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Adecoagro S.A.
Condensed Consolidated Interim Statements of Finaiel Position
as of September 30, 2016 and December 31, 2015
(Al amounts in US$ thousands, except shares andiee data and as otherwise indicated)

September 30, December 31,
Note 2016 2015
(unaudited) (revised — see
Note 2)
ASSETS
Non-Current Assets
Property, plant and equipment.............ceecceeeeiieeiiieenieeenns 6 815,592 696,889
Investment property.... 7 2,767 4,796
Intangible assets ..... . 8 17,572 16,661
Biological assets................... .9 8,651 6,476
Deferred income tax assets.........cccccceeeeeeeieiiieee, 18 39,407 68,744
Trade and other receivables............c.ceeeceereniiiiieeiiiees 11 15,674 21,795
Derivative financial inStruments.............ccceeeevvvimeeeeninene 10 402 -
OthEr @SSELS ..coeiiiiieee et 609 651
Total Non-Current ASSets.........ccvvvveeees et 900,674 816,012
Current Assets
Biological aSSetS.......cuviiiieiiiiiiie e 9 131,114 105,342
Inventories......... .12 163,271 85,286
Trade and other receivables...............eeeeeeieeeeeeeeieicinns 11 228,444 145,011
Derivative financial INStruments.............coeeevvvvevimeeeeeeeenn. 10 5,676 4,849
Cash and cash equivalents ...........cc.eoeeeeccmnniecncee e 13 136,482 198,894
Total CUIreNnt ASSELS ....cccuvieiiiieiiiee it 664,987 539,382
TOTAL ASSETS ...ttt s 1,565,661 1,355,394
SHAREHOLDERS EQUITY
Capital and reserves attributable to equity holdersof the
parent
Share capital  .....cceeiiiii e 14 183,573 183,573
Share premium ........ccccceeeviiiieneeiines 14 940,336 937,674
Cumulative translation adjustment ... . (522,290) (568,316)
Equity-settled compensation.............. . 16,451 16,631
Cash flow hedge ... e, (57,054) (137,911)
Treasury Shar€S.......cccevovceereeeieieeeee e e eesvee e e e vaneeeeas (1,342) (1,936)
Reserve from the sale of non-controlling inter@sts
SUDSIAIANES oo —— 41,574 41,574
Retained €arningsS ........cceevcvrerieeeiesmmmmmmm e eeveeeeeseneneeeeennns 39,101 48,795
Equity attributable to equity holders of the parent............ 640,349 520,084
Non-controlling iNtErest ...........ccvevvieeviemeiiee e 7,769 7,335
TOTAL SHAREHOLDERS EQUITY ...coviiiiiiiieiiiee e 648,118 527,419
LIABILITIES
Non-Current Liabilities
Trade and other payables...........cccoooeeecec e 16 1,441 1,911
BOrrowings.........ccoeeevveeeeennns .17 439,188 483,651
Deferred income tax liabilities .............. . 18 14,772 15,636
Payroll and social security liabilities ..........c...ccccvvieeeenen. 19 1,194 1,236
Derivatives financial inStruments ............oeeeeeecovvvenenns 10 2,293 119
Provisions for other liabilities ...... . 3,004 1,653
Total Non-Current Liabilities...........cooovevrimnieiiieniiciiee 461,892 504,206
Current Liabilities
Trade and other payables..............coveecmmeeeeeniii e, 16 67,300 53,731
Current income tax liabilities ............. . 3,860 962
Payroll and social security liabilities ..... .19 30,247 22,153
BOIMTOWINGS ...cvevveeee et e e e e eeee e seveae e e e s e e e e e e e e nnnnes 17 337,601 239,688
Derivative financial INStruments.............cceeevvvieiimeeeeeeeenn. 10 16,102 6,575
Provisions for other liabilities.............cceeiieiimieeiiiiene, 20 541 660
Total Current Liabilities...........cocoveviiivimeeiieiieeeeee 455,651 323,769
TOTAL LIABILITIES ...ooiiiieeiieeeeee e 917,543 827,975
TOTAL SHAREHOLDERS EQUITY AND
LIABILITIES 1,565,661 1,355,394

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.

Condensed Consolidated Interim Statements of Income
for the nine-month periods ended September 30, 20Ehd 2015
(All amounts in US$ thousands, except shares andiee data and as otherwise indicated)

Sales of manufactured products and services remdere.

Cost of manufactured products sold and services
FENAEIEM ...t
Gross Profit from Manufacturing Activities ..................
Sales of agricultural produce and biological assets.......
Cost of agricultural produce sold and direct adtical
SelliNg EXPENSES ...covviiiiiiiiiie e e
Initial recognition and changes in fair value dblbgical
assets and agricultural produce.............eeeeeieeeeennn.
Changes in net realizable value of agriculturatipoe
after NArVeSE..........ocoviiii e
Gross Profit from Agricultural Activities .............ccccceeee.
Margin on Manufacturing and Agricultural Activities
Before Operating EXPenses ..........ccocuvvereecmeecnieeeninnenn
General and administrative eXpenses ........cccceecvvveeeaene

SelliNg EXPENSES....cciiiiiiiiieeeiiieee st e e

Other operating (expense) / inCome, Net... . veeeeenunes

Share of loss of joint ventures ............occceevieieceiiiiieenn,

Profit from Operations Before Financing and
TAXALON ... e

FINANCE INCOME ...ttt e e e e e

FINANCE COSES.....uviiiiiiiiiiie et e
Financial results, Net ............ccocvveieeemmeeeiiec e
(Loss)/Gain before Income TaX.......cccceeevieeeivieeieneeenns
Income tax (expense) / benefit ............ocoeeeciiieieeiinen,
(Loss) /Gain for the Period............cccuvvvemmreeeeeeeeesiennn.

Attributable to:

Equity holders of the parent
Non-controlling iNterest ... iviiieeeecee e

Income per share Attributable to the equity holdersof
the parent during the period:

Basic

Diluted

Note

21

22

21

22

22
22
24

Nine-months ended September 30

Three-months ended
September 30

2015 (revised — 2015 (revised
2016 see Note 2) 2016 — see Note 2)
(unaudited)
407,804 316,468 196,990 118,014
(299,522) (243,463) (140,984) (87,443)
108,282 73,005 56,006 30,571
129,343 139,178 49,453 52,488
(129,343) (139,178) (49,453) (52,488)
108,924 33,428 25,430 15,095
(6,206) 9,914 (5,837) 6,016
102,718 43,342 19,593 21,111
211,000 116,347 75,599 51,682
(36,204) (36,345) (14,594) (12,860)
(50,015) (48,225) (22,850) (17,193)
(22,953) 31,267 11,208 15,660
- (2,527) - (1,057)
101,828 60,517 49,363 36,232
6,975 7,234 1,904 1,564
(114,093) (64,316) (46,175) (19,712)
(107,118) (57,082) (44,271) (18,148)
(5,290) 3,435 5,092 18,084
(2,901) 1,812 1,715 (2,004)
(8,191) 5,247 6,807 16,080
(9,792) 4,392 6,593 16,049
1,601 855 214 31
(0.081) 0.036 0.054 0.133
(0.081) 0.036 0.053 0.131

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.
Condensed Consolidated Interim Statements of Comphensive Income
for the nine-month periods ended September 30, 20hd 2015
(Al amounts in US$ thousands, except shares andlpare data and as otherwise indicated)

Nine-months ended September 30 Three-months ended September 30
2015(revised — 2015(revised —
2016 see Note 2) 2016 see Note 2)
(unaudited)

(Loss) / Profit for the Period ..............ooeeecveeen, (8,191) 5,247 6,807 16,080
Other comprehensive income:
Exchange differences on translating foreign
OPEIALIONS ...vvvivieeeeei it eeeeereie e e e e e e 44,857 (151,364) (2,969) (79,897)
Cash flow hedge.........ccccooviiviiiiiiieeeeeiee e, 80,859 (98,861) 14,888 (69,401)
Other comprehensive income / (loss) for the
0174 T o [T, 125,716 (250,225) 11,919 (149,298)
Total comprehensive income / (loss) for the
PEIIOA .ttt 117,525 (244,978) 18,726 (133,218)
Attributable to:
Equity holders of the parent..............ccceeeenn. 117,091 (245,004) 18,650 (132,968)
Non-controlling interest.........cccccveeeiviviciimnnnnnns 434 26 76 (250)

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Balance at January 1, 2015...........cccoceennene

Changes in Accounting Standard (see Note 2)
Revised total equity at the beginning of the
financial year

Loss for the period

Other comprehensive income:

- ltems that may be reclassified subsequently
to profit or loss:
Exchange differences on translating
foreign operations...........cccocveeiiiveecmeen e,

Cash flow hedge (*) ....ccovvverrieieene o
Other comprehensive income for the periad

Total comprehensive income for the periad.

Employee share options (Note 15)

- Value of employee services.....................
- EXercised ..o
- Forfeited ...
Restricted shares (Note 15):

- Value of employee services............ccooeee.
SVeSted ..
- Forfeited ...,

Purchase of own shares (Note 15)....
Balance at September 30, 2015 (revised
and unaudited)..........ccoveriiiiiiinis e

(*) Net of 50,960 of Income Tax

Adecoagro S.A.

Condensed Consolidated Interim Statements of Changén Shareholders’ Equity
for the nine-month periods ended September 30, 20Hhd 2015
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

Reserve from

. Cumulative ) Cash flow the sale of non- . Non- Total
Sh&rgtg ig;tal PrSerrﬁiLem Translation ggrl:":tye_izglt?(fn hedge T;T;?g;y controlling Eg:ﬁ;geg Subtotal Controlling Shareholders’
Adjustment P *) interests in 9 Interest Equity
subsidiaries
183,573 933,044 (395,804) 16,735 (43,064) (2,840) 25,508 45,644 762,796 7,589 770,385
- - (1,756) - - - - 8,598 6,842 - 6,842
183,573 933,044 (397,560) 16,735 3,084) (2,840) 25,508 54,242 769,638 7,589 777,227
- - - - - - - 4,392 4,392 855 5,247
- - (150,537) - - - - - (150,537) (827) (151,364)
- - - - (98,859) - - - (98,859) (2) (98,861)
- - (150,537) - (98,859) - - - (249,396) (829) (25%5)
- - (150,537) - (98,859) - - 4,392 (245,004) 26 4278)
- 1,504 - (520) - 275 - - 1,259 - 1,259
- - - (136) - - - 136 - - -
- - - 3,160 - - - - 3,160 - 3,160
- 3,103 - (3,751) - 648 - - - - -
- (256) - - - (60) - - (316) - (316)
183,573 937,395 (548,097) 15,488 (141,923) (1,977) 25,508 58,770 528,737 7,615 536,352

The accompanying notes are an integral part oétheadensed consolidated interim financial statésnen
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Balance at January 1, 2016..........
Changes in Accounting Standard
(5€€ NOE 2) ..cvviiiieiieiee e
Revised total equity at the
beginning of the financial year

Loss for the period...........c.ccovenee.

