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J)LOQDQFLDO 2SHUDWLRQDO 3HUIRUPDQFH +LJKOLJKWYV

1 ,Q RXU 6XJDU (WKDQRO (QHUJ\ EXVLQHVV $BMXWIRREG (%,7 RBUUHDFK
PLOOLRQ KLJKHU FRPSDUHG WR WKH VDPH SHULRG RI ODVW \HDU )L
LQFUHDVH LQ FUXVKLQJ YROXPH RI PLOOLRQ WRQV FRXSOHG ZLWHK
D LQFUHDVH LQ 756 SURGXFWLRQ DQG LL RXU VWUDWHJ\ RI FRQ)
FUXVKHG E\ PD[LPL]LQJ SURGXFWLRQ RI WKH SURGXFW ZLWK WKH KL.
SURGXFHG ZDV GLYHUWHG WR HWKDQRO FRPSDUHG WR GXULQJ 4
HQDEOHG XV WR SURILW IURP WKH KLJK SULFHV RI VXJDU HWKDQRO
SRVLWLYH HIIHFWV ZHUH SDUWLDOO\ RIIVHW E\ L D PLOOLRQ QF
VXJDUFDQH PDLQO\ GULYHQ E\ WKH QHJDWLYH LPSDFOHBY M KH IHWR WE
SHPDUNV VHFWLRQ RIQ BDJIRQ FDVK ORVV LQ WKH PDUN WR PDUNHW R
GULYHQ E\ KLJKHU H[SHFWHG SULFHV DQG LLL DQ PLOOLRQ LQF
DQG 3,6 &2),16 WD[HV LQ OLQH ZLWK WKH LQFUHDVH LQ VDOHV (QG
PLOOLRQ PDUNLQJD [ LQFUHDVH \HDU RYHU \HDU OHG E\ RXU FRPP
WR EHQHILW IURP KLIJKHU H[SHFWHG SULFHV

2Q D \HDU WR GDWH EDVLV $GMXVWHGQ®LRQG UHBHKHERPSDUHG WR
SHULRG RI ODVW \HDU +LJKHU UHVXOWV ZHUH H[SODLQHG E\ L D
LQFUHDVH LQ QHW VDOHYVY GULYHQ E\ KLJKHU VHOOLQJ YROXPHYV

DOO WKUHH SURGXFWV FRXSOHG ZLWK LLL D PLOOLRQ JDLQ Gl
PDLQO\ UHODWHG WR KDUYHVWHG FDQH UHDOL]HG PDUJLQ 7KLV Z
FRPPRGLW\ KHGJH SRVLWLRQ DQG E\ D PLOOLRQ LQFUHDVH LQ V
VDOHYV

} $GMXVWHG (%,7'$ LQ WKH )DUPLQJ DQG /DQG 7UDQV IRIPDIVRICR QQE XV L
PDUNLQJ D\HDU RYHU \HDU GHFURD®BLRQGQ 0 PDUNDWIJRYHU \HDU
LQFUHDVH 7KH /DQG 7UDQVIRUPDWLRQ EXVLQHVV UHJLVWHUHG D \HI
PDGH GXULQJ 4 FRPSDUHG WR QR VDOHV GXULQJ 4 B6ROHO\ IRFX\
VWRRG DWLOQIQR@ DQG PLOQ@OQR® PDUNLQJ D \HDU RYHU \HDQG.QF

UHVSHFWLYHO\

$GMXVWHG (%,7'$ LQ WKH 5LFH PXOOERAN VORMEDROLMOGLIQRQ@ PDUNLQJ
LQFUHDVH RDQG FRPSDUHG WR WKH VDPH SHULRG RI WKH SULRU
ILQDQFLDO SHUIRUPDQFH ZDV PRVWO\ H[SODLQHG E\ DQ LQFUHDVH |
SULFHV ZKLFK OHG WR D \HDU RYHU \HDU JDLQ LQ WKH YDOXH RI RX
VXFFHVVIXOO\ DFKLHYHG WKHVH UHVXOWYV GXH WR RXU FRQWLQXRX
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PLQLPL]H FRVWV SHU WRQ LL ULFH TXDOLW\ WR LPSURYH LQGXVW
YDOXH FKDLQ E\ IRFXVLQJ RQ VI\QHUJLHV DW HYHU\ VWDJH RI RXU ¢
ZHUH SRVVLEOH DV D UHVXOW RI WKH LQYHVWPHQWY PDGH DW WKH |
WKH FRQVROLGDWLRQ DQG H[SHULHQFH RI RXU RSHUDWLRQDO WHDP

$GMXVWHG (%,7'$ LQ RXU &URSVPYBDORGR@W ZDWKLIJIKHU FRPSDUHG WR
SHULRG RI ODVW \HDU 7KLV ZDV H[SODLQHG E\ L DQ LQFUHDVH LQ
FDVH RI VR\EHDQ DQG OW LQ WKH FDVH RI FRUQ SDUWLDOO\ RI
FRQVHTXHQFH RI RXU FRPPHUFLDO VWUDWHJ\ WR FDUU\ VWRFNV LQ
SULFHV 7KH LQFUHDVH LQ JURVYVY VDOHV ZDV SDUWLDOO\ RIIVHW E\
WHUPV <HDU WR GDWH $GMXVWHG R®%OD 5 DPKRIRWH &G RPRSDUHG WR 0

7KH 'DLU\ EXVLQHVV JHQHUDWHG DQ BCOMEMUHGI (%, 7' RBL O DR QJ
0 DQ LQFUHDVH RI DQG FRPSDUHG WR WKH VDPH SHULRC
UHVXOWV ZHUH H[SODLQHG E\ L DQ LQFUHDVH LQ VDOHV YROXPH Z|
DQG LL RXU FRQWLQXRXV IRFXV RQ DFKLHYLQJ HIILFLHQFLHV LQ RX
RXU SURGXFWLYLW\ LQ HYHU\ VWDJH RI WKH YDOXH FKDLQ 5HVXOW
+RZHYHU RQFH L LQWHUHVW H[SHQVHV DQG LL WKH IRUHLJQ H[F
WDNHQ LQWR DFFRXQW WKH \HDU WR GDWH UHVXOW RI WKH EXVLQH

} 1HW ,QFRPH LQ 4 UHVXOWHBLO@ERBSDYHRG WR D PRUDMIRFRUGHG G X
WKH VDPH SHULRG RI ODVW \HDU 7KH PLOOLRQ LQFUHDVH LV PD
LQ (%,7'$ JHQHUDWLRQ FRXSOHG ZLWK D ORZHU ); ORVV 7KH \HD
H[FKDQJH YDULDWLRQV RQ RXU GROODU GHQRPLQDWHG PRQHWDU\ D
WKH %UD]LOLDQ 5HDO RI GXULQJ 4 FRPSDUHG WR DQ DSSUHFLD
LQ WKH QRPLQDO GHSUHFLDWLRQ RI WKH $UJHQWLQH 3HVR IURP

PLOOLRQ JDLQ LQ 1HW ,QFRPH LV H[SODLQHG E\ WKH VDPH GULY

} $GMXVWHG 1HW ,QFRPH LQ 4 PDUOQRIDRLIOVGLRQ ORZHU WKDQ LQ
\HDU RYHU \HDU LQFUHDVH LQ (%,7'$ JHQHUDWLRQ WKH ORVV LQ $G
FKDQJH LQ $UJHQWLQD V LQFRPH WD[ UHJLPH ZKLFK HVWDEOLVKHG
LQFRPH RYHU PLOOLRQ $UJHQWLQH 3HVRYV PLOOLRQ $GMXV)
UHVXOW GHULYHG IURP ELODWHUDO H[FKDQJH YDULDWLRQV LL DC
LQYHVWPHQW SURSHUW\ LLL DQ\ LQIODWLRQ DFFRXQWLQJ UHVX
GLVSRVDOV Rl QRQ FRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHV Zk
DOUHDG)\ LQFOXGHG LQ $GM (%,7'$ :H EHOLHYH $GMXVWHG 1HW ,QI
WKH &RPSDQ\tV SHUIRUPDQFH
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$GMXVWHG 1HW ,QFRPH

1HW ,QFRPH QD QD
JRUHLJQ H[FKDQJH ORVVHV QHW

&DVK IORZ KHGJH WUDQVIHU IURP HTXLW\

,QIODWLRQ $FFRXQWLQJ (IIHFWV

5SHYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUWQ® D QD
5SHYDOXDWLRQ VXUSOXV RI IDOPODQG VROG 6]

$GMXVWHG 1HW ,QFRPH

30HDWHIKI5HFRQF LRILR W L, REBH D V X WHYDURGSQJIH IRDUHFRQFLRISGW XRIGAMG, QFRP H
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SHPDUNYV

6KDUH UHSXUFKDVH SURJUDP XSGDWH

} $GHFRDJUR KDV HQWHUHG D SDWK ZKHUH ZH DUH JHQHUDWLQJ SRV
VWDWHG LQ SDVW UHOHDVHV FDVK GLVWULEXWLRQ LV D SULRULW\ |
SUHIHUUHG YHKLFOH WR GLVWULEXWH FDVK WR VKDUHKROGHUV G
EX\EDFN SURJUDP 'XULQJ WKH ILUVW VHYHQ PRQWKYV RI WKH \HDU Z
DYHUDJH SULFH RI SHU VKDUH WRWDOLQJ PLOOLRQ *RLQJ I
VKDUHYVY DW WKH FXUUHQW SDFH LQ OLQH ZLWK RXU FRPPLWPHQW W

‘HDWKHU XSGDWH LQ %UD]LO

} .Q DGGLWLRQ WR WKH GU\ ZHDWKHU WKDW KDV EHHQ LPSDFWLQJ FDC(
FROG IURQW KLW PRVW RI WKH FRXQWU\ V SURGXFWLYH DUHDV GXUL
FDXVHG IURVW GDPDJLQJ VXJDUFDQH SODQWDWLRQV LQ YDULRXV UH
ZHOO DV ODWR *URVVR GR 6XO DQG OLQDV *HUDLV $IWHU LQVSHFWL(
FDXVH D UHGXFWLRQ LQ VXJDUFDQH DYDLODELOLW\ WRZDUGV \HDU H
SURGXFWLYLW\ $OWKRXJK LW LV VWLOO WRR HDUO\ IRU D ILQDO DQC

WKDW FUXVKLQJ YROXPH IRU ZLOO EH URXJKO\ LQ OLQH ZLWK
7KH HYROXWLRQ RI ZHDWKHU JRLQJ IRUZDUG LQ SDUWLFXODU WEK
ZLOO EH NH\ WR GHWHUPLQH WKH LPSDFW RQ ,Q RUGHU WR PLWL

KDUYHVWLQJ SDFH DQG DFTXLULQJ VXJDUFDQH IURP WKLUG SDUWLH\

‘XH WR WKH PDIJQLWXGH RI WKH IURVW ZKLFK DIITHFWHG PRVW Rl %UD
SULFH VFHQDULR IRU ERWK VXJDU DQG HWKDQRO ZKLFK ZLOO LPSU
GU\ ZHDWKHU LQ WKH &8HQWHU 6RXWK UHJLRQ :H DUH LQ D JRRG SR
DV RI RXU FXUUHQW 756 SURGXFWLRQ DQG RI RXU SURGXF
D UHVXOW RI RXU FRQWLQXRXV IRFXV RQ HQKDQFLQJ HIILFLHQFLHYV
KLIJK GHJUHH RI IOH[LELOLW\ WR VZLWFK IURP SURGXFLQJ VXJDU Wi
GLYHUW RXU 756 WR SURGXFH WKH SURGXFW ZKLFK RIITHUV WKH

&RQVHTXHQWO\ ZH EHOLHYH WKDW QHLWKHU RXU (%,7'$ QRU RXU FD
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'"HYHORSPHQW RI QHZ WHFKQRORJLHY DW WKH &OXVWHU

} ,Q OLQH ZLWK RXU VWUDWHJI\ RI HQKDQFLQJ RSHUDWLRQD S HIHLLELD
PROHFXQDRXU ,YLQKHPD PLOO ZLWK FDSDFLW\ WR GHK\GUDWH P
SURGXFWLRQ RI DQK\GURXV HWKDQRO ZDV HQWLUHO\ FRQFHQWUDW
FDSDFLW\ FROQWLQXHY WR DGG YDOXH WR RXU RSHUDWLRQV VHUYHYV
SURILW IURP WKH SULFH SUHPLXP RYHU K\GURXV HWKDQRO FXUUHQ
ZKLFK LV RQH RI RXU PDLQ FRPSHWLWLYH DGYDQWDJHV
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2SHUDWLRQDO 3HUIRUPDQFH

