - - 43 172 -
Monte Alegre/ Alfenas G |
Agricola Ltda/ Marcelo Ag“‘?r?‘ ant . - 42 - - -
Weyland Barbosa Vieira/ ministrative expenss.
Paulo Albert Weyland Payables (Note 2 ....... - - (1,038) (701) -
Vieira
CHS Agro Jointventure  Service ..........c.oooenne. 19 39 - - -
Payables (Note 2 ........ - - (353) (451) -
Interest incom.............. 80 81 - - -
Receivables (Note 1 ... - - 8,359 8,114 -
Directors and senior Employment  Compensation selectt
management employee.......cccccceeeeenes (2,046) (2,:352) (18,787) (17,355) i
The Coca-Cola Export Non-
Corporation controlling Payables (Note 2 ....... ) ) (847) ) )
interest o )
Dividends pai................ - - - - (659)
GGalilei | Uruguay Non-
Sociedad en comandita  controlling Payables (Note 2 ........ - - (158) - -
por acciones interest

(i) Shareholder of the Company.
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26. Basis of preparation and presentation

The information presented in the accompanying cosel@ consolidated interim financial statementstéfim
financial statements”) as of March 31, 2017 and tfer three-month periods ended March 31, 2017 &b 2s
unaudited and in the opinion of management refdichdjustments necessary to present fairly thanfiial position of
the Group as of March 31, 2017, results of openatind cash flows for the three-month periods emdaeth 31, 2017
and 2016. All such adjustments are of a normalrréay nature. In preparing these accompanying imtdmancial
statements, management has made certain estimadeasaumptions that affect reported amounts infitrencial
statements and disclosures of contingencies. Acemllts may differ from those estimates. The tssidr interim
periods are not necessarily indicative of annusiliits.

These interim financial statements have been peepiaraccordance with IAS 34, ‘Interim financiapogting’
and they should be read in conjunction with theuahrinancial statements for the year ended Decerlbe 2016,
which have been prepared in accordance with IFRSs.

In order to facilitate the understanding of our Salidated Financial Statements, we have changetbtheat
of the presentation of our income statement. Dutirgfourth quarter of 2016, we aggregate our salessingle line
item titled “Sales of goods and services renderéikewise, the corresponding cost has also beemeaggted and
presented as a single line item titled “Cost ofdgosold and services rendered”. The breakdownles$ ss.now included
in Note 4 to the Consolidated Financial Statemefitse comparative figures have been retroactivelgnged
accordingly.

The accounting policies adopted in the preparatifoine interim financial statements are consisteth those
followed in the preparation of the Group’s annuahsolidated financial statements for the year eridedember 31,
2016.

A complete list of standards, amendments and irg&apons to existing standards published but reit y
effective for the Group is described in Note 32 the annual financial statements.

Below is a description of the standards, amendsnantd interpretations issued by the IASB to existin
standards that have been issued and are mandatahefGroup with closer adoption:

In May 2014, the IASB issued IFRS 15, "Revenue fiemntracts with customers”, which deals with revenu
recognition and establishes principles for repgrtiseful information to users of financial statetseabout the nature,
amount, timing and uncertainty of revenue and dhksirs arising from an entity’s contracts with custers. Revenue
is recognized when a customer obtains control g@é@d or service and thus has the ability to ditkeetuse and obtain
the benefits from the good or service. The standapthces IAS 18 ‘Revenue’ and IAS 11 ‘Constructiontracts’ and
related interpretations. The standard is effectbreannual periods beginning on or after Januar2QiL8 and earlier
application is permitted.

In July 2014 the IASB published the final versidnlBRS 9 Financial Instrument which replaces earlie
versions of IFRS 9 and completes the IASB’s projecteplace IAS 39 Financial Instruments: Recognitand
Measurement. It includes requirements on the dleabn and measurement of financial assets aatdliies, as
well as an expected credit losses model that replétee current incurred loss impairment model. Sta@dard is
effective for accounting periods beginning on deafianuary 1, 2018. Early adoption is permitted.

We are currently evaluating the impact of our pagdidoption of the new standard on our consolidated
financial statements.

Seasonality of operations

The Group’s business activities are inherently @eals The Group generally harvest and sell itsrgrécorn,
soybean, rice and sunflower) between February ame,Jwith the exception of wheat, which is harvésteom
December to January. Coffee and cotton are différethat while both are typically harvested froomé to August,
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they require a conditioning process which takesiabeo to three months. Sales in other businessisats, such as in
Dairy business segments, tend to be more stableieidr, the sale of milk is generally higher duritng fourth
quarter, when the weather is warmer and pasturdittoms are more favorable. The sugarcane hanggiariod
typically begins April/May and ends in November/Betber. This creates fluctuations in sugar and elhamentory,
usually peaking in December to cover sales betwsep harvests (i.e., January through April). Aseauit of the
above factors, there may be significant variationthe results of operations from one quarter totlaer, as planting
activities may be more concentrated in one quavtereas harvesting activities may be more conceutia another
quarter. In addition, quarterly results may vary agsesult of the effects of fluctuations in commi@di prices,
production yields and costs on the determinatiomitifill recognition and changes in fair valoibiological assets and
agricultural produce.

27. Critical accounting estimates and judgments

The Group's critical accounting policies are alsmsistent with those of the audited annual findncia
statements for the year ended December 31, 20D8iloled in Note 32.
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