Other comprehensive income:

- ltems that may be reclassified
subsequently to profit or loss:
Exchange differences on
translating foreign operations.....

Other comprehensive income for
the Period .........ccoevveiiiiiiiicemee e
Total comprehensive income for
the period

Employee share options (Note 15)
- Value of employee services........
- Exercised ...,
- Forfeited ...
Restricted shares (Note 15):

- Value of employee services........
-Vested

- Forfeited .......ccoevviiiiiic e

-Purchase of own shares (Note 15)

Balance at September 30, 2016
(unaudited) .....ccoooveerniiiiee e

(*) Net of 41,903 of Income Tax.

Adecoagro S.A.

Condensed Consolidated Interim Statements of Changén Shareholders’ Equity
for the nine-month periods ended September 30, 20Hhd 2015 (continued)

(Al amounts in US$ thousands, except shares andhmre data and as otherwise indicated)

Attributable to equity holders of the parent

Reserve
) Cumulative ) Cash flow from the ) Non- Total
Share Capital Sha_re Translation Equny—settlgd hedge Treasury sale of non- Retained Subtotal Controlling Shareholders’
(Note 14) Premium i Compensation shares controlling Earnings ‘
Adjustment interests in Interest Equity
subsidiaries
183,573 937,674 (567,133) 16,631 (137,911) (1,936) 41,574 62,923 535,395 7,335 542,730
- - (1,183) - - - - (14,128) (15,311) - (15,311)
183,573 937,674 68,316) 16,631 (137,911) (1,936) 41,574 48,795 B0, 7,335 527,419
- - - - - - - (9,792) (9,792) 1,601 (8,191)
- - 46,026 - - - - - 46,026 (1,169) 44,857
- - - - 80,857 - - - 80,857 2 80,859
- - 46,026 - 80,857 - - - 126,883 (1,167) 125,716
- - 46,026 - 80,857 - - (9,792) 117,091 434 117,525
- 323 - (102) - 55 - - 276 - 276
- - - (98) - - - 98 - - -
- - - 3,925 - - - - 3,925 - 3,925
- 3,225 - (3,905) - 680 - - - - -
- (886) - - - (141) - - (1,027) - (1,027)
183,573 940,336 (522,290) 16,451 (57,054) (1,342) 41,574 39,101 640,349 7,769 648,118

The accompanying notes are an integral part oétheadensed consolidated interim financial statésnen

F-7



Adecoagro S.A.
Condensed Consolidated Interim Statements of CasHdws
for the nine-month periods ended September 30, 20hd 2015
(All amounts in US$ thousands, except shares andiee data and as otherwise indicated)

September 30, September 30,
2016 2015
(revised)
Note
(unaudited)

Cash flows from operating activities:
(Loss) / Profit for the period (8,191) 5,247
Adjustments for:
Income tax expense/(benefit) .........ccvocmmeeeeerenee 18 2,901 (1,812)
DEPreciation ..........ceieeeeiiiiiiirieees s eeeeaeeeeseinenes 22 81,887 74,923
AMOTTIZAtION. ...t 22 482 437
Gain from of disposal of other property items...... 24 77) (909)
Equity settled share-based compensation granted ... 23 3,925 3,160
(Gain)/loss from derivative financial instrumentsia
(O] ALY Z= Y {0 F 24, 25 38,555 (25,952)
Interest and other expense, net 25 30,996 32,534
Initial recognition and changes in fair value ofino
harvested biological assets (unrealized).. ...u.... (36,464) (5,358)
Changes in net realizable value of agricultural
produce after harvest (unrealized)..............ccc...... 840 (2,351)
Provision and allowances .................omeeeeeeenn 85 a7
Share of loss from joint venture...........cccceeeeeeennns - 2,527
Foreign exchange gains, net...............ueeeecceee e 25 15,184 3,110
Cash flow hedge — transfer from equity ......co.... 25 52,186 14,838
Subtotal 182,309 100,377
Changes in operating assets and liabilities:
Increase in trade and other receivables ............... (77,361) (17,597)
Decrease/(Increase) in inventories .........cceeee...... 46,936 (68,226)
(Increase)/Decrease in biological assets.............. (107,314) 18,973
Decrease/(Increase) in other assets ......cceeeee..... 51 (810)
(Decrease)/Increase in derivative financial
INSTIUMENTS......oiiiiiicee e (27,411) 27,579
Increase/(decrease) in trade and other payables... 11,986 (19,428)
Increase in payroll and social security liabilities.... 5,888 6,797
Increase in provisions for other liabilities............... 1,008 389
Net cash generated in operating activities before
interest and taxes paid ..........ccccceieereeeee e, 36,092 48,054
Income tax paid .........cccoecvvviiiiiee e ereeee e (1,001) (206)
Net cash generated from operating activities ...... 35,091 47,848

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.
Condensed Consolidated Interim Statements of CashHdws
for the nine-month periods ended September 30, 20Ehd 2015 (continued)
(Al amounts in US$ thousands, except shares andlpare data and as otherwise indicated)

September 30, September 30
2016 2015

Note (revised)
(unaudited)

Cash flows from investing activities:

Purchases of property, plant and equipment........ (92,930) (111,177)
Purchases of intangible assets (2,017) (1,014)
INtEresSt reCEIVE ......covveiiiieceiee e 6,723 6,820
Proceeds from sale of property, plant and equipment 1,550 703
Proceeds from disposal of subsidiaries.................. 3,423 3,890
Loans to joiNt VENTUIe.........c.c.evvvviee e e - (7,915)
Net cash used in investing activities .................. (82,251) (108,693)
Cash flows from financing activities:

Proceeds from equity settled share-based

compensation exercised .........ccccccoeevveeeereeinnnnennn. 276 1,259
Proceeds from long-term borrowings......... ... 111,580 285,751
Payments of long-term borrowings ............ccceee.... (162,729) (78,104)
Proceeds from short-term borrowings................... 207,446 156,059
Payment of short-term borrowings....................... (144,520 (139,635)
Payment of derivatives financial instruments........... (2,330) -
Interest paid .........c..eeeieiiiiii e (31,815) (30,728)
Purchase of own shares ............cccooi v (1,028) (295)
Net cash generated from financing activities ...... (23,120) 194,307
Net (Decrease)/Increase in cash and cash

EQUIVAIENES ..o (70,280) 133,462
Cash and cash equivalents at beginning of period.. 198,894 113,795
Effect of exchange rate changes on cash and cash

EQUIVAIENTS ..ot 7,868 (22,908)
Cash and cash equivalents at end of period ....... 136,482 224,349

The accompanying notes are an integral part oktheadensed consolidated interim financial statesnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

1. General information

Adecoagro S.A. (the "Company" or "Adecoagro”) ie fBroup’s ultimate parent company and is a
société anonyme (stock corporation) organized utfdetaws of the Grand Duchy of Luxembourg. Adecoag
is a holding company primarily engaged throughojp&rating subsidiaries in agricultural and agrasstdal
activities. The Company and its operating subsigaare collectively referred to hereinafter as '‘BGeoup".
These activities are carried out through three mijes of business, namely, Farming; Sugar, Ethand
Energy and Land Transformation. Farming is furteemprised of three reportable segments, which are
described in detail in Note 5 to these condensedalated “interim financial statements”.

Adecoagro is a public company listed in the New R¥@tock Exchange as a foreign registered
company under the symbol of AGRO.

These interim financial statements have been apprder issue by the Board of Directors on
November 10, 2016.

2. Basis of preparation and presentation

The information presented in the accompanying imtémancial statements as of September 30, 2016
and for the nine-month periods ended September28@6 and 2015 is unaudited and in the opinion of
management reflect all adjustments necessary eptdairly the financial position of the Group that day
results of operations and cash flows for thoseogetri All such adjustments are of a normal recurriature. In
preparing these interim financial statements, mamemt has made certain estimates and assumptianaffict
reported amounts in the financial statements asdl@iures of contingencies. Actual results mayediffom
those estimates. The results for interim periodshat necessarily indicative of annual results.

These interim financial statements have been peepar accordance with IAS 34, ‘Interim financial
reporting’ and they should be read in conjunctioithvthe annual financial statements for the yeadeen
December 31, 2015, which have been prepared indacoce with IFRSs.

The accounting policies adopted in the preparatfdihe interim financial statements are consisteéitt
those followed in the preparation of the Group'sizal consolidated financial statements for the yeraaed
December 31, 2015, except for the changes in atiogupolicies explained below.

A complete list of standards, amendments and irg&apons to existing standards published but ett y
effective for the Group is described in Note 2.1h® annual financial statements.

Changes in accounting policies

As explained in note 2 below, the group has adofitechmendments made to IAS 16 Property, Plant
and Equipment (“IAS 16”) and IAS 41 Agriculture &8 41”) in relation to bearer plants this year. 3de
amendments have resulted in changes in accountiigjgs and adjustments to the amounts recogniaedd
financial statements.

(a) Bearer plants

In 2014, the IASB made amendments to IAS 16 and4ASvhich distinguish bearer plants from other
biological assets. Bearer plants are solely usegtdw produce over their productive lives and aensto be
similar to an item of machinery. They will therefanow be accounted for under IAS 16. However, agtical
produce growing on bearer plants will remain witttie scope of IAS 41 and continue to be measuréairat
value less cost to sell.

The Group’s sugarcane qualify as bearer plantsruhéenew definition in IAS 41. As required under
IAS 8, the change in accounting policy has beerliegppetrospectively. As a consequence, the sugarca
planting and coffee plantations were reclassifiegrtoperty, plant and equipment and measured attened
cost, effective January 1, 2016 and comparativerrdig have been retrospectively revised accordingly.
Sugarcane planting are depreciated on straightblirses over their useful life which was reasse$sed 5 to 6
years as from January 1, 2016.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen

F-10



Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

2. Basis of preparation and presentation (continued)

As permitted under the transitional rules, the faitue of the sugarcane as of January 1, 2014 was
deemed to be their cost going forward. The diffeeebetween the fair value and the previous carrgimgunt
was recognized in retained earnings on transition.