+DUYHVW <HDU

J)DUPLQJ BURGXFWLRQ 'DWD

6R\EHDQ

6R\EHDQ QG &URS
&RUQ

&RUQ QG &URS

:KHDW

6XQIORZHU

&RWWRQ

3HDQXW

2WKHU 0o QD 0] QD
7RWDO &URSV

5LFH

7RWDO )DUPLQJ

2ZQHG &URSSDEOH $UHD
/HDVHG $UHD

6HFRQG &URS $UHD
7RWDO )DUPLQJ $UHD

OLONLQJ &RZV $YHUDJH XEWLYLW\ /LWHUV ¢
& OLON 3URGXFWLRQ 00 oLWH{RC SRR,
'DLU\ 4 4 &KJ 4 4 &KJ 4 4 &KJ

OLON 3URGXFWLRQ

,QFOXGHV VRUJKXP
,QFOXGHV EDUOH\
,QFOXGHV FKLD VHVDPH DQG EHDQV

$V RI -XO\ WK RYHU WKRXVDQG KHFWDUHV ZHUH V XFRH\RXXGR
SODQWHG DUHD 7KH UHPDLQLQJ KHFWDUHV DUH H[SHFWHG WR EH KDU



tl'

“'"m -

2Q21

&URSV 8SGDWH

6R\EHDQ VWSVWURSWKH HQG RI -XO\ ZH FRP S OWKMRIOKIAKE BDHY HRM W RIE H C
REWDLQLQJ DQ DYHUDQHDLHBBHRIHU WKH XQHYHQ GLVWULEXWLRQ RI U
UHVXOWHG LQ D GLVSDULW\ LQ \LHOGVY REWDLQHG SUHVHQWLQJ VROLC
DYHUDJH \LHOGV LQ DUHDV VXFK DV %XHQRV $LUHV SURYLQFH 'HVSLW:!
\LHOGV KLJKHU WKDQ GXULQJ WKH SUHYLRXV FDPSDLJQ GULYHQ E\ WK
JHQHWLF VHOHFWLRQ DQG GHOD\LQJ SODQWLQJ GDWHV DV ZHOO DV W

&RURWK HDUO\ DQG ODWH FRUQ HQWHUHG LQWR FULWLFDO JURZWK \
\LHOGVY WR EH QHJDWLYHO\ DIITHFWHG LQ VRPH DUHDV VXFK DV 8UXJXD\
$UIJHQWLQD JRRG UDLQIDOO DQG VRLO FRQGLWLRQV IDYRUHG VWURQJ
KDUYHVWHG DFKLHYLQJ DQ DYHUDJH \LHOG RI 7Q +D LQ OLQH ZLWK
XQGHUZD\ FXUUHQWO\ DPRXQWLQJ WR RI SODQWHG DUHD (VWLPDW

BHDQ¥W Rl WKH HQG RI -XO\ WKH KDUYHVW RI SHDQXW ZDV PRVWO\ FRP
XQHYHQO\ GLVWULEXWHG WKURXJKRXW RXU SURGXFWLYH DUHQV+XHLQ’
OLQH ZLWK RXU IRUHFDVW

'LQWHU FUIHRBERQFOXGHG SODQWLQJ DFWLYLWLHV RI WKRXVDQG KHFW]
FRUUHVSRQGHG WR ZKHDW $EXQGDQW UDLQV UHFHLYHG GXULQJ WKH F
FRQGLWLRQV WR VXFFHVVIXOO\ FDUU\ RXW SODQWLQJ DFWLYLWLHV
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)DUPLQJ /DQG 7UDQVIRUPDWLRQ )LQDQFLDO 3HUIRUPDQFH

)DUPLQJ /DQG WUDQVIRUPDWLRQ EXVLQHVV )LQDQFLDO KLJKOLJKWYV
WKRXVDQGV 4 4 &KJ 0 0 &KJ
*URVV 6DOHV
)DUPLQJ
7RWDO 6DOHV
$GMXVWHG (%,7'$
)DUPLQJ
/DQG 7UDQVIRUPDWLRQ
7RWDO $GMXVWHG (%,7'$
$GMXVWHG (%,7
)DUPLQJ
/DQG 7UDQVIRUPDWLRQ
7RWDO $GMXVWHG (%,7

30HDVH VHH US5HFRQFLOLDWLRQ RI 1RQ ,)56/PHIVYHARO MWDDWLRQ RQ $STMXVWHG (%,7'$ DQG $GMXVWHG (%
GHILQHG DV FRQVROLGDWHG SURILW IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DWLRQ GHSUHFLDWLRQ DQ
LQ VXEVLGLDULHY $GMXVWHG (%,7 LV GHILQHG DV FRQVROLGDWHG SURILW IURP RSHUDWLRQV EHIRUH ILQDC
LQWHUHVWYV LQ VXEVLGLDULHV $GMXVWHG (%,7'$ PDUJLQ DQG $GMXVWHG (%,7 PDUJLQ DUH FDOFXODWHG DV D

$GMXVWHG (@ ,WEKEH )DUPLQJ DQG /DQG 7UDQVIRUPDWLRID BXROQHVVHV
PLOOLRQ ORZHU \HDU RYHU \HDU 7KH GHFUHDVH LQ ILQDQFLDO SHUIR
VDOHV ZHUH PDGH LQ WKH SULRU SHULRG LQ WKH /DQG 7UDQVIRUPDWI
$GMXVWHG (%,7'$ VROHO\ IURP WKH )DUPL®UOBXRIOD HV P D U WIRRIG DIWL Q |

PLOOLRQ RMDU RYHU \HDU <HDU WR GDWH $GMXVWHG (%,7'$ LQ WK]
LQFUHDVH FRPSDUHG WR 0

$GMXVWHG (%,7'$ LQ WKH 5LFH EXPVLIODERVLQHDRKHBQBLOOGARWDLQI O
PDUNLQJ DQ LQFUHDV®IGRI UHVSHFWLYHO\ 7KH SRVLWLYH ILQDQFLEC
H[SODLQHG E\ DQ LQFUHDVH LQ \LHOGV ZKLFK VWRRG DW 7Q +D DUH
LQ WKH YDOXH RI RXU ELRORJLFDO DVVHW DQG DJULFXOWXUDO SURG
GXULQJ 0 :H VXFFHVVIXOO\ DFKLHYHG WKHVH UHVXOWV GXH WR RXU
YDULDEOH WR PLQLPL]H FRVWV SHU WRQ LL ULFH TXDOLW\ WR LF
WKURXJKRXW WKH YDOXH FKDLQ E\ IRFXVLQJ RQ VIQHUJLHV DW HYHU\ ¢
UHVXOW RI WKH LQYHVWPHQWY ZH PDGH DW WKH IDUP DQG LQGXVWU\
PDWXULW\ Rl RXU RSHUDWLRQDO WHDPV

$GMXVWHG (%,7'$ LQ RXU &URSWNVGIARPRQW ZDRLIJKHU FRPSDUHG WR WKI
RI ODVW \HDU 7KLV zZDV H[SODLQHG E\ L DQ LQFUHDVH LQ DYHUDJH
VR\EHDQ DQG oOw LQ WKH FDVH RI FRUQ SDUWLDOO\ RIIVHW E\ D UFt
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RXU FRPPHUFLDO VWUDWHJ\ WR FDUU\ VWRFN LQ RUGHU WR EHQHILW
VDOHV ZDV SDUWLDOO\ RIIVHW E\ L DQ LQFUHDVH LQ FRVWV GULYHQ
WKH PDUN WR PDUNHW RI RXU LQYHQWRULHY RQ DFFRXQW RI D GHFUHE
DQ LQFUHDVH LQ 4 <HDU WR GDWH $GM XV RIHIEO (R FRWUD P R XBDMDHG. R\CR |
FRPSDUHG WR 0

7KH 'DLU\ EXVLQHVV JHQHUDWHG D Q PHLCOMBORRHG (% , 7 DQRSI PLOOLRQ
DQ LQFUHDVH RI DQG FRPSDUHG WR WKH VDPH SHULRG Rl ODV
UHVXOWY ZHUH H[SODLQHG E\ L DQ LQFUHDVH LQ VDOHV YROXPH ZKLF
LL RXU FRQWLQXRXV IRFXV RQ DFKLHYLQJ HIILFLHQFLHYV LQ RXU YHI
SURGXFWLYLW\ OHYHOV LQ HYHU\ VWDJH RI WKH YDOXH FKDLQ B5HVXC
+RZHYHU RQFH L LQWHUHVW H[SHQVHV DQG LL WKH IRUHLJQ H[FKD
LQWR DFFRXQW WKH \HDU WR GDWH UHVXOW RI WKH EXVLQHVV GHFUH|I
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&URSYV 6HIJPHQW

&URSV +LJKOLJKWYV

*URVV 6DOHV WKRXVDQGV
WRQV
SHU WRQ
$GMXVWHG (%,7'$ WKRXVDQGV
$GMXVWHG (%,7 WKRXVDQGYV
30DQWHG $UHD KHFWDUHV

'XULQJ 4 RXU &URSV VHJPHQW WUWQMRUNDMWMHHG DYHUDJH VHOOLQJ SULF
LQ FRPPRGLW\ SULFHV 7KLV HQDEOHG XV WR FDSWXUH DQ DGGLWLRQI
WKH FDVH Rl FRUQ 7KH DYHUDJH SULFH L QRUFHD\DH/ D Q QRS HPROWG IS G LIF
ZH GLG FDSWXUH KLJKHU SULFHV FRPSDUHG WR 4 EXW DYHUDJH SUL
,Q RUGHU WR FDSWXUH DQ DGGLWLRQDO UHYHQXH VWUHDP DQG FDWH!
SURGXFLQJ EDNHU\ VXQIORZHU LQ DGGLWLRQ WR FRQIHFWLRQDU\ VXQI

BHOOLQJ YROXPHV GXULQJ 4 UMHGKFWIWREAG DV D FRQVHTXHQFH RI RXU

FDUU\ VWRFN LQ RUGHU WR EHQHILW IURP KLJKHU H[SHFWHG SULFHV

DYHUDJH VHOOLQJ SULERBYUMHDG/WRQJIJURVY VDOHV FRPSDUHG WR WKH
PLOOLRQ

$GMXVWHG (%,7'$ LQ RXU &URSWNVGIARPRQW ZDRLIJKHU FRPSDUHG WR WKI
RI ODVW \HDU 7KH LQFUHDVH LQ JURVYV VDOHV ZDV SDUWLDOO\ RIIVH
GROODU WHUPV ZKLFK ZDV KLJKHU WKDQ FXUUHQF\ GHSUHFLDWLRQ

LOQYHQWRULHVY RQ DFFRXQW RI D GHFUHDVH LQ SULFHV VLQFH WKH WLP

<HDU WR GDWH $GMXVWHG (%,7RBLOPRRQWHG WRPLOOLRQ KLJKHU FRPS

7KLV ZDV PDLQO\ H[SODLQHG E\ L D PLOOLRQ \HDU RYHU \HDU JI
DVVHW RQ DFFRXQW RI WKH LQFUHDVH LQ SULFHV SDUWLDOO\ RIIVHW
DQG LL D PLOOLRQ \HDU RYHU \HDU JDLQ LQ RXU FRPPRGLW\ KHG.

KHGJHV LQ 4
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&URSV *URVV 6DOHV %UHDNGRZQ

6R\EHDQ

&RUQ

:KHDW

6XQIORZHU

&RWWRQ /LQW ) o) QD o) o) QD QD QD QD
3HDQXW

2WKHUV

7RWDO

&URSV *URVV 6DOHV %UHDNGRZQ

6R\EHDQ

&RUQ
:KHDW

6XQIORZHU

&RWWRQ /LQW o] QD o) QD QD QD QD
BHDQXW

2WKHUV

7RWDO

,QFOXGHV VRUJKXP
,QFOXGHV EDUOH\

7KH WDEOH EHORZ VKRZV WKH JDLQV DQG ORVVHV IURP FURS SURGXFW
$ WRWDO RKHFWDUHV ZHUH SODQWHG LQ WKH FURS VHDVRQ
LQ )DLU 9DOXH ZKLFK UHIOHFW WKH PDUJLQ RI ERWK WKH FURSV WKDW
PDUJLQ RI WKRVH WKDW DUH VWLOO RQ WKH JURXQG ZLWK VLIJQLILFDQ
PLOOLRQ JHQHUDWHG GXULQJ WKH VDPH SHULRG RI ODVW \HDU 7K
WKH LQFUHDVH LQ FRPPRGLW\ SULFHV HVSHFLDOO\ VR\EHDQ DQG FRUC
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&URSV &KDQJHV LQ )DLU 9DOXH %UHDNGRZQ DV RI -XQH

+DUYHVW <HDU

7TRWDO 30DQWHG $UHD +HFWDUHYV

PO POPQWHG LQ LQLWLAQ YR 6 o o o o o o 0o
U8 PBY S A VAR oo

SR GUNC SURS” *0 O RrAVBE Y o ¢

7RWDO +DUYHVWHG $UHPHFWDUHV

$UHD KDUYHVWHG LQ SUHYARBNVHWULR®V o) o) ) o) o)

$UHD KDUYHVWHG LQ FXUHUHWQMWUBMULRG

&KDQJHV LQ )DLU 9DOXH
KDUYHVWHG DUHD wRRrRXVEEGv

7ORWDO &KDQJIHV LQ )DLY\9RQX R 4y




al
Y A"‘!!'"lll e

2Q21

SLFH 6HIJPHQW

S5LFH +LJKOLJKWYV

*URVV 6DOHV WKRXVDQGV

WKRXVDQG WRQV

6DOHV RI ZKLWH ULSHHU WRQ

WKRXVDQGYV

6DOHV RI %\ SURGWRRXVDQGYV
$GMXVWHG (%,7'$ WKRXVDQGYV
$GMXVWHG (%,7 WKRXVDQGYV

$UHD XQGHU SURGXFWIHFQVDUHYV

5LFH OLOOV

7TRWDO 3URFHVVHG S5RKRKVILGEE WRQV

(QGLQJ VWRFN KLWHKREBX¥EHQG WRQV

([SUHVVHG LQ ZKLWH ULFH HTXLYDOHQW

*URVV VDOHVY GXULQJ 4 PUBDERKRKLOOLRQORZLHU FRPSDUHG WR WKH VD
\HDU 7KLV ZDV H[SODLQGKFEHMHDVH LQ VHOOLQJ YROXPH ZKL® K UIKDWOH
DYHUDJH VHOOLQJ SULFHV 7KH UHDVRQ EHKLQG WKH UHGXFWLRQ LQ
IRU ULFH LQ WKH GRPHVWLF PDUNHW UHDFKHG UHFRUG OHYHOV DV D
IRRG SURGXFWV JHQHUDWHG E\ WKH &RYLG SDQGHPLF DQG LL WKH
WR 4 [IXOO\ H[SODLQHG E\ WKH SDFH RI VKLSPHQWY UDWKHU WKDQ E\
7KH LQFUHDVH LQ HQG RI SHULRG VWRFNV ZLOO EH RIIVHW GXULQJ WKI
HISHFWHG 2Q D VL[ PRQWK EDVLV WKH LQFUHDVH LQ DYHUDJH VHOOLC
YROXPHV UHVXOWLQJ LQ D VOLJKW LQFUHDVH LQ JURVYV VDOHYV

$GMXVWHG (%,7'$ UHDLAEROQL QJ 4 DQBLOGLROLQJ 0 PDUNLQJ DQ L
DQG UHVSHFWLYHO\ 7KH SRVLWLYH ILQDQFLDO SHUIRUPDQFH
\LHOGV DUHD DQG SULFHV ZKLFK OHG WR DQ LQFUHDVH LQ WKH YDOXHI
PLOOLRQ GXULQJ 4 DQG PLOOLRQ GXULQJ 0 7KH PDMRULW\
WKH ILUVW TXDUWHU ZKHQ WKH FURS LV KDUYHVWHG

‘H VXFFHVVIXOO\ DFKLHYHG WKH DIRUHPHQWLRQHG UHVXOWY GXH WR I
YDULDEOH WR PLQLPL]H FRVWV SHU WRQ LL ULFH TXDOLW\ WR LF
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WKURXJKRXW WKH YDOXH FKDLQ E\ IRFXVLQJ RQ VIQHUJLHYV DW HYHU\ (
UHVXOW RI WKH LQYHVWPHQWY ZH GLG DW WKH IDUP DQG LQGXVWU\ O
RSHUDWLRQDO WHDPV $W WKH IDUP \LHOGYV VWRRG DW 7Q +D PDUN
FRVWY 7KH GULYHUV RI WKHVH EHWWHU UHVXOWY DUH DPRQJ RWKH
ZKLFK UHGXFHV ZDWHU FRQVXPSWLRQ LQFUHDVHV \LHOGV E\ SURYLC
ORZHU ORVVHV GXULQJ KDUYHVW LL WKH LQFUHDVLQJ XVH RI RXU R.
ZKLFK LQFUHDVHV HIILFLHQFLHYVY FRPSDUHG WR WKH XVH RI WKLUG SDL
2VFXUR ZKLFK PDNHV RXU JUDLQ VWRUDJH DQG KDQGOLQJ PRUH HIILFL
WR LQFUHDVH ULFH TXDOLW\ WKURXJK RSWLPDO KDUYHVW WLPLQJ

‘H FRQWLQXRXVO\ ZRUN RQ LQFUHDVLQJ FRQYHUVLRQ IDFWRUV DQG H
FRQVWUXFWLRQ RI D SDUERLO SODQW DOORZHG XV WR LQFUHDVH R:
DGGHG SURGXFW GHPDQGHG ERWK LQ WKH GRPHVWLF DQG H[SRUW PDU

7R GLYHUVLI\ RXU SURGXFW SRUWIROLR ZH FRQWLQXRXVO\ ZRUN RQ
HQKDQFHG VHHGY DW RXU RZQ VHHG XQLW WDNLQJ LQWR FRQVLGHUD
DQG DGDSWDELOLW\ WR WKH IDUP 7KLV HQDEOHV XV WR FDSWXUH S
SULFHV %\ LQFUHDVLQJ RXU SURGXFW RIIHULQJ RI YDULHW\ ULFH DV R
SURGXFWYV WUDFHDEOH IURP WKH IDUP WR WKH IRUN ZH KDYH RSHQHC
KLIKHU YDOXH DGGHG SURGXFWYV
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'DLU\ 6HIPHQW

'DLU\ +LJKOLJKWYV

PHWULF 4 4 &KJ 0 0 &KJ
*URVV 6DOHYV WKRXVDQGV
PLOOLRQ OLWHUV
$GMXVWHG (%,7'$ WKRXVDQGV
$GMXVWHG (%,7 WKRXVDQGV
OLONLQJ &RZV DYHUDJH KHDGYV

&RZ 3URGXFWLYLW\ OLWHU FRZ GD\
7RWDO OLON BURGXFHGOOLRQ OLWHUYV
,QFOXGHV VDOHV RI SURFHVVHG GDLU\ SURGXFWV HOHFWULFLW\ DQG FXOOHG FRZV
,QFOXGHV VDOHV RI IOXLG PLON SRZGHU PLON DQG FKHHVH
7KH GLIIHUHQFH EHWZHHQ YROXPH SURFHVVHG DQG YROXPH VROG LV H[SODLQHG E\ WKH VDOH RI UDZ PLON

'XULQJ 4 PLON SURGXFWLRQ DW WKRLIMDWPRQHYIHOHUMD FKHA & D1LKRHKU !
FRPSDUHG WR WKH VDPH SHULRG RI ODVW \HDU 7KLV LQEQHRDMBVADYC
GDLU\ FRZ KHUG ZKLFK UHDFKHG FDL@ DIYHUBREAVRIGXULQJ WKH TXDUWH L
JURZLQJ RXU KHUG FRZ SURGXFWLYLW\ UHPDLQV DWOHMWHKUYHYHO \F DA
KLIKHU FRPSDUHG WR 4 2Q D \HPUOMVMR @ WHWEDUALVZ HUH SURGXF
KLJKHU \HDU RYHU \HDU GUQFUBIKWDEFH OLQ FRZ KHUG FRXQPUWHKDYHYV
SURGXFWLYLW\

$W WKH LQGXVWU\ ZH SURFHVVHG PLOOLRQ OLWHUV RI UDZ PLON !
VDPH SHULRG RI ODVW \HDU 2XW RI WKH WRWDO SURFHVVHG YROXPH
IDUP RSHUDWLRQV ZKLOH WKH EDODQFH ZDV VRXUFHG IURP ORFDO SUF
ZKRP ZH SURYLGH WROOLQJ VHUYLFHV 'XULQJ WKH VHPHVWHU ZH SU
LQFUHDVH \HDU RYHU \HDU ‘H FRQWLQXH ZRUNLQJ RQ SURGXFW GHY
HISRUW PDUNHW

$GMXVWHG (%,7'$ DPRXQUWEGRQRJ 4 DOQBLOGLDRILQJ 0 DQ LQFUHDYV
DQG FRPSDUHG WR WKH VDPH SHULRG RI ODVW \HDU UHVSHFWLYH
H[SODLQHG E\ L DQ LQFUHDVH LQ JURVV VDOHV GULYHQ E\ DQ LQF
GHFUHDVH LQ DYHUDJH SULFHV DQG LL RXU FRQWLQXRXV IRFXV RQ
RSHUDWLRQV DQG LQFUHDVLQJ RXU SURGXFWLYLW\ OHYHOV LQ HYHU\
E\ WKH KLJKHU FRVW RI IHHG RQ DFFRXQW RI KLJKHU FRPPRGLW\ SULFF

$GMXVWHG (%,7 DPR¥PQWAGBRWR DQGPLOGLDRIAQJ WKH ILUVW VHPHVWHU
RQFH LQWHUHVW H[SHQVH DQG WKH IRUHLJQ H[FKDQJH ORVV UHODWH!
\HDU WR GDWH UHVXOW RI WKH EXVLQHVV GHFUHDVHV WR QHJDWLYH
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$00 2WKHU 6HIJPHQWYV

$00 2WKHU 6HIJPHQWYV +LJKOLJKWV

*URVV 6DOHV WKRXVDQGYV
$GMXVWHG (%,7'$ WKRXVDQGYV QD QD
$GMXVWHG (%,7 WKRXVDQGYV QD QD

$00 2WKHU 6HIJPHQWY SULPDULO\ HQFRPSDVV RXU FDWWOH EXVLQHVV
LV QRW VXLWDEOH IRU FURS SURGXFWLRQ GXH WR VRLO TXDOLW\ DQG

$GMXVWHG (%,7'$ IRU $00 2WKHU 6HIJPHQW GXWKRXVHQEZDSUGM HQWL
GHFUHDVH FRPSDUHG WR 4

/IDQG WUDQVIRUPDWLRQ EXVLQHVV

/IDQG WUDQVIRUPDWLRQ +LJKOLJKWYV

$GMXVWHG (%,7'$ WKRXVDQGV
$GMXVWHG (%,7 WKRXVDQGV

/IDQG VROG +HFWDUHV O QD ) QD
'XULQJ WKH ILUVW VHPHVWHU RI DGMXVWHG (%,7'$ LQ RXU /DQC

PLO®MROQW UHIOHFWYV D JDLQ LQ WKH PDUN WR PDUNHW RI DQ DFFR)
RI IDUPV LQ %UD]JLO SRVLWLYHO\ LPSDFWHG E\ WKH LQFUHDVH LQ
DFFRXQWLQJ SHUVSHFWLYH WKLV ILIJXUH LV FDSWXUHG LQ 2WKHU 2
VHIPHQW

2Q D \HDU RYHU \HDU EDVLV DGMXVWHG (%,7'$ BWHVHRMHIE QG HBUW DI
E\ WKH IDFW WKDW ZH GLG QRW FRQGXFW DQ\ IDUP VDOHV GXULQJ WKHF
RI ODVW \HDU ZKHQ ZH VROG KHFWDUHV RI $EROHQJR D IDUP ORFDW
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2SHUDWLRQDO 3HUIRUPDQFH