However, agricultural produce growing on bearenidavill remain under the line biological asset.

(b) Impact on financial statements

As a result of the changes in the entity’'s accawgnpiolicies, a prior year financial statement hasrb
revised. The following tables show the adjustmestgnized for each individual line item. Line iterthat
were not affected by the change have not beendadluAs a result, the sub-totals and totals discl@snnot be
recalculated from the numbers provided. As permhitteder the transitional rules, the impact on theent
period is not disclosed.

Statements of Income (extracts)

September 30,
2015 Increase/ September 30,
(Previously (Decrease) 2015 (Revised)
stated’
Cost of manufactured products sold and servicedered (211,086) (32,377) (243,463)
Initial recognition and changes in fair value oflbpical
assets and agricultural produce 19,679 13,749 33,428
Profit before income tax 22,063 (18,628) 3,435
Income tax (expense) / ben (4,521 6,33 1,812
Profit for the period 17,542 (12,295) 5,247
Attributable to:
Equity holders of the parent 16,687 (12,295) 4,392
Non-controlling interest: 85k - 855
17,542 (12,295) 5,247
Basic earnings per share 0.138 (0.102) 0.036
Diluted earnings per share 0.136 (0.100) 0.036

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

2. Basis of preparation and presentation (continued)

Statement of Financial Positiol (extracts)

31 December

2015 Increase/ 31 December
(Prev. stated (Decrease) 2015 (Revised)
Property, plant and equipment 540,218 156,671 8836,
Biological assets 299,270 (187,452) 111,818
Inventories 77,703 7,583 85,286
Deferred tax assets 60,857 7,887 68,744
Total assets 978,04 (15,311 962,73
Retained earnings 62,923 (14,128) 48,795
Cumulative Translation Adjustment (567,133) (1,183) (568,316)
Total equity (504,210 (15,311) (519,521

During the nine months ended September 30, 202dA8B did not publish new standards that would
have a material impact on the Group when they beceifective.

Seasonality of operations

The Group’s business activities are inherently @eals The Group generally harvest and sell itsrgrai
(corn, soybean, rice and sunflower) between Fepraad September, with the exception of wheat, wiéch
harvested from December to January. Cotton isrdiffiein that while an as typically harvested froep@mber
to August, it require a conditioning process whiakes about two to three months. Sales in otheinbss
segments, such as in Dairy business segmentstdeloel more stable. However, the sale of milk isegalty
higher during the fourth quarter, when the weathevarmer and pasture conditions are more favoratsea
result of the above factors, there may be significariations in the results of operations from guarter to
another, as planting activities may be more comaéd in one quarter whereas harvesting activitiay be
more concentrated in another quarter. In additoumarterly results may vary as a result of the e¢$feaf
fluctuations in commodities prices, production gieland costs on the determination of initial redtbgm and
changes in fair valuef biological assets and agricultural produce.

3. Financial risk management

Risk management principles and processes

The Group continues to be exposed to several @gkgg from financial instruments including price
risk, exchange rate risk, interest rate risk, liifyi risk and credit risk. A thorough explanatiohtbe Group’s
risks and the Group’s approach to the identificatassessment and mitigation of risks is includetate 3 to
the annual financial statements. There have beeohaages to the Group’s exposure and risk managemen
principles and processes since December 31, 20d5efers readers to the annual financial statemfemts

information.

However, the Group considers that the followindeatbelow provide useful information to understand
the Group’s interim results for the nine month geétrended September 30, 2016. These disclosuretdo n
appear in any particular order of potential matiyiar probability of occurrence.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

3. Financial risk management (continued)
. Exchange rate risk

The following tables show the Group’s net monetaogition broken down by various currencies for

each functional currency in which the Group operate September 30, 2016. All amounts are shownSn U
dollars.

September 30, 2016
(unaudited
Functional currency
Net monetary position  Argentine Brazilian Uruguayan US Dollar Total

(Liability)/ Asset Peso Reais Peso
Argentine Peso................. (5,781) - - - (5,781)
Brazilian Reais................. - (214,906) - - (214,906)
US Dallar........ccccveernnene (60,374) (416,283) 25,901 80,835(369,921)
Uruguayan Pet................. - - (388) - (388)
Total oo (66,155) (631,189) 25,513 80,835 (590,996)

The Group’s analysis shown on the tables belavaiged out based on the exposure of each fundtiona
currency subsidiary against the US dollar. The @restimated that, other factors being constant0% 1
appreciation / depreciation of the US dollar agathe respective functional currencies for thaqueended
September 30, 2016 would have impacted positielsgatively) in the Group’s results Before Incofax for
the period. A portion of this effect would have beecognized as other comprehensive income siq@tion
of the Company’s borrowings was used as cash fledga of the foreign exchange rate risk of a portibits
highly probable future sales in US dollars (seedt¢eficcounting - Cash Flow Hedge below for details).

September 30, 2016
(unaudited)
Functional currency
Argentine  Brazilian Uruguayan

Net monetary position US Dollar Total

Peso Reais Peso
US Dollar.....cccooeeieeiieeens (6,037) (41,628) 2,590 - (45,075)
(Decrease) or increase in
Profit Before Income Tax ... (6,037) (41,628) 28 - (45,075)

Hedge Accounting - Cash Flow Hedge

Effective July 1, 2013, the Group formally docunezhtind designated cash flow hedging relationships
to hedge the foreign exchange rate risk of a portibits highly probable future sales in US dollasng a

portion of its borrowings denominated in US dollarsrrency forwards and foreign currency floatioefiked
interest rate swaps.

The Group expects that the cash flows will occut affiect profit or loss between 2016 and 2020.

For the period ended September 30, 2016, a totalatrbefore income tax of US$ 70,574 gain was
recognized in other comprehensive income and aruatrad US$ (52,186) loss was reclassified from gqtd
profit or loss within “Financial results, net”.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

3. Financial risk management (continued)

. Interest rate risk

The following table shows a breakdown of the Gresufiked-rate and floating-rate borrowings per
currency denomination and functional currency @ sabsidiary issuing the loans (excluding finarezesés) at
September 30, 2016 (all amounts are shown in Uardjl

September 30, 2016
(unaudited)
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Peso Reais Peso Total
Fixed rate:
Argentine Pes........cccccceviiiiviiieeinnnn, 2,35:% - - 2,35:
Brazilian Reai............ccccovvvvvveeeennnnn, - 148,36° - 148,36°
US DOlIAT ...eeeiieiiiiiiiiieeee e 93,750 48,982 2,004 144,736
Subtotal Fixed-rate borrowings........ 96,103 19349 2,004 295,456
Variable rate:
Brazilian ReaiS............ccccvvvviieeieciinnns - 94,130 - 94,130
US Dollar.......cccoceeeiieeiieiiiiiiieee e 6,622 380,487 - 387,109
Subtotal Variable-rate borrowings .. 6,622 474,617 - 481,239
Total borrowings as per analysis ..... 102,725 6,66 2,004 776,695
Finance [eases .......cccccceeeevvvevviiiennnnn. 94 - - 94
Total borrowings at September 30,
20 ) X T 102,819 671,966 2,004 776,789

At September 30, 2016, if interest rates on flaatiate borrowings had been 1% higher (or lowerhwit
all other variables held constahgss Before Income TaXor the period would increase as follows:

September 30, 2016
(unaudited
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Peso Reais Peso Total
Variable rate:
Brazilian Reais.........ccccceivvmeinniiniiins - (941) - (941)
US DOllar......ccoveeniiieiiiiiceiiiee e (66) (3,805) - (3,871)
Decrease in Profit Before Income
TAX ceeeeee et (66) (4,746) - (4,812)

J Credit risk

As of September 30, 2016, 5 banks accounted foeriw@n 76% of the total cash deposited (HSBC,
ING, Banco do Brasil, Banco BBVA and Heritage).

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

3. Financial risk management (continued)

. Derivative financial instruments

The following table shows the outstanding positiforseach type of derivative contract as of
September 30, 2016:

=  Futures / Options

September 30, 2016

Type of Quantities Notional Market .
derivative contract (thousands) amount Vallue 'Asset/ ot (’/‘)(LOSS)
(**) (Liability)
(unaudited) (unaudited)

Futures:
Sale
(O10]{ o IUURT R 84 12,593 699 699
Soybean .........cccceeeinninns 113 38,783 281 281
SUGAr ... 118,963 44,197 (7,007) (7,553)
Wheat........ccccooviiiiiienn. 4 (588) 15 15
Options:
Buy put
SUGAr....cuevieeeiiciiiiee e, 30,709 5,622 2,209 (3,571)
Sell call
SUGAS ... 84,760 3,527 (8,383) (5,298)
Sell put
SUGAS .. 8,909 1,067 (495) 612
Buy call
Soybean ........cccceeeuveeennn, (3) 1,135 26 (1,109)
Margin calls - - 7,36¢ -
Total oo 243,531 106,336 (5,291) (15,924)

(*) Included in line "Gain from commaodity derivativanéincial instruments" Note 24.
(**) All quantities expressed in tons except otherwiskcated.

Commodity future contract fair values are computeith reference to quoted market prices on future
exchanges.

Other derivative financial instruments

As of September 30, 2016, the Group has floatinfixed interest rate swap, foreign currency fixed-
to-floating interest rate swap and foreign currefiogting-to fixed interest rate swap agreementsictv were
also outstanding as of December 31, 2015.

During the period ended on September 2015, the fi>eotered into several currency forward contracts
with Uruguayan banks in order to hedge the fluctuabf the US Dollar against Euro for a total naab
amount of US$ 8.2 million. The currency forward trants had maturity dates ranging between September
2015 and December 2015. The outstanding contrastdted in the recognition of a gain amounting &6L0.1
million in 2015.

During the period ended September 30, 2016, theuisentered into several currency forward
contracts with Brazilian banks in order to hedgeftuctuation of the Brazilian Reais against US|&xolor a
total notional amount of US$ 52.5 million. No cat of this kind was entered in 2015. Those cotdrac
entered in 2016 have maturity dates ranging betwégrch 2016 and April 2017. The outstanding corigrac
resulted in the recognition of a loss of US$ 6.8iam in 2016.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

3. Financial risk management (continued)

During the period ended on September 2016, the @sentered into several currency forward
contracts with Argentinian banks in order to hettgefluctuation of the Argentinian peso against Di@lar
for a total notional amount of US$ 33.2 million. éTburrency forward contracts maturity date is Fabyu
2016 and September 2016. The outstanding contrastdted in the recognition of a loss amountingy &%
0.5 million in 2016.

During the period ended on September 2016, the gsentered into several currency forward
contracts in order to hedge the fluctuation of W& Dollar against Euro for a total notional amoahtUS$
15.8 million. The currency forward contracts matudate is December 2016 and March 2017.

Gain and losses on currency forward contracts reckided within “Financial results, net” in the
statement of income.

4, Critical accounting estimates and judgments

The Group's critical accounting policies are alsasistent with those of the audited annual findncia
statements for the year ended December 31, 20L5iloled in Note 4 except the change mentioned irelot

Impairment testing

At the date of each statement of financial posijtidie Group reviews the carrying amounts of its
property, plant and equipment and finite lived imgible assets to determine whether there is arigatidn that
those assets could have suffered an impairmentlfassy such indication exists, the recoverableant of the
asset is estimated in order to determine the exieany, of the impairment loss. Where the assmsdnot
generate cash flows that are independent from atbsets, the Group estimates the recoverable anobum
cash-generating unit to which the asset belongs.Gitoup’s property, plant and equipment items gadhedo
not generate independent cash flows.

In the case of Goodwill, any goodwill acquired iboeated to the cash-generating unit (‘CGU’)
expected to benefit from the business combina#anprescribed by IFRS, Goodwill is tested for impznt
annually, or more frequently if events or changesircumstances indicate that the carrying amouay fve
impaired. The impairment review requires managerteohdertake certain judgments, including estingathe
recoverable value of the CGU to which the goodvelhtes, based on either fair value less costgltoss the
value-in-use, as appropriate, in order to reacbrelasion on whether it deems the goodwill is im@dior not.

For purposes of the impairment testing, each CQdgesents the smallest identifiable group of assets
that generate cash inflows that are largely inddpetof the cash inflows from other assets or gafugssets.

Farmlands may be used for different activities thety generate independent cash flows. Those
farmlands that are used for more than one segnotinity (i.e. crops and cattle or rental incomdie farmland
is further subdivided into two or more CGUs, as rappate, for purposes of impairment testing. Rsr i
properties in Brazil, management identified a famal together with its related mill as separate CQWsst of
the farmlands in Argentina and Uruguay are treatedingle CGUs.

Based on these criteria, management identifieded &mmount of 39 CGUs as of September 30, 2016
and thirty-eight CGUs as of September 30, 2015.

As of September 30, 2016 and 2015, due to thetfett there were no impairment indicators, the
Group only tested those CGUs with allocated goddwilrgentina, Brazil and Uruguay.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

4. Critical accounting estimates and judgments (contined)
CGUs tested based on a fair-value-less-costs-to-sell model at September 30, 2016 and 2015:

As of September 30, 2016, the Group identified GQUS in Argentina and Uruguay (2015: 11 CGUSs)
to be tested based on this model (all CGUs withcalied goodwill). Estimating the fair value lesstseto-sell
is based on the best information available, anersetb the amount at which the CGU could be boogkbld in
a current transaction between willing parties. Mgment may be assisted by the work of externalsadvi
When using this model, the Group applies the “sal@mparison approach” as its method of valuing most
properties, which relies on results of sales ofilsinagricultural properties to estimate the vatiehe CGU.
This approach is based on the theory that thevidire of a property is directly related to the isgllprices of
similar properties.

Fair values are determined by extensive analysisiwihcludes current and potential soil produciivit
of the land (the ability to produce crops and naimtivestock) projected margins derived from sk, rental
value obtained for soil use, if applicable, andeotfactors such as climate and location. Farmlatitgs are
established by considering such factors as sdilitexand quality, yields, topography, drainage emd levels.
Farmland may contain farm outbuildings. A farm aiifiing is any improvement or structure that isdiger
farming operations. Outbuildings are valued basetheir size, age and design.

Based on the factors described above, each faopepy is assigned different soil classifications f
the purposes of establishing a value, Soil clasgifins quantify the factors that contribute to #ggicultural
capability of the soil. Soil classifications ranfgem the most productive to the least productive.

The first step to establishing an assessment fama property is a sales investigation that idésgithe
valid farm sales in the area where the farm istext:aA price per hectare is assigned for eachcsadls within
each farm property. This price per hectare is detexd based on the quantitative and qualitativdyaisa
mainly described above.

The results are then tested against actual sdlesyj and current market conditions to ensure the
values produced are accurate, consistent and fair.

The following table shows only the 11 CGUs (2015:AGUs) where goodwill was allocated at each
period end and the corresponding amount of goocldcated to each one:

CGU / Operating segment / Country September 30,  September 30,

2016 2015
La Carolina / Crops / Argentir .........ccccccuveeeen. 40 64
La Carolina / Cattle / Argentil..........ccceeevnnnans 13 22
El Orden / Crops / Argentina...............eccee... 60 97
El Orden / Cattle / Argentina...............ce-... 5 8
La Guarida / Crops / Argenti.........ccccceeeeenns 40k 65¢
La Guarida / Cattle / Argentil.........ccccceeeernns 33C 53€
Los Guayacanes / Crops / Argentina 511 830
Dofa Marina / Rice / Argentina............ 1,803 2,930
Huelen / Crops / Argentil............cceueeveeeeeeeenn. 2,02C 3,283
El Colorado / Crops / Argentil.........cccccceee.... 89C 1,44¢
El Colorado / Cattle / Argentina.............cou-.. 130 211
Closing net book value of goodwill allocated t
CGUs tested (NOte 8)....cceevviivviiiieeiiieneennenns 6,207 10,085
Closing net book value of PPE items and other
assets allocated to CGUs tested................... 36,901 54,272
Total assets allocated to CGUs tested............. 43,108 64,357

Based on the testing above, the Group determinaidrnibne of the CGUSs, with allocated goodwill,
were impaired at September 30, 2016 and 2015.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen

F-17



Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

4. Critical accounting estimates and judgments (contined)

CGUs tested based on a value-in-use model at September 30, 2016 and 2015:

As of September 30, 2016, the Group identified 3JS@&015: 3 CGUSs) in Brazil to be tested base on
this model (all CGUs with allocated goodwill). Iengforming the value-in-use calculation, the Groyppled
pre-tax rates to discount the future pre-tax céshis. In each case, these key assumptions haverbade by
management reflecting past experience and arestensiwith relevant external sources of informaturch as
appropriate market data. In calculating value-ig;umanagement may be assisted by the work of ettern

advisors.

The key assumptions used by management in the-irluge calculations which are considered to be

most sensitive to the calculation are:

September 30,

Key Assumptions 2016

September 30,
2015

Financial projections Covers 4 years for UM

Covers 4 years for UM

Cover 7 years for AVI
0-1%

3% per annur

3% per annum 1% per annum
9.3% 6.5%

2.% 2%

Cover 7 years for AVI
0-1%
1% per annui

Yield average growth rat
Future picing increase
Future cost increases
Discount rates
Perpetuity growth ra

Discount rates are based on the risk-free rat&Jfd8. government bonds, adjusted for a risk premium
to reflect the increased risk of investing in Sofitherica and Brazil in particular. The risk premiaaijustment
is assessed for factors specific to the respe€i{v®ls and reflects the countries that the CGUs opéna

The following table shows only the 3 CGUs wheredyitl was allocated at each period end and the
corresponding amount of goodwill allocated to eané:

. September 30, September 30,
CGU/ Operating segment 5016 5015

AVI/ Sugar, Ethanol and Energy............... 89P 3,997
UMA / Sugar, Ethanol and Energy ............ 2,56 2,122
Closing net book value of goodwiill
allocated to CGUs tested (Note 8)............ B 6,119
Closing net book value of PPE items ¢
other assets allocated to CGUs tested ......... 689,857 554,688
Total assets allocated to 3 CGUs tested... 697331 560,807

Based on the testing above, the Group determingdribne of the CGUs, with allocated goodwill,
were impaired at September 30, 2016 and 2015.

Management views these assumptions as consenraati’/does not believe that any reasonable change
in the assumptions would cause the carrying valibese CGU's to exceed the recoverable amount.

5. Segment information

IFRS 8 “Operating Segments” requires an entityefgort financial and descriptive information about
its reportable segments, which are operating segnweraggregations of operating segments that spessified
criteria. Operating segments are components ehéity about which separate financial informatisravailable
that is evaluated regularly by the chief operatdegision maker (“CODM”) in deciding how to allocate
resources and in assessing performance. The CODMMiaes the business based on the differencesein th
nature of its operations, products and servicehe dmount reported for each segment item is thesumea
reported to the CODM for these purposes.

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanai Statements (continued)
(All amounts in US$ thousands, except shares andhzee data and as otherwise indicated)

5. Segment information (continued)

The Group operates in three major lines of busineasely, Farming; Sugar, Ethanol and Energy; and
Land Transformation.

» The Group’sFarming’ line of business is further comprised of threeorggble segments:

= The Group’s'Crops’ Segment consists of planting, harvesting and shlgrains, oilseeds and

fibers (including wheat, corn, soybeans, cotton audflowers, among others), and to a lesser
extent the provision of grain warehousing/conditign handling and drying services to third
parties, and the purchase and sale of crops prddugéhird parties crops. Each underlying crop
in the Crops segment does not represent a sepapatating segment. Management seeks to
maximize the use of the land through the cultivatad one or more type of crops. Types and
surface amount of crops cultivated may vary fromvest year to harvest year depending on
several factors, some of them out of the Groupfdrob Management is focused on the long-term
performance of the productive land, and to thaémixtthe performance is assessed considering
the aggregated combination, if any, of crops plmtethe land. A single manager is responsible
for the management of operating activity of allgg@ather than for each individual crop.

= The Group’sRice’ Segment consists of planting, harvesting, procgsam marketing of rice;
= The Group’sDairy’ Segment consists of the production and sale ofniky

= The Group's'All Other Segments’ column consists of the aggregation of the remaimnog-
reportable operating segments, which do not meegthantitative thresholds for disclosure and
for which the Group's management does not congltemm to be of continuing significance
namely Coffee and Cattle.

e The Group’s‘Sugar, Ethanol and Energy’ Segment consists of cultivating sugarcane which is
processed in owned sugar mills, transformed irttaratl, sugar and electricity and marketed;

e The Group’'s‘Land Transformation’ Segment comprises the (i) identification and asitjon of
underdeveloped and undermanaged farmland businessds(ii) realization of value through the
strategic disposition of assets (generating pnofits

The measurement principles for the Group’s segmepbrting structure are based on the IFRS
principles adopted in the interim financial statetse

Total segment assets and liabilities are measuread manner consistent with that of the condensed
consolidated interim financial statements. Thesetasand liabilities are allocated based on theatipas of the
segment and the physical location of the asset. Ghmup’s investment in the joint venture CHS S.A. i
allocated to the ‘Crops’ segment.