6XJDU (WKDQRO (QHUJ\ G6HOHFWHG ,QIRUPDWLRQ

OLOOLQJ
6XJDUFDQH OLOOHG WRQV
2ZQ &DQH WRQV
7KLUG 3DUW\ &DQH WRQV
3URGXFWLRQ

756 (TXLYDOHQW 3URGXFHG WRQV
6XJDU WRQV
(WKDQRO 0
+\GURXV (WKDQRO 0
$QK\GURXV (WKDQRO 0

6XJDU PL[ LQ SURGXFWLRQ
(WKDQRO PL[ LQ SURGXFWLRQ

(QHUJ\ ([SRUWHG VROG WR JULGK

&RJHQ HIILFLHQF\ .:K VROG SHW WRQ FUXVKHG
$JULFXOWXUDO OHWULFV

+DUYHVWHG RZQ VXJDUFDQH WRQV

+DUYHVWHG DUHD +HFWDUHV
<LHOG WRQV KHFWDUH
756 FRQWHQW NJ WRQ

756 SHU KHFWDUH NJ KHFWDUH
OHFKDQL]HG KDUYHVW

$UHD

6XJDUFDQH 30DQWDWLRQ KHFWDUHYV

(ISDQVLRQ 5HQHZDO $UHD KHFWDUHYV

$IWHU H[SHULHQFLQJ D KXPLG VWDUW RI WKH \HDU UDLQV LQ RXU FOX
VHFRQG TXDUWHU RI 5HILVWHUHG UDLQV GXULQJ WKH TXDUWHU ZH
ODVW \HDU DQG ORZHU WKDQ WKH \HDU DYHUDJH 7KLV ZDV SDUV
ZKHQ YLUWXDOO\ QR SUHFLSLWDWLRQ ZDV REVHUYHG 7KH GULHU ZHD\
FRPSDUHG WR 4 DQG HQDEOHG XV WR DFFHOHUDWH RXU FUXVKLQJ SI
GD\ ,Q WKLV OLQH WRWDO FUXVKLQJ GRUDQURENH T XBPUMHR Q RRRKQIR
WKDQ GXULQJ WKH VDPH SHULRG RI ODVW \HDU ,Q DGGLWLRQ WR WKH
ZDV DOVR H[SODLQHG E\ WKH IDFW WKDW GXULQJ 4 ZH WHPSRUDULO\
&RYLG SDQGHPLF DV PDUNHWYV ZHUH IDLUO\ LOOLTXLG HVSHFLDOO\ I
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<HDU WR GDWH FUXVKLIQUOWR@¥ KHGPLOOLRQKWRIQWURWWDU RYHU \HDU 7K
ZDV H[SODLQHG ERWK E\ WKH VHFRQG TXDUWHU G\QDPLFV DV ZHOO DV
FUXVKLQJ DFWLYLWLHV GXULQJ 4 FRPSDUHG ZLWK 4

756 FRQWHQW PDUMNHG®WDVH GXULQJ 4 NUMDFELRQG@ UHDVH GXULQJ
UHDFKLQNJ WRQ 7KLV LQFUHDVH LV H[SODLQHG E\ WKH IDFW WKDW G U\
MXLFH LQ WKH FDQH 6XJDUF /@I VLSOOG K UHDBFKHG XULQJ 4 L QVRIQQH
SHU KHFWDUH GXULQJ 0 LOPUND®H DRLQJ IRUZDUG LW LV H[SHFWHG W
LPSDFWHG E\ WKH HIIHFW Rl WKH UHJLRQDO |URV WSIOH BOWHD JWIDI X WLR) W
SHPDUNV VHFWLRQ RQ SDJH

,Q OLQH ZLWK RXU VWUDWHJI\ WR PD[LPL]H SURGXFWLRQ RI WKH SURGX
TXDUWHU ZH GLAFHRXWWHG56 WR HWKDQRO WR SURILW IURP KLIODYWHBD!
,Q 4 K\GURXV DQG DQK\GURXV HWKDQRO WUDGHG DW FWYV OE DQG
VXJDU UHVSHFWLYHO\ (WKDQRO PD[LPL]DWLRQ FRXSOHG ZLWK WKH LC
UHVXOWHG LIKQBUHDVH LQ FXELF PHWHUV SURGXFHG FRPSDUHG WR 4

ORZHU SHUFHQWDJH RI 756 WR VXJDU SURGXFWLRQ WRQV RI VXJDU SU

2Q D \HDU WR GDWH EDVLV SURGXFWLRQ PL[ ZD\HWEDQRG EFRGHKU 0 VW
DOWKRXJK YROXPHV SURGXFHG GLIIHUEGBURIQ \DH LROXTS8 RTYMKHD OHQW
VXJDU SURGXFWLRQ GXULQJ 4 WR EHQHILW IURP KLJKHU UHODWLYH ¢
RSSRVLWH ZDV REVHUYHG LQ DV HWKDQRO SULFHV SOXPPHWHG GXL
GHJUHH LQ IOH[LELOLW\ FRQVWLWXWHY RQH RI RXU PRVW LPSRUWDQW
PRUH HIILFLHQW XVH RI RXU IL[HG DVVHWYV DQG SURILW IURP KLJKHU U

([SRUWHG HQHUJ\ GXULQJ WKMKRXMDEBU WRWIKMHWGFRPSDUHG WR WKH \

DQG LQ OLQH ZLWK WKH LQFUHDVH LQ FUXVKLQJ YROXPH 'XULQJ 0
WKRXVDQGEHORZ WKH LQFUHDVH LQ FUXVKLQJ YROXPH H[SODLQHG E\
GXULQJ 4 WR FDUU\ EDJDVVH DQG SRVWSRQH HQHUJ\ VDOHV LQ WKH
FXUUHQW OHYHOV

$V RI -XQH RXU VXJDUFDQH SODQWPRMAWRQUHRQV KWW HRMRIDUHG W
VDPH SHULRG RI ODVW \HDU 6XJDUFDQH SODQWLQJ FRQWLQXHV WR EH
PDWHULDO DW ORZ FRVW 'XULQJ 4 KHF®YODEAWHRG DXWRWAD® RI 21 WKL

KHFWDUHYV ZHUH H[SDQVLRQ DUHDV SODQWHG WR VXSSO\ RXU JURZ
KHFWDUHYVY ZHUH DUHDV SODQWHG WR UHQHZ ROG SODQWDWLRQV ZLWI
XV WR PDLQWDLQ WKH SURGXFWLYLW\ RI RXU SODQWDWLRQ
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JLOQDQFLDO 3HUIRUPDQFH

6XJDU (WKDQRO (QHUJ\ +LJKOLJKWYV

1HW 6DOHV

ODUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW %HIRUH 2SH]

$GCGMXVWHG (%,7'$

$GMXVWHG (%,7'$ 0DUJLQ

1HW 6DOHVY DUH FDOFXODWHG DV *URVYV 6DOHV QHW RI VDOHV WD[HV
30HDVH VHH US5HFRQFLOLDWLRQ RI 1RQ ,)56 PHDVXUHVU VWDUWLQJ RQ SDJH IRU D UHFRQFLOLDWLRQ RI $GMXVWHG (%
1HW 6DOHV LQ 4 LQFOXGH PLOOLRQ FRUUHVSRQGLQJ WR WKH VDOH RI WKRXVDQG WRQV RI VR\EHDQ ¢
DV PHLRVLV 'XULQJ 0 1HW 6DOHV LQFOXGH PLOOLRQ FRUUHVSRQGLQJ WR WKH VDOH RI WKRXVDQG WRQ
OLQHV OHIW XQSODQWHG 2QFH WKH VXJDUFDQH LQ WKH PRWKHU OLQHV JURZ DQG WKH FXW LV PDGH LW LV XV}I
ROGHU WKDQ WKH EDODQFH DOORZLQJ IRU FRYHU FURSV WR EH SODQWHG LQ WKH PHDQWLPH 30DQWLQJ KDL
HIILFLHOF\ DOG WKH SRWHOWLDO WR PROHWLIH DGGLWLRODO VDOHYV

1HW VDOHV LQ 4 UHPIF&®OBGRQ KLJKHU FRPSDUHG WR 4 7KLV LQFUHI

KLIJIKHU VHOOLQJ YROXPHV RI VXJDU HWKDQRO DQG HQHUJ\ DQG E\ \

SURGXFWV PHDVXUHG ERWK LQ %5/ DV ZHOO DV LQ 8 6 GROODUV
PLOPIDRINLQJ DQQFUHDVH PRVWO\ H[SODLQHG E\ UHVXOWYV DFKLH

$GMXVWHG (%,7'$ GXULQJPALAOQDRQPLOOLRQ RUJKHU FRPSDUHG WR 4
PLOOLRQ LQFUHDVH LQ QHW VDOHV ZDV SDUWLDOO\ RIIVHW E\ L D O
PDLQO\ FDXVHG E\ WKH LPSDFW RI WKH IURVW ZKLFK IXOO\ RIIVHW WKI
GXH WR JUHDWHU YROXPH LQFUHDVH DQG KLJKHU &RQVHFDQD SU

PLOOLRQ ORVV LL DOQ PLOOLRQ LQFUHDVH LQ VHOOLQJ H[SF
HWKDQRO VHOOLQJ YROXPHV ZKLFK GHULYHG LQ KLJKHU IUHLJKW F
UHVSHFWLYHO\ LLL DQ LQFUHDVH LQ FRVW RI JRRG VROG GULYHQ E
LQFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV DQG D PL

'XULQJ 0 DGMXVWHG (%,7'$ RIHDOFKRHEKLJKHU WKDQ GXULQJ WKH VDPH
+LJKHU UHVXOWY ZHUH H[SODQRWHHGEDEH LODEHW VDOHV GULYHQ E\ KLJKF
VHOOLQJ SULFHVY PHDVXUHG LQ 8 6 GROODUV IRUDOO WKUHH SURGXFV
WKH PDUN WR PDUNHW RI RXU VXJDUFDQH PRVWO\ UHODWHG WR KDUY|
PLOOLRQ ORVV LQ RXU FRPPRGLW\ KHGJH SRVLWLRQ DQG D PLOOLR
LQFUHDVH LQ VDOHV (QG RI SHULRG VWRFNV DPRXQWHG WR RYHU P
E\ RXU FRPPHUFLDO VWUDWHJ\ WR FDUU\ RYHU VWRFNV LQ RUGHU WR E
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7KH WDEOH EHORZ UHIOHFWV WKH EUHDNGRZQ RI QHW VDOHV IRL
6XJDU (WKDQRO (QHUJ\ 1HW 6DOHV %UHDNGRZQ

6XJDU WRQV

(WKDQRO FXELF PHWHUYV
(QHUJ\ 0ZK
727$/

6XJDU WRQV
(WKDQRO FXELF PHWHUV
(QHUJ\ 0zZK

727%/
1HW 6DOHV DUH FDOFXODWHG DV *URVV 6DOHV QHW RI ,&06 3,6 &2),16 ,166 DQG ,3, WD[HV
,QFOXGHV FRPPHUFLDOL]DWLRQ RI WKLUG SDUW\ VXJDU WRQV N LQ 4 DQG O

,QFOXGHV FRPPHUFLDOL]DWLRQ RI HQHUJ\ IURP WKLUG SDUWLHV
7RWDO 1HW 6DOHV GRHV QRW LQFOXGH WKH UHVXOWY JHQHUDWHG IURP WKH VDOH RI VR\EHDQ SODQWHG DV

6XJDU VDOHV GXULQJ 4 PUBDRRBG [ KLJKHU WKDQ GXULQJ 4 7KLV 1
L D LQFUHDVH LQ VHOOLQJ YROXPHMDQKE LOLDPHUDJH SULFHV ZKL
2Q D VL[ PRQWK EDVLV VXJDU RIDICODRGQGHDFBEIGQFUHDVH LQ VHOOLQJ Y
ZLWK D LQFUHDVH LQ DYHUDJH VHOOLQJ SULFHV 6XJDU SULFHV UL
FRQWLQXRXV GU\ ZHDWKHU REVHUYHG LQ &HQWHU 6RXWK %UD]JLO D L
VXJDUFDQH SURGXFWLRQ 7KH LQFUHDVH LQ SULFHV LV H[SHFWHG WR
PDUNHW IDFWRUV LQ WKH LPSDFW Rl WKH IURVW ,Q WKLV UHJDUG ZH
LQFUHDVH LQ SULFHV DV RXU VXJDU SURGXFWLRQ IRU WKH FXUUHQW
EHJLQ KHGJLQJ FDPSDLJQ

1HW HWKDQRO VDOHV GXULQJ #LOPRR@RWN WRLIKHU \HDU RYHU \HELC
SULFHV PHDVXUHG LQ 8 6 GRORBDUWRRSBIUHG WR 4 OHG E\ DQK\GUR
WKDQ GRXEOHG FRPSDUHG WR WKH SUHYLRXV \HDU 'XULQJ WKH TXDLU
DYHUDJH DW FWV OE DQG FWV OE DQG SUHPLXP WR VXJLC