The following table presents information with resipéo the Group’s reportable segments. Certain

other activities of a holding function nature ndloeable to the segments are disclosed in the colum
‘Corporate’ .

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen
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Notes to the Condensed Consolidated Interim Finanal Statements (continued)

Adecoagro S.A.

(Al amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

5. Segment information (continued)

Segment analysis for the nine-month period end@deBer 30, 2016inaudited)

Farming Sugar, Land
- - All Other Farming Ethanol and Transformation Corporate Total
Crops Rice Dairy Segments subtotal Energy
Sales of manufactured products and services remdere.............coccoevverviiiieieenns 916 79,724 1,967 777 83,384 324,420 - - 407,804
Cost of manufactured products sold and servicederea ...............ccceeeriieerniieeennns (36 (68,627) (1,852) (142) (71,157) (228,365) - - (299,522)
Gross Profit from Manufacturing ACHVItIES ........c..oovieiieiieiiieieec s 380 11,097 115 635 12,227 96,055 - 108,282
Sales of agricultural produce and biological assets...........cccocveeiriiiiiiiieeiiieene 108,732 1,165 19,446 - 129,343 - - - 129,343
Cost of agricultural produce sold and direct adtizal selling expenses ..... .......... (108,732) (1,165) (19,446) - (129,343) - - - (129,343)
Initial recognition and changes in fair value dflbgical assets and agricultural
produce 42,852 10,047 3,707 128 56,734 52,190 - - 108,924
Changes in net realizable value of agriculturabpoe after harvest.. (6,206) - - - (6,206) - - - (6,206)
Gross Profit from Agricultural ACHVItIES ...........cociiiiiiiiiiiieiere e 36.646 10,047 3,707 128 50,528 52,190 - 102,718
Margin on Manufacturing and Agricultural Activities Before Operating
EXPENSES ...ttt e e 37,026 21,144 3,822 763 62,755 148,245 - 211,000
General and adminiStrative EXPENSES ......ccuucreeeiiiiieiiiee et e ieee e seeee e (1,934) (2,283) (740) (195) (5,152) (15,169) - (15,883) (36,204)
SEIlING EXPENSES ...neiiiieeiiieiie et s ekttt e te et eameeenbeeereeanbeesaeeaneeeneeeas (4,421) (9,238) (476) (46) (14,181) (35,803) - (31) (50,015)
Other operating (I0SS)/INCOME, NEL.........commmmerieiieiiiiiieiee st (8,796) 314 468 8,137 123 (22,877) - (199) (22,953)
Share of loss of joint ventures - - - - - - - - -
Profit from Operations Before Financing and Taxatio 21,875 937 3,074 8,659 43,545 74,396 (16,113) 101,828
Depreciation and amortiZation ............c.coeerieiiieiienieiee e (1,029) (1,880) (723) (156) (3,788) (78,581) - - (82,369)
Initial recognition and changes in fair value adlbgical assets and agricultural
Produce (UNrealized) .........ueeiiurieiiiee et beee e 9,886 4,017 1,001 128 15,032 21,432 - - 36,464
Initial recognition and changes in fair value dflbgical assets and agricultural
Produce (FEAlIZEA) ........vie i 32,966 6,030 2,706 - 41,702 30,758 - - 72,460
Changes in net realizable value of agriculturatipoe after harvest (unrealized).... (840) - - (840) - - - (840)
Changes in net realizable value of agriculturatipoe after harvest (realized)........ (5,366) - - (5,366) - - - (5,366)
Farmlands and farmland improvements, net . 70,132 16,883 192 5,690 92,897 26,894 - - 119,791
Machinery, equipment and other fixed assets,.Net.........c..cceeevieeiiiieeiniiecnneen, 3,941 13,895 7,645 496 25,977 433,004 - - 459,001
Bearer PIANtS, NEL.......coc.uiiiiiiiiiiieecem ettt - - - 1,866 1,866 213,403 - - 215,249
WOTK I PIOGIESS ....vveeiiiiteeuitee et ettt et e et e e sabe e e st eeeieeeeeeeeas 1,403 4,892 1,423 - 7,718 13,833 - - 21,551
INVESTMENT PIrOPEILY ...eeiieiiieeiiiie et cceeee ettt ettt e e - - - 2,767 2,767 - - - 2,767
GOOAWIIL ..t e ettt et e e e e et e e e e e s 3,925 1,803 - 1,206 6,934 6,727 - - 13,661
BiOIOGICAI @SSELS ....ceiiiiieiiiie et eeeect et 11,394 12,451 7,180 2,482 33,507 106,258 - - 139,765
INVENEOTIES ...t 36,414 21,736 2,300 - 60,450 102,821 - - 163,271
TOtal SEGMENT ASSELS ...eeouiiiieiiiieeii it creee ettt e e e e 127,209 71,684 18,740 14,483 232,116 902,940 - 1,135,056
BOITOWINGS ..ot 71,453 34,538 2,396 460 108,847 667,942 - - 776,789
Total segment liabilities ............cccoiiiieeiiiiiii 71,453 34,538 2,396 460 108,847 667,942 - 776,789
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

5. Segment information (continued)

Segment analysis for the nine-month period endedeS®er 30, 2015 (revised and unaudited)

Farming Sugar, Land Total
Crops Rice Dair All Other Farming Ethanol and Transformation Corporate
p Y Segments subtotal Energy
Sales of manufactured products and services reshdere..................ccoveneee. 787 65,684 1,041 988 68,500 247,968 - - 316,468
Cost of manufactured products sold and servicedereq ................c.cocoueeee. (438) (53,839) (1,108) (536) (55,921) (187,542) - - (243,463)
Gross Profit from Manufacturing Activities 349 11,845 (67) 452 12,579 60,426 - - 73,005
Sales of agricultural produce and biological assets . 114,487 342 24,349 - 139,178 - - - 139,178
Cost of agricultural produce sold and direct adtical selling expenses ..... (114,487) (342) (24,349) - (139,178) - - - (139,178)
Initial recognition and changes in fair value dflbgical assets and
agricultural produce 7,016 3,144 6,159 (24) 16,295 17,133 - - 33,428
Changes in net realizable value of agriculturabpce after harvest............. 9,914 - - - 9,914 - - - 9,914
Gross Profit / (loss) from Agricultural ACHVItIES ..........c.eveeiieeeiiiiieaiieees 16,930 184 6,159 (24) 26,209 17,133 - - 43,342
Margin on Manufacturing and Agricultural Activities Before Operating
EXPENSES ...ttt mmree et 17,279 14,989 6,092 428 38,788 5599, - - 116,347
General and administrative expenses &36) (2,366) (1,108) (55) (6,185) (14,499) - (15,661) (36,345)
Selling expenses (4,283) (9,489) (514) (25) (14,311) (33,368) - (546) (48,225)
Other operating income/(loss), net. 14,065 692 (563) 6 14,200 16,816 - 251 31,267
Share of [0SS Of JOINt VENTUIES.........c.vieeeeiiieiiciect e (2,527) - - - (2,527) - - - (2,527)
Profit from Operations Before Financing and Taxation............cccccceeeenees 21,878 3,826 3,907 354 29,965 46,508 - (15,956) 60,517
Depreciation and amortiZation ..............coveerieriiiiieneene e (1,428) (2,285) (1,114) (216) (5,043) (70,317) - - (75,360)
Initial recognition and changes in fair value dflbgical assets and
agricultural produce (unrealized).... (295) 899 - 171 775 4,583 - - 5,358

Initial recognition and changes in fair value dflbgical assets and

agricultural produce (realized) .............cceemevieiieiiiiiiieie e 7,311 2,245 6,159 (195) 15,520 12,550 - - 28,070
Changes in net realizable value of agriculturatipae after harvest

(unrealized) 2,351 - - - 2,351 - - - 2,351
Changes in net realizable value of agriculturatipoe after harvest (realized) 7,563 - - - 7,563 - - - 7,563
As of December 31,2015:

Farmlands and farmland improvements, Nt .cee.oocvveeeieeeiniereniieeees 75,702 6,053 289 5,265 97,309 22,359 - - 119,668
Machinery, equipment and other fixed assets,.net 3,853 .38 9,422 611 28,253 369,184 - - 397,437
Bearer plants, net. - - - 1,552 1,552 155,119 - - 156,671
Work in progress 935 5,604 495 - 7,034 16,079 - - 23,113
Investment property - - - 4,796 4,796 - - - 4,796
Goodwill 4,609 2,117 - 1,192 7,918 5,592 - - 13,510
BiOIOGICAI ASSEIS .....vviiiieiiieiiic ittt emre et 22,536 23,131 6,786 288 52,741 59,077 - - 111,818
Inventories 27,770 13,584 1,741 - 43,095 42,191 - - 85,286
Total segment assets 135,405 74,856 18,733 13,704 242,698 6889, - - 912,299
BOITOWINGS ...t 54,321 24,932 5,318 1,273 85,844 637,495 - - 723,339
Total segment liabilities ..............cooiiieeiiiciii e 54,321 24,932 5,318 1,273 85,844 637,495 - - 723,339
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6. Property, plant and equipment

Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(All amounts in US$ thousands, except shares andhzge data and as otherwise indicated)

Changes in the Group’s property, plant and equignmethe nine-month periods ended September 30 20l 2015 were as follows:

Machinery,
Farmlands . Farmland Buildi_ng_s and quipment, Bearer plants Others Work in Total
improvements facilities furniture and progress
Fittings
Nine-month period ended September
30, 201revised)
Opening net book amount. .................. 178,42 5,401 194,771 277,586 214,677 4,551 120,176 991,582
Exchange differences............c.cccceevene 8,887) (527) (68,585) (108,328) (71,695) (531 (18,132) (297,469)
AddItionS .....ocviiiiiie e - 48 8,956 37,817 33,739 1,872 36,727 19,159
Transfers ... e - 895 40,742 65,844 6 385 (107,872)
DiSpOSalS .....ceveviiiiiiiieiee e - - (209) (654) - (57) - (920)
Reclassification to non-income tax
Credits (*) .oovvever e - - (803) (737) - - (4,317) (5,857)
Transfers to investment property......... (580) - - - - - - (580)
Depreciation (Note 22).........c.cccccveennee - (965) (7,014) (41,919) (23,938) (1,087) - 4,023)
Closing net book amount.................. 144,953 4,852 167,858 229,609 152,789 4,349 26,582 730,992
At September 3I, 2015 (revised and
unaudited)
COSE it e 144,953 14,271 267,095 535,342 176,727 13,628 26,582 1,176,598
Accumulated depreciation................... - A(D) (97,237) (305,733) (23,938) (9,279) - 445,606)
Net book amount...........ccceevcvvnicinennne 144,953 4,852 167,858 229,609 152,789 4,349 26,582 730,992
Nine-month period ended September
30, 2016
Opening net book amount.................... 112,52 5,141 167,468 226,049 156,671 3,920 23,113 696,889
Exchange differences...........ccccocoueeen. ,343) (725) 27,813 47,426 33,995 188 (392) 04,958
AdItioNS .....ccoovviii e - - 5,857 26,683 50,952 1,245 12,905 97,642
Transfers ... e - 3,866 4,154 6,016 - - (14,036) -
DiSpOSalS......ccveiiiiiiiiieee e - - ) (2,029) - (78) - (2,114)
Reclassification to non-income tax
Credits (*) .ovvever e - - (966) (226) - - 39) (1,231)
Transfers from investment property 1,335 - - - - 1,335
Depreciation (Note 22)...........cccccveunee. - (1,006) (11,101) (42,341) (26,349) (1,090) - (81,887)
Closing net book amount.................. 112,515 7,276 193,218 261,578 215,269 4,185 21,551 815,592
At September 30, 201Gunaudited)
COSt.iiiiieiieree e e 112,515 18,030 304,324 625,907 420,624 14,899 21,551 1,517,850
Accumulated depreciation................... - 0,(b4) (111,106) (364,329) (205,355) (10,714) - (702,258)
Net book amount...........ccceeevvnicinennne. 112,515 7,276 193,218 261,578 215,269 4,185 1,552 815,592

(*) Brazilian federal tax law allows entities tdeaa percentage of the total cost of the assethpsed as a tax credit. As of September 30, 2GMSItax credits were reclassified to trade andratheeivables.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

6. Property, plant and equipment (continued)

An amount of US$ 78,248 and US$ 70,918 of deprieciadre included in “Cost of manufactured products
sold and services rendered” for the nine-monthogsriended September 30, 2016 and 2015, respectielsgmount
US$ 3,147 and US$ 3,941 of depreciation are indude'General and administrative expenses” for tiiree-month
periods ended September 30, 2016 and 2015, regpgctAn amount of US$ 492 and US$ 501 of depremiasre
included in “Selling expenses” for the nine-mon#ripds ended September 30, 2016 and 2015, resplgctiv

As of September 30, 2016, borrowing costs of U384 (September 30, 2015: US$ 1,054) were capsidliz
as components of the cost of acquisition or constm of qualifying assets.

Certain of the Group’s assets have been pledgemblésteral to secure the Group’s borrowings arfteot
payables. The net book value of the pledged aasedsints to US$ 18,980 as of September 30, 2016.

As of September 30, 2016 included within propepignt and equipment balances are US$ 480,28%cetat
the net book value of assets under finance leases.

7. Investment property
Investment property consists of farmland for rentdlich do not depreciate.

Changes in the Group’s investment property in the-month periods ended September 30, 2016 and 2015
were as follows:

September September 30,

30, 2016 2015
(unaudited)
Beginning of the period................... 4,796 6,675
Reclassification to property, plant and
EQUIPMENt...cciiiiiiiiiiieeeee e (1,335) 580
Exchange differences..................... (694) (617)
End of the period ........cccccccoeeeeeennl. 2,767 6,638

The following amounts have been recognized in theement of income in the line “Sales of manufaadur
products and services rendered”:

September September
30, 2016 30, 2015
(unaudited)
Rental income ..........cccceevcieiiiimnnne 777 988

As of September 30, 2016, the fair value of investoproperty was US$ 57 million (2015: US$ 53 raitl).
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

8. Intangible assets

Changes in the Group’s intangible assets in the-nmionth periods ended September 30, 2016 and 2015
were as follows:

Goodwill Trademarks Software Others Total
Nine-month period ended
September 30, 2015
Opening net book amount................. 20,172 959 2,634 13 23,778
Exchange differences..........ccccccceeee (3,968) (20) (860) (18) (4,856)
AddItioNS......cooiiiiiiiii e - - 973 41 1,014
Amortization charge (i) (Note 22) .... - - (429) (8) (437)
Closing net book amount................ 16,204 949 2,318 28 19,499
At September 30,201 %unaudited)
COSE it 16,204 2,488 4,023 165 22,880
Accumulated amortization ................ - (1,539) (1,705) (137) (3,381)
Net book amount ...........cccoccvveernneen. 16,204 949 2,318 28 19,499
Nine-month period ended
September 30, 2016
Opening net book amount................. 13,510 930 2,200 21 16,661
Exchange differences....................... 151 (6) 229 2 376
AddItioNS ......ocoiiiiiiiie e - - 987 30 1,017
Amortization charge (i) (Note 22) .... - - (450) (32) (482)
Closing net book amount................ 13,661 924 2,966 21 17,572
At September 30, 201@unaudited)
COSE it 13,661 2,463 5,260 199 21,583
Accumulated amortization ................ - (1,539) (2,294) (178) (4,011)
Net book amount ..........ccccoecvveernnenn. 13,661 924 2,966 21 17,572

(i) For the nine-month period ended September 30, 281@&mount of US$ 450 and US$ 32 of amortizatiomgdm
are included in “General and administrative expshsaéd “Selling expenses”, respectively (US$ 426 &i8$ 8 rot
the comparative period).There were no impairmeat@és for any of the periods presented.

The Group tests annually whether goodwill has saffeany impairment. The last impairment test of
goodwill was performed as of September 30, 2016 Ksste 4).
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

9. Biological assets

Changes in the Group’s biological assets in the-month periods ended September 30, 2016 and 2015
were as follows:

September 30, September 30,

2016 2015
(revised)
(unaudited)
Beginning of the period...........ccccccceeee. 111,818 124,735
Increase due to purchases .........ccccceveeeenn. 1,713 4
Initial recognition and changes in fair value
of biological assets.......cccccccvvvveeeiiiieeennnn. 108,924 33,428
Decrease due to harvest ............cccevveeemeeme (220,789) (183,293)
Decrease due to disposals ............cevvmmeeee.. (2,211) (2,728)
Decrease due to sales of agricultural
PrOAUCE ...ttt mmmeeieeee (17,234) (21,621)
Costs incurred during the period.................. 148,912 156,946
Exchange differences .........cccccccviiii e 8,632 (26,595)
End of the period............ccccciiiiiiinnn. 139,765 80,876

Biological assets as of September 30, 2016 andleee31, 2015 were as follows:

September 30, December 31,
2016 2015
(unaudited) (revised)
Non-current
Cattle for dairy production ..................c.... 6,747 6,459
Other cattle .........c.oocvvveiieiiiiiee e 1,904 17
8,651 6,476
Current
Other cattle .........c.oocvveeiieiiiiie e 1,011 598
Sown land — Crops ......cccccvvvviiiierieeceeeene 11,394 22,536
Sown land —riCe .......cooeeiiiiiiiiiiiicceeee, 12,451 23,131
Sown land — sugarcane .............ccccuvieeeenns 106,258 59,077
131,114 105,342
Total biological assets ...........cccccevierrs . 139,765 111,818
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

10. Financial instruments

As of September 30, 2016, the financial instrumeatognized at fair value on the statement of fifen
position comprise derivative financial instruments.

In the case of Level 1, valuation is based on ursidfl quoted prices in active markets for idenfiiceincial
assets that the Group can refer to at the datéeofstatement of financial position. A market is rded active if
transactions take place with sufficient frequenog & sufficient quantity for price information tee available on an
ongoing basis. Since a quoted price in an activkahds the most reliable indicator of fair valtleis should always be
used if available. The financial instruments theo@r has allocated to this level mainly comprisepchatures and
options traded on the stock market. In the caseoftrities, the Group allocates them to this lewetn either a stock
market price is available or prices are providedpyice quotation on the basis of actual marlegtdactions.

Derivatives not traded on the stock market allagtatelLevel 2 are valued using models based on vabkr
market data. For this, the Group uses inputs dyrectindirectly observable in the market, othearttquoted prices. If
the financial instrument concerned has a fixed ra@htperiod, the inputs used for valuation musbbsgervable for the
whole of this period. The financial instruments Beoup has allocated to this level mainly compiiserest-rate
swaps and foreign-currency interest-rate swaps.

In the case of Level 3, the Group uses valuatiohrigjues not based on inputs observable in theehaFkis
is only permissible insofar as no observable madké&d are available. The inputs used reflect theu®s assumptions
regarding the factors, which market players woutshsider in their pricing. The Group uses the bestilable
information for this, including internal companytaaThe Group does not have financial instrumelibsated to this
level for any of the periods presented.