(WKDQRO VDOHV YROXPHV GXULQJ WKWKRXNBWBIF FMHRXHUWH G YWHRQ O\ F
K\GURXV DQG DQK\GURXV HWHKDQROXYHUKWDU LQFUHDVH LQ YROXPH L\
PHDVXUHVY DGRSWHG GXULQJ 4 LQ UHVSRQVH WR &RYLG ZKLFK Q
UHVXOWHG LQ IDLUO\ LOOLTXLG PDUNHWY 7KH LQFUHDVH LV DOVR H[S
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LQ 4 DQG FDSWXUH KLJKHU UHODWLYH SULFHV &DUU\ RYHU LQFUH
H[SHFWHG SULFHV LQ WKH VHFRQG VHPHVWHU RI DQG EHJLQQLQJ R

2Q D \HDU WR GDWH EDVLV HWKPRIQK® W \WXHD\WQ ZGNXUH.QJ O 7KLV ZDV H]
LQFUHDVH LQ DYHUDJH VHOOQQUsIMMHEHWY /VI®OLQJ YROXPHV

,Q WKH FDVH RI HQHUJ\ QHW VDPIHYOLR QKLIJKHWHFRPSDUHG WR 4 6 H
UHDFKHGNKRXVD:®&G PDUNLQJ DHDU RYHU \HDU LQFUHDVH $YHUDJH VHC(
PHDVXUHG ERWK LQ %5/ DV ZHOO DV LQ 8 6 GROODUV GULYHQ E\ WKH
0 ZHUH KLJKHU \HDU RYHU \HDU DV D FRQVHTXHQFH RI WKH LQFU
VHOOLQJ SULFHV

$V VKRZQ LQ WKH WDEOH EHORZ WRWDO SURGXFWLRQ FRVWV H{HQWWL
SHU SRXQG GXULQJKHUJIJKHU \HDU RYHU \HDU 7KH LQFUHDVH LQ FRVWYV
LQSXWV LQFOXGLQJ IXHO DQG ZRRG FKLSV LL DQ LQFUHDVH LQ FDQH
DUHD LLL KLJKHU KDUYHVW FRVWV GXH WR KLJKHU VDODULHV DQG
GULYHQ E\ &RQVHFDQD 7KH \HDU RYHU \HDU LQFUHDVH LQ SURGXFWLF
4 LQ OLJKW RI WKH SDQGHPLF ZH LPSOHPHQWHG D FRVW UHGXFWL
SDUW\ VHUYLFHV DQG ZRRG FKLSV SXUFKDVHV WKH LPSOHPHQWDWLRQ
LWHPV 2Q D VL[ PRQWK EDVLV WRWDO SURGXFWLRQ FRVWV DUH LQ OL

6XJDU (WKDQRO (QHUJ\ 3URGXFWLRQ &RVWV

,QGXVWULDO FRVWYV

,QGXVWULDO FRVWYV

&DQH IURP UG SDUWLHV
$JULFXOWXUDO FRVWYV

+DUYHVW FRVWYV

&DQH GHSUHFLDWLRQ
$JULFXOWXUDO 3DUWQHUVKLS &RVWYV
ODLQWHQDQFH FRVWYV

7RWDO 3URGXFWLRQ &RVWYV
'HSUHFLDWLRQ $PRUWL]JDWLRQ 33 (
7RWDO 3URGXFWLRQ &RVWV H[FO ' $
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6XJDU (WKDQRO (QHUJ\ 3URGXFWLRQ &RVWYV

,QGXVWULDO FRVWYV

,QGXVWULDO FRVWYV

&DQH IURP UG SDUWLHYV
$IJULFXOWXUDO FRVWYV

+DUYHVW FRVWYV

&DQH GHSUHFLDWLRQ
$JULFXOWXUDO 3DUWQHUVKLS &RVWV
ODLQWHQDQFH FRVWYV

7RWDO 3URGXFWLRQ &RVWYV

'HSUHFLDWLRQ $PRUWL]DWLRQ 33 (
7TRWDO 3URGXFWLRQ &RVWYV H[FO ' $

6XJDU (WKDQRO (QHUJ\ &KDQJHV LQ )DLU 9DOXH

6XJDUFDQH 9DOXDWLRQ ORGHO FXUUHQW SHULRG

6XJDUFDQH 9DOXDWLRQ ORGHO SUHYLRXV SHULRG
7RWDO &KDQJHV LQ )DLU 9DOXH QD

7TRWDO &KDQJHV LQ )DLU 9DOXH RI 8QKDUYHVWHG %LRORJLFDO $VVHW:'
EH KDUYHVWHG GXULQJ WKH QH[W PROQWKY UHSUHVHQWHG D \HDU R
GHFUHDVH LV DWWULEXWHG WR L WKH IURVW WKDW KLW %UD]LO ZKk
DSSUHFLDWLRQ RI WKH 8 6 GROODU 7KHVH HIIHFWV ZHUH SDUWLDOO\
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&RUSRUDWH ([SHQVHV

&RUSRUDWH ([SHQVHYV

&RUSRUDWH ([SHQVHV

$GHFRDJURxV FRUSRUDWH H[SHQVHV LQFOXGH LWHPV WKDW KDYH QR\

VXFK DV WKH UHPXQHUDWLRQ RI HIHFXWLYH RIILFHUV DQG KHDGTXDU

H[SHQVHVY DPRQJ RWKHUV $V VKRZQ LQ WKH WDEOH DERYH FRUSI
PLOOLR®LIJKHU WKDQ LQ 4

2WKHU 2SHUDWLQJ ,QFRPH

2ZWKHU 2SHUDWLQJ ,QFRPH

I‘

*DL /IRVV TURP FRPPRGLW\ GHU
LOVWUXPHQWYV

*DLQ IURP GLVSRVDO RI IDUPODQG DQG RWKHU DVVHWW o] QD
/IRVV ITURP IRUZDUG FRQWUDFWYV ) QD ¢) QD

*DLQ IURP GLVSRVDO RI RWKHU SURSHUW\ LWHPV
1HW *DLQ IURP )9 $GMXVWPHQW LQ ,QYHVWPHQW 3URSHUW\
2WKHU
7RWDO

2WKHU 2SHUDWLQJ ,QFRPH UHJRLIVOVGLURIIGOD GRVIQRI D ORMYMRRL QJ 0
PDLQO\ DWWULEXWDEOH WR WKH QHJDWLYH LPSDFW LQ RXU FRPPRGLW

SULFHV HVSHFLDOO\ RI VXJDU
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&RPPRGLW\ +HGJLQJ

$GHFRDJURXxV ILQDQFLDO SHUIRUPDQFH LV DIIHFWHG E\ WKH YRODMW
FRPPRGLWLHV 7KH FRPSDQ\ XVHV IRUZDUG DQG GHULYDWLYH PDUNHYV
ORFNLQJ LQ PDUJLQV DQG VWDELOL]JLQJ FDVK IORZV

7KH WDEOH EHORZ VKRZV WKH DYHUDJH VHOOLQJ SULFH RI RXU KHGJ
KDYH DOUHDG\ EHHQ LQYRLFHG DQG GHOLYHUHG IRUZDUG FRQWUDFV
GHULYDWLYH LQVWUXPHQWYV

&RPPRGLW\ +HGJH 3RVLWLRQ DV RI -XQH

LQ )
+DUYHVW VHDVRQ
6R\EHDQV
&RUQ
+DUYHVW VHDVRQ
6R\EHDQV
&RUQ
LQ )

+DUYHVW VHDVRQ
6XJDU WRQV
(WKDQRO P
(QHUJ\ 0: K

QD
QD

(QHUJ\ SULFHV ZHUH FRQYHUWHG WR 86' DW DQ H[FKDQJH UDWH RI %5/ 86"
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JLODQFLDO 5HVXOWV

JLQDQFLDO 5HVXOWYV

,QWHUHVW ([SHQVHV QHW

&DVK )ORZ +HGJH 7UDQVIHU IURP (TXLW\

); *DLQ /RVVHV QHW QD QD
*DLQ ORVV IURP GHULYDWLYH ILQDQFLDO ,QVWUXP HQW YV Q D
7D[HV

JLQDQFH &RVW 5LJKW RI XVH $VVHWYV
,QIODWLRQ DFFRXQWLQJ HIIHFWYV

2WKHU ([SHQVHV QHW

7RWDO )LQDQFLDO 5HVXOWYV Q D

1HW ILQDQFLDO UHVXOWVPLQ GRPGRIHIOWE D (PROVRIRRQ  7KH PLO
\HDU RYHU \HDU JDLQ LV SULPDULO\ H[SODLQHG E\ WKH HIIHFW RI IRU}
PLOOLRQ \HDU RYHU \HDU JDLQ LV DOVR H[SODLQHG E\ WKLV IDFWRU

7KH OLQHV )[ 1HW DQG &DVK )ORZ +HGJH 7UDQVIHU IURP (TXLW\ UH
YDULDWLRQV RQ RXU GROODU GHQRPLQDWHG PRQHWDU\ DVVHWY DQG (
WKHVH OLQHV ERWK IURP D TXDUWHUO\ SHUVSHFWLYH DV ZHOO DV RQ
UHGXFWLRQ LQ WKH QRPLQDO GHSUHFLDWLRQ RI WKH %UD]LOLDQ 5HDC

LQ 4 DQG IURP D GHSUHFLDWLRQ RI GXULQJ 0 WR DQ DSSUHFLD
WKH $UJHQWLQH 3HVR DOVR FRQWULEXWHG WR WKLV HIIHFW DV LW UH.
LQ 4 WR LQ 4 DQG IURP LQ 0 WR LQ O 7KHVH UHVXO

GR QRW DIIHFW WKH QHW ZRUWK RI WKH &RPSDQ\ LQ 8 6 GROODUV
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 QGHEWHGQHVYV

I1HW '"HEW %UHDNGRZQ

WKRXVDQGV 4 4 &KJ 4 &KJ
YDUPLQJ
6KRUW WHUP 'HEW
/RQJ WHUP 'HEW
6XJDU (WKDQRO (QHUJ\
6KRUW WHUP 'HEW
/RQJ WHUP 'HEW
7RWDO 6KRUW WHUP '"HEW
7RWDO /RQJ WHUP 'HEW
*URVV 'HEW
&DVK (TXLYDOHQWYV
1HW 'HEW
(23 1HW 'HEW $GM (%,7'$ /70 [ [ [

JURP D VHDVRQDOLW\ SRLQW RI YLHZ WKH ILUVW VHPHVWHU KDV WKH |
WKLV SHULRG DOO RI RXU FURSVY DUH SODQWHG DQG KDUYHVWHG DQG
FROOHFWLQJ VDOHV WKURXJKRXW WKH WKLUG TXDUWHU ZH H[SHFW WHFE

$GHFRDJURtV QHW GHEW DV Rl -XQHPLOOLRMHPEFEBEEGRQKRUKHU FRPSDU
4 7TKH UHGXFWLRQ LQ JURVV GHEW ZDVGHKNPONDRMHVHY EXWEDVK S
UHGXFWLRQ LQ RXU FDVK SRVLWLRQ ZDV PRVWO\ H[SODLQHG E\ DQ L
LQFUHDVH LQ SULFHVY DQG LL RXU FRPPHUFLDO VWUDWHJ\ WR FDUU
SULFHV HVSHFLDOO\ HWKDQRO

2Q D \HDU RYHU \HDU EDVLV QHW GHEW LQ 4 ZDV LQ OLQH ZLWK 4

WKH GHFUHDVH LQ RXU FDVK SRVLWLRQ DOVR H[SODLQHG E\ WKH L
LQYHQWRULHV DV RI 4 DPRIX@WHR® WR PLOOLRQ KLJKHU WKDQ GXU
\HDU GULYHQ E\ RXU FDUU\ RYHU VWUDWHJ\ DQG WKH LPSDFW RQ SUL
ZRUNLQJ FDSLWDO ZDV DOVR GULYHQ E\ DQ LQFUHDVH LQ SODQWHG I
(QHUJ\ EXVLQHVVHV DV ZHOO DV DQ LQFUHDVH LQ PLONLQJ FRZV LQ R}

2XU 1HW '"HEW UDWLR 1HW 'HEW[ D®QG'$SUHMBRKWHWGD GRZQZDUG WUHQG
4 PDUNLQJ D UHGXPMMI&RQ RUHVSHFWLYHO\ :H EHOLHYH WKDW RXU E
SRVLWLRQ EDVHG QRW RQO\ RQ WKH DGHTXDWH RYHUDOO GHEW OHYHC
ZKLFK LV ORQJ UXQ GHEW
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7KH &RPSDQ\ KDV IXOO FDSDFLW\ WR UHSD\ VKRUW WHUP GHEW ZLWK L
DERYH [ $V RI -XQH RXU /LTXLGLW\ UDWLR &DVK (TXLYDOHQ
'HEW UHDFKHG [ LQ OLQH ZLWK WKH SUHYLRXV TXDUWHU DQG K
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&DSLWDO ([SHQGLWXUHYV ,QYHVWPHQWYV

)DUPLQJ /DQG 7UDQVIRUPDWLRQ

([SDQVLRQ

ODLQWHQDQFH

6XJDU (WKDQRO (QHUJ\

ODLQWHQDQFH

30DQWLQJ

,QGXVWULDO $JULFXOWXUDO ODFKLQHU\

([SDQVLRQ

30DQWLQJ

,QGXVWULDO $JULFXOWXUDO ODFKLQHU\

7TRWDO

$GHFRDJURtV FDSLWDO H[SHQRAIOMQRIPY WRWDOKIHKHKU FRPSDUHG WR WKH
ODVW \HDU ZKLOH 0 DPRXQWHBRWRNO\ KLIKHU WKDQ O

7KH 6XJDU (WKDQRO DQG (QHUJ\ EXVLQHVV DFEGGRRMBWIRY FDSHRUW
UHSUHVHQWLQUQBQHDVH FRPSDUHG WR 4 'KLOH PDLQWHQDBGE M FMLLS
UHDFKLQJPLOOHRISDQVLRQ FDSH[ LQFUWRWH® IERLOOIRIQV LQFUHDVH ZD
H[SODLQHG E\ DQ LQFUHDVH LQ H[SDQVLRQ DUHD SODQWHG WR VXSSO
LQFUHDVH LQ WKH FRVW RI LQSXWV <HDU W R RBDHUHWIBQ W RO H [ SHR/GA
ORZHU LQWHUKDUYHVW FDSLWDOL]DWLRQ GXH WR WKH HDUOLHU EHJLC

)DUPLQJ /DQG 7UDQVIRUPDWLRQ EXVLQHVVHVPDROERIR@WM® QREDSH[ L
SUHVHQWLQJ DQ LQFUHDVH RI RYHU [ \HDU RYHU \HDU <HDU WR GDWH
LQFUHDVH LV PDLQO\ H[SODLQHG E\ WKH DFTXLVLWLRQ DQG UHSODFHP
ODVW LQVWDOOPHQW UHODWHG WR WKH SHDQXW SURFHVVLQJ IDFLOLW
RQH Rl RXU ULFH KDQGOLQJ DQG FRQGLWLRQLQJ IDFLOLWLHV DPRQJ R
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L QYHQWRULHYV

(QG RI BHULRG ,QYHQWRULHYV

6R\EHDQ WRQV
&RUQ WRQV
"KHDW WRQV
6XQIORZHU WRQV
&RWWRQ WRQV
5LFH WRQV
3HDQXW WRQV
2UJDQLF 6XJDU WRQV
6XJDU WRQV
(WKDQRO P
YOXLG OLON 7K WV
3RZGHU OLON WRQV
2WKHUYV WRQV
7RWDO

,QFOXGHV VRUJKXP
,QFOXGHV EDUOH\
([SUHVVHG LQ ZKLWH ULFH HTXLYDOHQW

9DULDWLRQV LQ LQYHQWRU\ OHYHOV EHWZHHQ 4 DQG 4 DUH DWWI
UHVXOWLQJ IURP FKDQJHV LQ SODQWHG DUHD LL SURGXFWLRQ PL[ E
GLIITHUHQW SHUFHQWDJH Rl DUHD KDUYHVWHG GXULQJ WKH SHULRG D¢
SURGXFW
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4 ODUNHW +LIJKOLJKWYV

} 6XJDU SULFHV UDOOLHG GXULQJ 4 GULYHQ E\ WKH FRQWLQXRXV GU
SRVLWLYH WXUQDURXQG LQ WKH PDFUR FRQGLWLRQV 3ULFHV LQ 8 6
4 DQG KLJKHU WKDQ LQ 4 DFFRUGLQJ WR ,&( IXWXUHV 6XJDU
UDQJH GHILQHG E\ HWKDQRO SDULW\ LQ %UD]JLO DQG E\ WKH EUHDNH
H[SRUWV 6XJDU PDUNHW ORRNV UHODWLYHO\ WLJKW IURP 4 WR 4
+RZHYHU XQFHUWDLQWLHY DERXW WKH QHZ FURS VKRXOG SHUVLVW
/JRRNLQJ DKHDG WKH KHDY\ UHOLDQFH RQ ,QGLDQ H[SRUWV PHDQV W
LQFHQWLYL]HV ,QGLDQ RXWIORZ $OVR WKH VXSSRUWLYH PDFUR VFH
ZHDWKHU ULVNV IRU WKH %UD]JLOLDQ FURS ZLOO FRQWLQXH WR VXS
IURVWY KDV QRW EHHQ ZLGHO\ XQGHUVWRRG E\ WKH PDUNHW DQG PL

} (WKDQRO PDUNHW GXULQJ 4 ZDV PDUNHG E\ DQRWKHU LQFUHDVH L
HDUO\ ODUFK GXH WR WKH ORFNGRZQ LQ %UD]JLO 7KH PDLQ GULYHUV
GXH WR D VORZ VWDUW RI WKH QHZ FURS LL IRFXV RQ VXJDU SURG
FLUFXODWLRQ ZHUH UHGXFHG $FFRUGLQJ WR WKH (6%$/4 LQGH[ K\GU

DQG UHVSHFWLYHO\ FRPSDUHG WR WKH SUHYLRXV TXDUWHU 2Q
DQK\GURXV SULFHV ZHUH DQG KLIKHU UHVSHFWLYHO\ $V UHSR
LQ 4 ZHUH KLIKHU FRPSDUHG WR VDPH SHULRG RI 2QJRLQJ F

HDVLQJ RI PRELOLW\ UHVWULFWLRQV EHWWHU WKDQ H[SHFWHG PDFI
VXSSO\ ZLWK PD[ VXJDU PL[ PHDQV WKDW WKH SURVSHFWYV IRU HWKD
SULFHV ZLOO LQFUHDVH IXUWKHU GXULQJ WKH VHFRQG KDOI RI WKH
UHFRYHU\ LQ GHPDQG

} 8QGHU %UD]LO V5 HQRYD%LR SURJUDP DSSUR[LPDWHO\ PLOOLRQ
GLVWULEXWRUV 2Q D \HDU WR GDWH EDVLVY YROXPH VROG DPRXQWH
%5/ &%LR DSSUR[LPDWHO\ 86" &WLR &%LRV SULFHV DUH LQ VI
VWDQG DW 86' OW RI FDUERQ DQG &DOLIRUQLDQ FUHGLWYV DW 86

} (QHUJ\ VSRW SULFHV LQ WKH VRXWKHDVW UHJLRQ RI %UD]JLO GXULQJ
SHULRG RI ODVW \HDU 'XULQJ $SULO 0D\ DQG -XQH HQHUJ\ SULFHV
%5/ 0:K UHVSHFWLYHO\ ,Q -XO\ WKH 3/' 3UH8R GH /LTXLGDS8£ER G
GLIIHUHQFHVY UHDFKHG OHYHOV RI %5/ 0:K FHLOLQJ SULFH DQG
ZKHQ FRPSDUHG WR ODVW \HDU DFFRUGLQJ WR &&(( 7KH OHYHO

WKH HQG RI -XQH ORZHU WKDQ WKH VDPH SHULRG RI
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'XULQJ 4 VR\EHDQ SULFHVY WUDGHG KLIKHU FRPSDUHG WR WKH T
FRUQ SULFHV WUDGHG KLIJKHU 3ULFHV ZHUH GULYHQ E\ XQFHUWLEL
WHPSHUDWXUHY UDQJHG DERYH QRUPDO OHYHOV RQ FHQWUDO DQG (
WKH PDLQ DJULFXOWXUDO DUHDV ,Q DGGLWLRQ IURVWY UHJLVWHUE
GDPDJH WR FRUQ VDIULQKD 2YHU WKLV SHULRG IXQGV QHW SRVLWI
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JRUZDUG ORRNLQJ 6WDWHPHQWYV

7KLV SUHVV UHOHDVH FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV
DVVXPSWLRQV HVWLPDWHVY DQG SURMHFWLRQV DERXW XV DQG RXU LC
LGHQWLILHG E\ ZRUGV RU SKUDVHV VXFK DV UDQWLFLSDWH U UIRUH
ULQWHQG U ULV DUH OLNHO\ WR U UPD\ U USODQ U UVKRXOG U UZRXOG

7KH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGHG LQ WKLV SUHVV UHC
SURVSHFWV DQG IXWXUH UHVXOWVY Rl RSHUDWLRQV LL WKH LPSDF\
QDWXUDO SKHQRPHQD LLL GHYHORSPHQWVY LQ RU FKDQJHV WR Wi
JRYHUQLQJ RXU EXVLQHVV LQFOXGLQJ OLPLWDWLRQV RQ RZQHUVKLS ¥
LQ ZKLFK ZH RSHUDWH HQYLURQPHQWDO ODZV DQG UHJXODWLRQV |
LQFOXGLQJ WKH H[SDQVLRQ RI RXU VXJDUFDQH FOXVWHU LQ ODWR *U
SODQV UHODWLQJ WR DFTXLVLWLRQV MRLQW YHQWXUHV VWUDWHJILF
LQ WKH 'DLU\ EXVLQHVV YL WKH LPSOHPHQWDWLRQ RI RXU ILQDQFL(
PDLQWHQDQFH RI RXU UHODWLRQVKLSYV ZLWK FXVWRPHUV YLLL WKH
RSHUDWH L[ WKH FRVW DQG DYDLODELOLW)\ RI ILQDQFLQJ [ IXWXLI
LQWHUQDWLRQDO SULFHV IRU FRPPRGLWLHV [LL WKH FRQGLWLRQ F
ORJLVWLFV DQG LQIUDVWUXFWXUH IRU WUDQVSRUWDWLRQ RI RXU SU
SHUIRUPDQFH RI WKH 6RXWK $PHULFDQ DQG ZRUOG HFRQRPLHV DQG |
$UJHQWLQH 3HVR DQG WKH 8UXJXD\DQ 3HVR FRPSDUHG WR RWKHU FXI
UHJLVWUDQWxV RWKHU ILOLQJYV DQG VXEPLVVLRQV ZLWK WKH 8QLWHG

7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH YDULRXV ULVNV D
H[SHFWDWLRQV H[SUHVVHG LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQW\
EH LQFRUUHFW 2XU DFWXDO UHVXOWY FRXOG EH PDWHULDOO\ GLIIH!
XQFHUWDLQWLHY GHVFULEHG DERYH WKH HVWLPDWHV DQG IRUZDUG (
PLJKW QRW RFFXU DQG RXU IXWXUH UHVXOWV DQG RXU SHUIRUPDQF
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY GXH WR LQFOXVLYH EXW QRW
WKHVH XQFHUWDLQWLHY \RX VKRXOG QRW PDNH DQ\ LQYHVWPHQW G
ORRNLQJ VWDWHPHQWYV

7KH IRUZDUG ORRNLQJ VWDWHPHQWY PDGH LQ WKLV SUHVV UHOHDVH L
RQ ZKLFK WKH VWDWHPHQWY DUH PDGH LQ WKLY SUHVV UHOHDVH :H
ORRNLQJ VWDWHPHQWY WR UHIOHFW HYHQWYVY RU FLUFXPVWDQFHYV DIW
UHIOHFW WKH RFFXUUHQFH RI XQDQWLFLSDWHG HYHQWYV
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SHFRQFLOLDWLRQ RI 1RQ ,)56 PHDVXUHV

7R VXSSOHPHQW RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZKLF
)56 ZH XVH WKH IROORZLQJ QRQ ,)56 ILQDQFLDO PHDVXUHV LQ WKLV S

I$GMXVWHG (%,7'$

$1$GMXVWHG (%,7

T$GMXVWHG (%,7'$ PDUJLQ
$1HW 'HEW

$1HW 'HEW WR $GMXVWHG (%,7'$
A$GMXVWHG 1HW ,QFRPH

,Q WKLV VHFWLRQ ZH SURYLGH DQ H[SODQDWLRQ DQG D UHFRQFLOLD
WKHLU PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUHYV 7KH SUHVHQWDW|
EH FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU RU VXSHUL
DFFRUGDQFH ZLWK ,)56