The following tables present the Group’s finan@akets and financial liabilities that are measweéhir
value as of September 30, 2016 and their allocatighe fair value hierarchy:

2016

Level 1 Level 2 Total
Assets
Derivative financial instruments ....... 2,452 3,626 6,078
Total assetS......cceeeeeeveiiiiicciiiiee 2,452 3,626 6,078
Liabilities
Derivative financial instruments ....... (15,106) (10,653) (25,759)
Total liabilities........ccccvveeevieeieeeeeennn, (15,106) (10,653) (25,759)
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

10. Financial instruments (continued)

When no quoted prices in an active market are abiai] fair values (particularly with derivativegeaased
on recognized valuation methods. The Group us@s@gerof valuation models for this purpose, detafileshich may
be obtained from the following table:

Pricing -~ Level
Class Method Parameters Pricing Model Total
Futures Quoted price 1 (6,012
Options Quoted price - - 1 (6,643)
Foreigr-currency Theoretical pric Swap curv Present valu 2 (40)
interest-rate swaps Money market method
interest-rate curve
Foreign-exchange
curve
Interes-rate swag ~ Theoretical pric Swap curve Present valu 2 152
Money market method
interest-rate curve
NDF Quoted pric - - 2 (7,138
(19,681)
Margin calls - - - - 7,36¢
(12,317
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Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

11. Trade and other receivables, net

September December

30, 2016 31, 2015

(unaudited)
Non current
Trade receivables ..o 1,639 1,764
Trade receivables —net............cccovvvvieeeee.. 1,639 1,764
Advances to suppliers .........cccceveeeeiiiccccee. 1,760 8,476
Income tax creditS...........cooooiiiiiiiiiiceeeee e, 6,522 6,428
Non-income tax credits (i) ......ccceeeeereesimmmnne. 1,498 1,914
Judicial depositS ..........oooiiiiiiiiiiiiies 2,467 2,105
Other receivables........ccccooeeeiiiiiiiiiiieeeeenn.. 1,788 1,108
Non current portion ............ooooeiiiiiiiieeennn. 15,674 21,795
Current
Trade receivables ..o 90,806 55,846
Less: Allowance for trade receivables ............. (489) (481)
Trade receivables —net............cccovvvvieeeee.. 90,317 55,365
Prepaid eXpenses...........ccoeeeecvvvvvvemmmmemee e 3,319 3,914
Advance to Suppliers ........ccccccvviviiiieenennnn. 38,269 12,182
Income tax creditS...........cooooiiiiiiiiiiceeeee e, 7,027 5,438
Non-income tax credits (i) ......cccccceeeeriacnne. 59,627 42,914
Cash collateral .............cccoovvvviiiiiiceeeeeeeieinns 2,187 3,037
Receivables from related parties (Note 27)...... 8,742 8,504
Receivable from disposal of subsidiary ........... - 2,997
Other receivables...........ccoveeeiiiiiiieeeccee 18,956 10,660
Subtotal .....cooeiiiiii e 138,127 89,646
Current portion .........ccoeeeevieviecci e 228,444 145,011
Total trade and other receivables, net.......... 244,118 166,806

(i) Includes US$ 1,231 for the nine month periodiexh September 30, 2016 reclassified from propgignt and
equipment (for the year ended December 31, 201%:243).
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Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

11. Trade and other receivables, net (continued)

The fair values of current trade and other recdamlbpproximate their respective carrying amounis b
their short-term nature. The fair values of nonrent trade and other receivables approximate taiying amount,
as the impact of discounting is not significant.

The carrying amounts of the Group’s trade and otbeeivables are denominated in the following qwies
(expressed in US dollars):

September 30, December 31,

2016 2015
(unaudited)

Currency
US DOllar......cuvveeeeiiiiiiee e eeeee e 87,005 30,191
Argenting PeS0 ......cccuvvveeeeviiiiiiee e 45,041 36,210
Uruguayan PeS0O ........cccvevvveviiniiiiiiiii e 758 566
Brazilian REAIS ......ccovviuvvieeeeiiiiiiet e 111,314 99,839

244,118 166,806

As of September 30, 2016 trade receivables of UB%6b (December 31, 2015: US$ 7,542) were pasbdte
not impaired. The ageing analysis of these recéggaimdicates that US$ 4,856 and US$ 549 are oveiobths in
September 30, 2016 and December 31, 2015, resplctirrom the US$ 4,856, we initiated arbitrationgeedings for
US$ 4,6 million, for which we have an escrow actas collateral.

The creation and release of allowance for tradeivables have been included in ‘Selling expenseghe
statement of income. Amounts charged to the allo@atcount are generally written off, when thenedexpectation
of recovering additional cash.

The other classes within other receivables do aptain impaired assets.

The maximum exposure to credit risk at the repgrtliate is the carrying value of each class of vatse
mentioned above.

12. Inventories
September 30, December 31,
2016 2015
(unaudited) (revised)

Raw materials........c.cooeeviiieiiiieiiieeeeeee 35,832 31,833
Finished goods .........ccccovcviiiiiiec e 108,221 49,457
Stocks held by third parties.............ccceeeeee. 18,762 3,717
(0] 1 1< £ 456 279
163,271 85,286

The cost of inventories recognized as expense radleded in ‘Cost of manufactured products sold and
services rendered’ amounted to US$ 299,522 fornihe-month period ended September 30, 2016. Tké a
inventories recognized as expense and include€ast' of agricultural produce sold and direct adtizal selling
expenses’ amounted to US$ 95,199 for the nine-mpaitiod ended September 30, 2016.
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13. Cash and cash equivalents
September 30, December
2016 31, 2015
(unaudited)
Cashatbankand onhand ................ceeeme.e. 114,518 185,864
Short-term bank deposits ...........c.ccovvscmeemee. 21,964 13,030
136,482 198,894
14. Shareholder’s Contributions
Number of Share capital
shares and share
(thousands) premium
At January 1, 2015 ... 122,382 1,116,617

Employee share options exercised (Note 15) - -
Restricted share vested...................eeeeeeen. - -

At September 30,2015.......ccccceeeiiiiiiiiieaee 122,382 1,116,617

At January 1, 2016 .......ccceevviiviiiieeiiieeeen, 122,382 1,121,247

Employee share options exercised (Note 15) - 323

Restricted share vested..............cvvviecceeee. - 3,225

Purchase of own shares.................... oo - (886)

At September 30, 2016........cccceeevvviiiriennee 122,382 1,123,909
15. Equity-settled share-based payments

The Group has set a “2004 Incentive Option Plard an2007/2008 Equity Incentive Plan” (collectively
referred to as “Option Schemes”) under which theuprgranted equity-settled options to senior marsaged selected
employees of the Group’s subsidiaries.

Additionally, in 2010 the Group has set a “Adecaadrestricted Share and Restricted Stock Unit Plan”

(referred to as “Restricted Share Plan”) under Wlilte Group grants restricted shares, or restristedk units to
senior and medium management and key employeég @roup’s subsidiaries.

(a) Option Schemes

No expense was accrued for both periods under @3 Schemes.

As of September 30, 2016 36,768 options (SepterBbBer2015: 183,007) were exercised, and 23,716
(September 30, 2015: 31,230) were forfeited.
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15. Equity-settled share-based payments (contied)
(b) Restricted Share and Restricted Stock Unit Plan

As of September 30, 2016, the Group recognized eosgiion expense US$ 3.9 million related to the
restricted shares granted under the RestricteceSHan (September 30, 2015: US$ 3.2 million).

During the nine month period ended September 36,2084,139 Restricted Share and Restricted Stods Un
were granted (September 30, 2015: 624,670), 453y@3ted (September 30, 2015: 432,204), and 21,1d/e w
forfeited (September 30, 2015: 32,217).
16. Trade and other payables

September 30, December 31,

2016 2015
(unaudited)
Non-current
Payable from acquisition of property, plant and
equipment (1) ......c.oeevee e 1,042 1,563
Other payables .......cccoveeveiiieeeeee s 399 348
1,441 1,911

Current
Trade payables ........ccccccvvveeeieiiii s 59,193 47,035
Advances from CUStOMers............ccvvvvecceenne 4,052 2,838
Amounts due to related parties (Note 27) ...... 409 465
Taxes payable .......cccccoeeiiiiiiic e 2,692 2,716
Other payables .......ccccveeeveiieieeee s 954 677

67,300 53,731
Total trade and other payables................... 68,741 55,642

(i) These trades payable are mainly collateralizedrbgeaty, plant and equipment.
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17. Borrowings
September 3, December 31,
2016 2015
(unaudited)
Non-current
Bank borrowings... e 439,167 483,583
Obligations under flnance Ieases ................. 21 68
439,188 483,651
Current
Bank overdraftS.......ccccccvveeeeeiiiii i 1,216 9
Bank borrowings... 336,312 239,468
Obligations under flnance Ieases ................. 73 211
337,601 239,688
Total borrowings........cooeeeeeeriiiiiiiiiceeeee 776,789 723,339

(*) The Group was in compliance with the relatesenants under the respective loan agreements.

As of September 30, 2016, total bank borrowingsuihe collateralized liabilities of US$ 688,594 ([@etber
31, 2015: US$ 669,109). These loans are mainlatotlized by property, plant and equipment sugergadantations,
sugar export contracts and shares of certain sabisisl of the Group.

The maturity of the Group's borrowings (excludiagligations under finance leases) and the Group's
exposure to fixed and variable interest rates folkswvs:

September 3|, December 31,
2016 2015
(unaudited)
Fixed rate:
Lessthan 1 year .......cc.evveeeeeiiiiiiess e 131,076 89,918
Between 1 and 2 years ........ccceeeeeeeiiieeeeeecenns 48,502 31,096
Between 2 and 3 years ........cccceeeeeeeiiiieeeeeenns 43,856 30,197
Between 3 and 4 years ........cccceeeeeeeiiineeeeeeenns 25,001 22,497
Between 4 and 5 years ........cccceeeeeeeiiieieeeeenns 21,256 18,779
More than 5 years ... 25,765 34,492
295,456 226,979
Variable rate:
Lessthan 1 year .......cc.uveeeeeeeiiiiiess e 206,452 149,559
Between 1 and 2 years ........ccceeeeeeeiiieeeeceeenns 175,315 109,488
Between 2 and 3 years ........cccueeeeeeeiiieeneeeeenns 78,433 102,351
Between 3 and 4 years ........ccceeeeeeeiiieeeeeeeenns 7,053 79,341
Between 4 and 5 years ........cccceeeeeeeiiieeeeeecenns 6,857 44,233
More than 5 years ........ccccooeiiiiiiiiiieeeeee 7,129 11,109
481,239 496,081
776,695 723,060

A detail of the borrowings breakdown by currenciniduded in Note 3 — Interest rate risk.
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18. Taxation

Taxes on income in the interim periods are accugdg the tax rate that would be applicable to etque
total annual earnings.
September 30, September 30,

2016 2015
(revised)
(unaudited)
Current iNCOME taX .......vvvveeeeeeeeeerreeeeeeense. (5,783) (1,893)
Deferred income tax .......ccccccevvivvieeennnnnne 2,882 3,705
Income tax (expense) / benefit .................... (2,901) 1,812

There has been no change in the statutory tax irathe countries where the Group operates sin@ziDber
31, 2015.

The gross movement on the deferrednrectax account is as follows:

September 30,  September 30,

2016 2015
(revised)
(unaudited)
Beginning of period asset..............c.veeeeen. 53,108 2,437
Exchange differences ...............c.oo..s o 10,548 (15,777)
Tax charge relating to cash flow hedge (i) ...... (41,903) 50,962
Income tax expense (expense) / benefit........... 2,882 3,705
End of period asset .......cccccceiiiiiiiiiiiceen, 24,635 41,327

() Relates to the gain or loss before income tax s ¢eow hedge recognized in other comprehensivenre
net of the amount reclassified from equity to grafid loss amounting to US$ 52,186 loss for the-nin
month period ended September 30, 2016.