'H EHOLHYH WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHYV SURYLGH LQYHVWI
WKH ILQDQFLDO SHUIRUPDQFH RI RXU EXVLQHVV HQDEOH FRPSDULVF
FHUWDLQ LWHPV PD\ YDU\ LQGHSHQGHQW RI EXVLQHVYVY SHUIRUPDQFH
WR NH\ PHWULFV XVHG E\ PDQDJHPHQW IRU ILQDQFLDO DQG RSHUDWLR
SHULRG WR SHULRG

7KHUH DUH OLPLWDWLRQV DVVRFLDWHG ZLWK WKH XVH RI QRQ ,)56 ILQ
PDQ\ Rl WKH DGMXVWPHQWY WR RXU ,)56 ILQDQFLDO PHDVXUHV UHIOH
DQG DPRUWL]DWLRQ FKDQJHV LQ IDLU YDOXH DQG WKH UHODWHG LQF
DQG H[FKDQJH GLIIHUHQFHV JHQHUDWHG E\ WKH QHW OLDELOLW\ PRQ
IXQFWLRQDO FXUUHQF\ LV WKH ORFDO FXUUHQF\ WKDW DUH UHFXUUL¢
IRUHVHHDEOH IXWXUH ,Q DGGLWLRQ WKHVH PHDVXUHV PD\ EH GLIIHLU
RWKHU FRPSDQLHV OLPLWLQJ WKHLU XVHIXOQHVV IRU FRPSDULVRQ SX

$GMXVWHG (%,7'$ $GMXVWHG (%,7 $GMXVWHG (%,7'$ PDUJLQ

2XU $GMXVWHG &RQVROLGDWHG (%,7'$ HTXDOV WKH VXP RI RXU $GI
RSHUDWLQJ VHJPHQWY :H GHILQH U$GMXVWHG &RQVROLGDWHG (%,7'$
\HDU DV DSSOLFDEOH EHIRUH LQWHUHVW H[SHQVH LQFRPH WD[HV Gl
DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWV QHW JDLQ IURP IDLU YDOXH
H[FKDQJH JDLQV RU ORVVHV RWKHU QHW ILQDQFLDO UHVXOWV LL DC
ORVV EXW DUH UHFRUGHG GLUHFWO\ LQ VKDUHKROGHUV HTXLW\ LQF
FRQWUROOLQJ LOQWHUHVWYV LQ VXEVLGLDULHV ZKRVH PDLQ XQGHUO\L
SHVHUYH IURP WKH VDOH RI QRQ FRQWUROOLQJ LQWHUHVWYV LQ VXEV
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IDUPODQG ZKLFK KDV EHHQ UHFRJQL]JHG LQ HLWKHU UHYDOXDWLRQ V>
6KDUHKROGHUVx HTXLW\ XQGHU WKH OLQH LWHP U5HYHUVH RI UHYDOX
DQG LY QHW RI WKH FRPELQHG HIIHFW RI WKH DSSOLFDWLRQ RI ,%$6
LOQFOXGHG LQ SURILW IURP RSHUDWLRQV 6HH ,WHP U2SHUDWLQJ DQ
S5HVXOWYV &ULWLFDO $FFRXQWLQJ 3ROLFLHVY DQG (VWLPDWHV LQ RXL
'"HFHPEHU

‘H GHILQH U$GMXVWHG 6HIJPHQW (%,7'$U IRU HDFK RI RXU RSHUDWLQ
FRQVROLGDWHG SURILW ORVV |URP RSHUDWLRQV EHIRUH ILOQDQFLQJ I
DV DSSOLFDEOH EHIRUH GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HT
LL DGMXVWHG E\ WKRVH LWHPV WKDW GR QRW LPSDFW SURILW DQG (
LOQFOXGLQJ D WKH JDLQV RU ORVVHV |IURP GLVSRVDOV RI QRQ FRC
XQGHUO\LQJ DVVHW LV IDUPODQG UHIOHFWHG XQGHU WKH OLQH LWHP
VXEVLGLDULHVU DQG E WKH QHW LQFUHDVH LQ YDOXH RI VROG ID
UHYDOXDWLRQ VXUSOXV RI UHWDLQHG HDUQLQJV ZKLFK LV UHIOHFW
USHYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH GLVSRVDOV
DSSOLFDWLRQ RI ,$6 DQG ,$6 I[URP WKH $UJHQWLQH RSHUDWLRQV L

‘H EHOLHYH WKDW $GMXVWHG &RQVROLGDWHG (%,7'$ DQG $GMXVWHG
RSHUDWLQJ SHUIRUPDQFH IRU RXU FRPSDQ\ DQG HDFK RSHUDWLQJ

LQYHVWRUV DQG RWKHUV WR HYDOXDWH DQG FRPSDUH RXU FRQVROLG
WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHJPHQWV UHVSHFWLYHO\ L
HIILELHQFLHV IURP SHULRG WR SHULRG E\ UHPRYLQJ WKH LPSDFW RI
RXWVWDQGLQJ GHEW DVVHW EDVH GHSUHFLDWLRQ Rl SURSHUW\ SO
DVVHWVY WD[ FRQVHTXHQFHV LQFRPH WD[HV IRUHLJQ H[FKDQJH JDI
DGGLWLRQ E\ LQFOXGLQJ WKH JDLQV RU ORVVHV IURP GLVSRVDOV RI ¢
XQGHUO\LQJ DVVHW LV IDUPODQG LQYHVWRUV FDQ DOVR HYDOXDWH
WUDQVIRUPDWLRQ DFWLYLWLHV 2WKHU FRPSDQLHV PD\ FDOFXODWH
6HIPHQW (%,7'$ GLIIHUHQWO\ DQG WKHUHIRUH RXU $GMXVWHG &RQVRC
PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV XVHG E\ F
DQG $GMXVWHG 6HJPHQW (%,7'$ DUH QRW PHDVXUHV RI ILQDQFLDO St
FRQVLGHUHG LQ LVRODWLRQ RU DV DQ DOWHUQDWLYH WR FRQVROLGD\
VHIJPHQWxV SURILW IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DW!|
ZLWK ,)56 ,WHPV H[FOXGHG IURP $GMXVWHG &RQVROLGDWHG (%,7'$ DC
DQG QHFHVVDU\ FRPSRQHQWY WR WKH RSHUDWLRQV RI RXU EXVLQHVV
DQG $GMXVWHG 6HJPHQW (%,7'$ VKRXOG RQO\ EH XVHG DV D VXSSOHP
SHUIRUPDQFH DQG RI HDFK Rl RXU RSHUDWLQJ VHIJPHQWY UHVSHFW
(%,7'$ DQG $GMXVWHG 6HIJPHQW (%,7'$ DUH XVHIXO IRU VHFXULWLHV D
ILQDQFLDO SHUIRUPDQFH RI RXU FRPSDQ\ DQG RWKHU FRPSDQLHV Lt
PHDVXUHV VKRXOG EH FRQVLGHUHG LQ DGGLWLRQ WR EXW QRW DV
FRQWDLQHG LQ HLWKHU RXU VWDWHPHQWY RI LQFRPH RU VHIJPHQW LQI
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5HFRQFLOLDWLRQ RI ERWK $GMXVWHG (%,7'$ DQG $GMXVWHG (%,7 VWD

1HW '"HEW 1HW '"HEW WR $GMXVWHG (%,7'$

1HW GHEW LV GHILQHG DV WKH VXP RI ORQJ DQG VKRUW WHUP GHEW

ZLGHO\ XVHG E\ PDQDJHPHQW DQG LQYHVWPHQW DQDO\VWV DQG ZH E
&RPSDQ\

ODQDJHPHQW LV FRQVLVWHQWO\ WUDFNLQJ RXU OHYHUDJH SRVLWLRC(
REOLJDWLRQV RYHU WLPH ‘:H KDYH WKHUHIRUH VHW D OHYHUDJH UDW
$GMXVWHG (%,7'$

‘H EHOLHYH WKDW WKLY PHWULF SURYLGHV XVHIXO LQIRUPDWLRQ WR
RXU GHEW HTXLW\ UDWLR LQ RUGHU WR SURPRWH DFFHVV WR GHEW IL
DELOLW\ WR PHHW VFKHGXOHG GHEW VHUYLFH REOLJDWLRQV

SHFRQFLOLDWLRQ 1HW 'HEW

7TRWDO %RUURZLQJV
&DVK DQG &DVK HTXLYDOHQWYV
1HW "HEW

$GMXVWHG 1HW ,QFRPH

‘H GHILQH $GMXVWHG 1HW ,QFRPH DV L 3URILW /RVV RI WKH SH
DGMXVWPHQWYV RI LQYHVWPHQW SURSHUW\ ODQG SOXV LL DQ\ QRQ F
JDLQ ORVVHV IRU VXFK SHULRG ZKLFK DUH FRPSRVHG E\ ERWK ([FK
7UDQVIHU IURP (TXLW\ LQFOXGHG LQ )LQDQFLDO 5HVXOWV QHW LQ R
WD[ HITHFWV SOXV LLL JDLQV RU ORVVHV IURP GLVSRVDOV Rl QRQ
XQGHUO\LQJ DVVHW LV IDUPODQG ZKLFK DUH UHIOHFWHG LQ RXU 6KDL
WKH VDOH RI QRQ FRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHVU SO
HITHFW SOXV Y DQ\ LQIODWLRQ DFFRXQWLQJ HIIHFW SOXV YL WKH
EHHQ UHFRJQL]HG LQ HLWKHU 5HYDOXDWLRQ VXUSOXV RU 5HWDLQHG H

‘H EHOLHYH WKDW $GMXVWHG 1HW ,QFRPH LV DQ LPSRUWDQW PHDVX
LQYHVWRUV WR SURSHUO\ DVVHVV WKH LPSDFW RI WKH UHVXOWV RI R
IURP WKH UHYDOXDWLRQ HIIHFW RI RXU QHW PRQHWDU\ SRVLWLRQ K&t
IXQFWLRQDO FXUUHQF\ LV WKH ORFDO FXUUHQF\ GR QRW DIIHFW WKH
UHSRUWLQJ FXUUHQF\ &RQYHUVHO\ WKH WD[ HIITHFW UHVXOWLQJ IURP
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WKH (TXLW\ RI WKH &RPSDQ\ VLQFH LW UHGXFHVY LQFUHDVHV WKH LQF!
ZH GHFLGHG WR DGG EDFN WKH LQFRPH WD[ HIITHFW WR WKH $GMXVWHG

,Q DGGLWLRQ E\ LQFOXGLQJ WKH JDLQV RU ORVVHV IURP GLVSRVDOV
PDLQ XQGHUO\LQJ DVVHW LV IDUPODQG LQYHVWRUV FDQ DOVR LQFOX!
WUDQVIRUPDWLRQ DFWLYLWLHV

2WKHU FRPSDQLHV PD\ FDOFXODWH $GMXVWHG 1HW ,QFRPH GLIIHUHQW
QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV XVHG E\ RV
PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH XQGHU ,)56 DQG VKRXOG QRW
WR FRQVROLGDWHG QHW SURILW ORVV 7KLV QRQ ,)56 PHDVXUH VKR
VXEVWLWXWH IRU RU VXSHULRU WR WKH LQIRUPDWLRQ FRQWDLQHG LQ

$GMXVWHG 1HW ,QFRPH

1HW ,QFRPH QD QD
JRUHLJQ H[FKDQJH ORVVHV QHW

&DVK IORZ KHGJH WUDQVIHU IURP HTXLW\

,QIODWLRQ $FFRXQWLQJ (IIHFWV

5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW)\ D QD
5HYDOXDWLRQ VXUSOXV RI IDOPODQG VROG o)

$GMXVWHG 1HW ,QFRPH




$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5SHFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV RI JRRGV DQG VHUYLFHV UHQGHUHG
&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG

QLWLDO UHFRJ DQG FKDQJHV LQ )9 Rl %$ DQG ) )
JULFXOWXUDO SURGXFH o) o)
*DLQ IURP FKDQJHV LQ 159 RI DJULFXOWXUDO SURGXFH _ ) )
DIWHU KDUYHVW o o) o) o) o]
0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW )

%HIRUH 2SH| o) o)
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV o)

6HOOLQJ H[SHQVHV o)