The tax on the Group’s profit before tax differ@rfr the theoretical amount that would arise using th
weighted average tax rate applicable to profitdhefconsolidated entities as follows:

September 30, September 30,

2016 2015
(revised)
(unaudited)

Tax calculated at the tax rates applicable to

profits in the respective countries ................. 1,511 (1,276)
Non-deductible items.......ccooooeeeiiiiii e, (2,432) 3,105
Non-deductible items — Changes in estimates or

PrEVIOUS YEAI .. .uvviiiieiieiiieeieeeeeeeieseesanaaaaaaeaannns (1,180) -
Tax losses where no deferred tax asset was

reCOgNIZEd.......coi it (112) -
(@] 1 1 1=T £ (688) (17)
Income tax (expense) / benefit..........c..vvceee. (2,901) 1,812
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19. Payroll and social security liabilities

September 30, December 31,

2016 2015
(unaudited)
Non-current
Social security payable ..............cceeeeeueee. 1,194 1,236
1,194 1,236

Current
Salaries payable ............ccooecvvvvvent s 12,051 4,755
Social security payable ............c.cceeeeeuee. 2,953 2,766
Provision for vacations ...................vv . 11,683 9,877
Provision for bonuses..............ccccvvvveeee. 3,560 4,755

30,247 22,153
Total payroll and social security liabilities 31,44 23,389
20. Provisions for other liabilities

The Group is subject to several laws, regulatiors lausiness practices of the countries where itatps,
In the ordinary course of business, the Group k§esti to certain contingent liabilities with respég existing or
potential claims, lawsuits and other proceedingwluding those involving tax, labor and social gégu
administrative and civil and other matters. The @raccrues liabilities when it is probable thatfatcosts will be
incurred and it can reasonably estimate them. Tio&iisbases its accruals on up-to-date developmestisjates of
the outcomes of the matters and legal counsel ey in contesting, litigating and settling magteks the scope
of the liabilities becomes better defined or mariimation is available, the Group may be requie@dhange its
estimates of future costs, which could have a r@teffect on its results of operations and finahciondition or
liquidity. There have been no material changeslagmed amounts and current proceedings since Deeefith

2015.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

21. Sales
September 30, September 30,
2016 2015
(unaudited)
Sales of manufactured products and services
rendered:
Ethanol ..........oooiiiiii e 107,834 100,332
SUGAN .ttt emmee e 186,575 109,205
RICE .t 78,811 64,580
ENEIgY ..o e 29,791 38,431
Powder milK .........cooiiiiiiiiiie e, 1,575 1,041
Operating [eases ...........ooooe it s, 799 986
SEIVICES .oiiiiiiiiiiiee et 1,254 1,196
Others ...cooiiii e 1,165 697
407,804 316,468
Sales of agricultural produce and biological
assets:
SOYDEAN ... 56,108 63,021
Cattle for dairy production...............cccccueeeeeeennne 2,212 2,728
(070 1 o [T 35,609 28,528
(07011 (0] o DU PR OURRURTPRN 1,275 1,261
IMITK ¢ ee e 17,234 21,621
WHEAL ... e 6,910 9,831
ChIA e - 175
Peanut........cccvveiiiiii - 691
SUNFIOWET ..ot 6,364 9,906
Barley ... 723 625
SOrghUM L., - 110
SEEAS ..oiii et 273 385
Others ... e 2,635 296
129,343 139,178
Total SAlES ..o 537,147 455,646

In September 2016, includes salesogbean, corn, rice, sugar, ethanol, cotton, sweftp powder milk
and others produced by third parties for an amobttS$ 792; US$ 2,915; US$ 17,921; US$ 50,016, WSHS$
37, US$ 2,407 , US$ 1,519 and US$ 430 respectively

In September 2015, includes salesogbean, corn, rice, powder milk, sugar and enprgduced by third
parties for an amount of US$ 1,042; US$ 37; USSZ,8/S$586; US$ 21,910 and US$ 2 respectively.

Commitmentsto sell commodities at a future date
The Group entered into contracts to sell non-fil@nmstruments, mainly, sugar, soybean and corn
through sales forward contracts. Those contra&shatd for purposes of delivery the non-financratiument in

accordance with the Group’s expected sales. Acaglylias the own use exception criteria are mesdhcontracts
are not recorded as derivatives.
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

21. Sales (continued)

The notional amount of these contracts is US$ 1idilbon as of September 30, 2016 (September 30,
2015: US$ 92.0 million) comprised primarily of 790hs of sugar (U$S 57.2), 8.6 m3 of ethanol (US8rBillion),
8.6 mhw of energy (U$S 8.8 million) and 7.0 tonsofbean (U$S 9.8 million), 7.7 tons of corn (USS @iillion),
3.8 tons of wheat (US$ 2.1 million), and 0.1 oferthcrops (US$ 0.4 million) which expire betweempt8mber
2016 and July 2017.

22. Expenses by nature

The following table provides the additional disclees required on the nature of expenses and their
relationship to the function within the Group:

September 30,  September 30,

2016 2015
(revised)
(unaudited)
Cost of agricultural produce and biological
assets Sold ... 114,645 125,708
Raw materials and consumables used in
manufacturing activities....................ceeee. 177,105 128,778
SEIVICES ..ottt 8,739 7,809
Salaries and social security expenses (Note
23) 47,721 43,495
Depreciation and amortization ................... 82,369 75,360
TAXES (¥) wevveereeeiieeieaae e 2,713 2,582
Maintenance and repairs .............ccoeeeeueeee 9,276 7,432
Lease expense and similar arrangements(**) 1,366 1,201
Freights ..o 31,688 31,445
Export taxes / selling taxes.................cc... 16,084 22,616
Fuel and lubricants ...........cccccvveeeiieeeenn. 9,094 5,886
Others... ..o 14,284 14,899
Total expenses by nature ..............cceeeenn. 515,084 467,211

(*) Excludes export taxes and selling taxes.
(**) Relates to various cancellable operating leageeements for office and machinery equipment.

For the nine-month period ended September 30, 2i@&mount of US$ 299,522 is included as “cost of
manufactured products sold and services rende@afitémber 30, 2015: US$ 243,463); an amount of 180$843
is included as “cost of agricultural produce sahd @irect agricultural selling expenses” (Septengisr2015: US$
139,178); an amount of US$ 36,204 is included ien&yal and administrative expenses” (Septembe2@®h: US$
36,345); and an amount of US$ 50,015 is includetsélling expenses” as described above (SepteBe2015:
US$ 48,225).
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

23. Salaries and social security expenses

September 30,  September 30,

2016 2015
(unaudited)
Wages and salaries.........ccccueveeeeiiiiieeaane. 32,288 30,600
Social security COStS.........uuueeeieiiiiiiaeeeane 11,508 9,735
Equity-settled share-based compensation ... 3,925 3,160
47,721 43,495
Number of employees.............ccoeiiiiiiiceneee 8,364 8,326

24. Other operating (loss)/income, net

September 30,  September 30,

2016 2015
(unaudited)

(Loss)/Gain from commodity derivative
financial INStrumMents ..........ccccvvevee e (31,701) 30,238
(Loss)/Gain from onerous contracts —
forwards ... (15) 2
Gain from disposal of other property items 77 909
Settlement agreement (Nota 26) 8,131 -
OtherS ..., 555 118

(22,953) 31,267
25. Financial results, net

September 30,  September 30,

2016 2015
(unaudited)

Finance income:
- Interest incCoOme ........ccccoevvvviiiiiie e, 6,723 6,820
- Other inCome ......ccceeveeviiiiiiiie e 252 414
Finance income.........cccceeeeieeeiiiiiiiiiinnnn, 6,975 7,234
Finance costs:
- INterest eXPenSse ......vvveeeeeeeeeiies s (35,428) (36,961)
- Cash flow hedge — transfer from equity.... (BB (14,838)
- Foreign exchange losses, net .................... (15,184) (3,110)
- (= (1,913) (2,312)
-Loss from interest rate/foreign exchange
rate derivative financial....................cc.... (6,839) (4,288)
- Other exXpenses...........coecevvvvvvvvvemmmnnnes (2,543) (2,807)
Finance COoStS.......cccccuuiiiiiiiiiieee e (114,093) (64,316)
Total financial results, net..................... (107,118) (57,082)
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Adecoagro S.A.

Notes to the Condensed Consolidated Interim Finanal Statements (continued)
(Al amounts in US$ thousands, except shares andige data and as otherwise indicated)

26. Disclosure of leases and similar arrangements

The Group as lessor - Operating leases

On September 2013, Marfrig ArgentiBaA. (“Marfrig Argentina”), the argentine subsidiaof the
Brazilian company Marfrig Alimentos S.A. (“MarfrigAlimentos”), unilaterally early terminated the leas
agreements for grazing land entered into with theu@ on December 2009. The termination of the lease
agreements was effective in the fourth quarter0df32 and on April 2014, the Group filed an arbitmatproceeding
against Marfrig Argentina and Marfrig Alimentos icleng unpaid invoices for US$ 0.5 million and indeifitation
for early termination. On September 2016, the Parsiettled the arbitration proceedings in the amofiS$ 9
million to be paid in two installments. As of todaye have collected US$ 7 million.

This settlement, net of the unpaitbines and other expenses resulted in an incorkssf8.1 million
reflected in the line item Other operating income.

27. Related-party transactions

The following is a summary of the balances andgaations with related parties:

Income (loss) included in

Balance receivable

Related part Relationshi Description of the statement of income (payable)
party P transaction September  September September December
30, 2016 30,2015 30, 2016 31, 2015
(unaudited) (unaudited) (unaudited)

Mario Jorge de Lemos Receivables (Not

Vieira/ Cia Agropecuaria 1D i, ) . 229 783

Monte Alegre/ Alfenas

Agricola Ltda/ Marcelo Cost of manufacture 105

Weyland Barbosa Vieira/ products sold an - (195) - -

Paulo Albert Weyland (1) services rendered (

Vieira General an
Administrative - - - -
EeXpenses............
Payables (Note 1 - - (368) (23)

CHS Agro Jointventure  geyices............ 370 42 - -
Sales of good....... - 2,245 - -
Interest incom...... 69 137 - -
Receivables (Not i i 8,513 7.990
1),
Payables (Note 1 - - - -

Directors and senior Employment Compensatiol (5.994) (5.670) (16,726) (14,530)

management

(i) Shareholder of the Company.

selected employe......

(i) Relates to agriculture partnership agreeméiparceria”)
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