2WKHU RSHUDWLQJ LQFRPH QHW

3URILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG

7D[DWLRQ

1HW ORVV IURP )DLU YDOXH DGMXVWPHQW Rl ,QYHVWPHQW ) ) )
SURSHUW\ o) o) o) o) o) o)
$GMXVWHG (%,7

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ o)

$GMXVWHG (%,7'$
5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW
7UDQVODWLRQ (IIHFW ,$6
3URILW /RVV IRU WKH 3HULRG




$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5HFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV RI JRRGV DQG VHUYLFHV UHQGHUHG
&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG

,QLWLDO UHFRJ DQG FKDQJHV LQ )9 RI %$ DQG i
JULFXOWXUDO SURGXFH o o
*DLQ IURP FKDQJHV LQ 159 Rl DJULFXOWXUDO SURGXFH _ . ]
DIWHU KDUYHVW ¢} [e] o [e] o]
0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW . ]
%HIRUH 2SH[ [e] o]
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV o

6HOOLQJ H[SHQVHYV o)

2WKHU RSHUDWLQJ LQFRPH QHW

3URILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG

7D[DWLRQ

1HW JDLQ IURP )DLU YDOXH DGMXVWPHQW RI ,QYHVWPHQW i i i
SURSHUW\ o] ] [¢] o] [¢] o)
$GMXVWHG (%,7

"HSUHFLDWLRQ DQG $PRUWL]DWLRQ ]

5HYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH ] . ]
GLVSRVDOV RI DVVHWYV o] o o) [e] o o o]

$GMXVWHG (%,7'$
5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW

SHYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH
GLVSRVDOV RI DVVHWYV

7UDQVODWLRQ (IIHFW ,$6
SBURILW /RVV IRU WKH 3HULRG




$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5SHFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV RI JRRGV DQG VHUYLFHV UHQGHUHG
&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG

,QLWLDO UHFRJ DQG FKDQJHV LQ )9 RI %$ DQG i
JULFXOWXUDO SURGXFH o o
*DLQ IURP FKDQJHV LQ 159 Rl DJULFXOWXUDO SURGXFH _ . ]
DIWHU KDUYHVW ¢} o] [e] [e] o]
0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW . ]
%HIRUH 2SH[ [e] o]
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV o

6HOOLQJ H[SHQVHYV o)

2WKHU RSHUDWLQJ LQFRPH QHW

3URILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG

7D[DWLRQ

1HW ORVV IURP )DLU YDOXH DGMXVWPHQW RI ,QYHVWPHQW i i i
SURSHUW\ o] ] o] o] [¢] o)
$GMXVWHG (%,7

"HSUHFLDWLRQ DQG $PRUWL]DWLRQ ]

$GMXVWHG (%,7'$
5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW
7UDQVODWLRQ (IIHFW ,$6
3URILW /RVV IRU WKH 3HULRG




$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5SHFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV RI JRRGV DQG VHUYLFHV UHQGHUHG
&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG

,QLWLDO UHFRJ DQG FKDQJHV LQ )9 RI %$ DQG i
JULFXOWXUDO SURGXFH o o
*DLQ IURP FKDQJHV LQ 159 Rl DJULFXOWXUDO SURGXFH _ . ]
DIWHU KDUYHVW ¢} [e] o [e] o]
0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW . ]
%HIRUH 2SH[ [e] o]
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV o

6HOOLQJ H[SHQVHYV o)

2WKHU RSHUDWLQJ LQFRPH QHW

3URILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG

7D[DWLRQ

1HW JDLQ IURP )DLU YDOXH DGMXVWPHQW RI ,QYHVWPHQW i i i
SURSHUW\ o] ] [¢] o] [¢] o)
$GMXVWHG (%,7

"HSUHFLDWLRQ DQG $PRUWL]DWLRQ ]

5HYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH . ]
GLVSRVDOV RI DVVHWYV o] o o) [e] o o]

$GMXVWHG (%,7'$
5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW

SHYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH
GLVSRVDOV RI DVVHWYV

7UDQVODWLRQ (IIHFW ,$6
SBURILW /RVV IRU WKH 3HULRG
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6WDWHPHQW RI ,QFRPH

6DOHV RI JRRGYVY DQG VHUYLFHYVY UHQGHUHG
&RVW RI JRRGV VROG DQG VHUYLFHVY UHQGHUHG

,QLWLDO UHFRJQLWLRQ DQG FKDQJHV LQ IDLU YDOXH RI ELRORJLFDO DVVHWYV
JULFXOWXUDO SURGXFH

LQ QHW UHDOL]DEOH YDOXH RI DJULFXOWXUDO SURGXFH DIWHU

Q RQ PDOQXIDFWXULQJ DQG DJULFXOWXUDO DFWLYLWLHV EHIRUH
LQJ H[SHQVHYV

HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

6HOOLQJ H[SHQVHV

2WKHU RSHUDWLQJ LQFRPH QHW

3URILW IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DWLRQ
JLQDQFH LQFRPH

JLOQDQFH FRVWYV

2WKHU ILQDQFLDO UHVXOWY 1HW JDLQ RI LQIODWLRQ HIIHFWV RQ WKH
PRQHWDU\ LWHPV

JLQDQFLDO UHVXOWV QHW

/RVV 3URILW EHIRUH LQFRPH WD]
,QFRPH WD[ EHQHILW H[SHQVH
/RVV 3URILW IRU WKH SHULRG
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&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZ

6WDWHPHQW RI &DVKIORZV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

/RVV ~ 3URILW IRU WKH \HDU

$GMXVWPHQWYV IRU

,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ

$PRUWL]DWLRQ

'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

*DLQ IURP WKH GLVSRVDO RI RWKHU SURSHUW\ LWHPV

*DLQ IURP WKH VDOH RI IDUPODQG DQG RWKHU BDVVHWYV o
1HW ORVYV JDLQ IURP WKH )DLU YDOXH DGMXVWPHQW RI ,QYHVWPHQW SURSHUWLHYV
(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ JUDQWHG

/IRVV JDLQ IURP GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
LOQDQFH FRVW UHODWHG WR OHDVH OLDELOLWLHY DQG RWKHU ILQDQFLDO

[ 'OC
O T«
O
I _
=

FRJQLWLRQ DQG FKDQJHV LQ IDLU YDOXH RI QRQ KDUYHVWHG ELRORJLFDO
UHDOL]HG

QHW UHDOL]DEOH YDOXH RI DJULFXOWXUDO SURGXFH DIWHU KDUYHVW
G

3URYLVLRQ DQG DOORZDQFHV Q D
1HW JDLQ RI LQIODWLRQ HIIHFWV RQ WKH PRQHWDU\ LWHPV
JRUHLJQ H[FKDQJH ORVVHV QHW

&DVK IORZ KHGJH O WUDQVIHU IURP HTXLW\

6XEWRWDO

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV
,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHV
,QFUHDVH LQ LQYHQWRULHV

'"HFUHDVH ,QFUHDVH LQ ELRORJLFDO DVVHWYV
,QFUHDVH '"HFUHDVH LQ RWKHU DVVHWYV
'HFUHDVH ,QFUHDVH LQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

'"HFUHDVH LQ WUDGH DQG RWKHU SD\DEOHYV

,QFUHDVH LQ SD\UROO DQG VRFLDO VHFXULW\ OLDELOLWLHYV

'"HFUHDVH ,QFUHDVH LQ SURYLVLRQV IRU RWKHU OLDELOLWLHV

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV EHIRUH WD[HV SDLG
,QFRPH WDJ[ SDLG

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV




&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZ

6WDWHPHQW RI &DVKIORZV

WKRXVDQGV 4 4 &KJ 0 0 &KJ

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW

3XUFKDVH Rl FDWWOH DQG QRQ FXUUHQW ELRORILFDO DVVHWYV

3XUFKDVHV RI LQWDQJLEOH DVVHWYV

,QWHUHVW UHFHLYHG DQG RWKHUV

BURFHHGV IURP VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

B3URFHHGV IURP VDOH RI IDUPODQGY DQG RWKHU DVVHWYV Q D Q D
BURFHHGV IURP WKH VDOH RI IDUPODQG DQG RWKHU DVVHWYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

SURFHHGYV IURP ORQJ WHUP ERUURZLQJV ) o)

3D\PHQWV RI ORQJ WHUP ERUURZLQJV

3URFHHGV IURP VKRUW WHUP ERUURZLQJV

3D\PHQWV RI VKRUW WHUP ERUURZLQJV

,QWHUHVW SDLG

3UHSD\PHQW UHODWHG H[SHQVHYV 0] Q D 0] Q D
B3URFHHGY  SD\PHQW RI GHULYDWLYHV ILQDQFLDO LQVWUXPHQWYV

/HDVH 3D\PHQWYV

3XUFKDVH RI RZQ VKDUHYV o Q D

'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ LQWHUBAVW 0o Q D 0o Q D
1HW FDVK XVHG JHQHUDWHG IURP ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG

(IIHFW RI H[FKDQJH UDWH FKDQJHV DQG LQIODWLRQ RQ FDVK DQG FDVK
HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

D ,QF( DQG Rl WKH FRPELQH HIIHFW RI ,$6 DQG ,$6 Rl WKH $UJHQWLQH VXEVLGLDUL
E ,QFC DQG Rl WKH FRPELQH HIIHFW RI ,$6 DQG ,$6 Rl WKH $UJHQWLQH VXEVLGLDULHYV
F ,QFC DQG Rl WKH FRPELQH HIIHFW RI ,$6 DQG ,%$6 Rl WKH $UJHQWLQH VXEVLGLDULHYV
G ,QF( DQG Rl WKH FRPELQH HIIHFW RI ,$6 DQG ,$6 RI WKH $UJHQWLQH VXEVLGLDUL
H ,QF( DQG RI WKH FRPELQH HIIHFW RI ,$6 DQG ,$6 RI WKH $UJHQWLQH VXEVLGLDUL

B3ULRU SHULRGY KDYH EHHQ UHFDVW WR UHIOHFW WKH &RPSDQ\ V FKDQJH LQ DFFRXQWLQJ SROLF\ IRU WKH U



&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

WKRXVDQGV -XQH '"HFHPEHU &KJ

$66(76

1RQ &XUUHQW $VVHWV

3URSHUW\ SODQW DQG HTXLSPHQW QHW
5LJKW RI XVH DVVHWYV

,QYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWV QHW
%LRORJLFDO DVVHWYV

'"HIHUUHG LQFRPH WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHV QHW
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
2WKHU DVVHWYV

7RWDO 1RQ &XUUHQW $VVHWYV
&XUUHQW $VVHWYV

%LRORJLFDO DVVHWYV

,QYHQWRULHYV

7UDGH DQG RWKHU UHFHLYDEOHV QHW
‘HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
2WKHU DVVHWYV

&DVK DQG FDVK HTXLYDOHQWV

7RWDO &XUUHQW $VVHWYV

727%/ $66(76

6+$5(+2/'(56 (48,7<

&DSLWDO DQG UHVHUYHVY DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

6KDUH FDSLWDO )
6KDUH SUHPLXP

&XPXODWLYH WUDQVODWLRQ DGMXVWPHQW

(TXLW\ VHWWOHG FRPSHQVDWLRQ

&DVK IORZ KHGJH

2WKHU UHVHUYHV

7UHDVXU\ VKDUHV

S5HYDOXDWLRQ VXUSOXV

5HVHUYH IURP WKH VDOH RI QRQ FRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHV )
SHWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

727$/ 6+$5(+2/'(56 (48,7<

1,$%,/,7,(6

1RQ &XUUHQW /LDELOLWLHV

7UDGH DQG RWKHU SD\DEOHYV
%RUURZLQJV

/HDVH OLDELOLWLHYV

‘HIHUUHG LQFRPH WD[ OLDELOLWLHYV
3D\UROO DQG VRFLDO OLDELOLWLHV
SURYLVLRQV IRU RWKHU OLDELOLWLHYV
7RWDO 1RQ &XUUHQW /LDELOLWLHYV
&XUUHQW /LDELOLWLHV

7UDGH DQG RWKHU SD\DEOHYV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV
3D\UROO DQG VRFLDO OLDELOLWLHV
%RUURZLQJV

/HDVH OLDELOLWLHYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
BURYLVLRQV IRU RWKHU OLDELOLWLHYV
7RWDO &XUUHQW /LDELOLWLHYV

727$/ 1,$%,1,7,(6

727$/ 6+$5(+2/'(56 (48,7< $1' /,$%,/,7,(6




	ER New Cover 
	Financial & Operational Performance Highlights General

