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Report of Independent Registered Public Accounting Firm

To the Shareholders of
Adecoagro S.A.

We have audited the accompanying consolidated statements of financial position of Adecoagro S.A.
and its subsidiaries as of December 31, 2011, 2010 and 2009, and the related consolidated
statements of income and comprehensive income, of changes in shareholders’ equity and of cash
flows for each of the three years in the period ended December 31, 2011. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Adecoagro S.A. and its subsidiaries at December 31, 2011, 2010
and 2009, and the results of their operations and their cash flows for each of the three years in the
period ended December 31, 2011, in conformity with International Financial Reporting Standards as
issued by the International Accounting Standards Board.

As discussed in Note 2.3 to the consolidated financial statements, the Company changed the manner
in which presents interest paid in the statement of cash flows in 2011.

Buenos Aires, Argentina
March 27, 2012
PRICE WATERHOUSE & CO. S.R.L.

by (Partner)

Mariano C. Tomatis
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Adecoagro S.A.

Consolidated Statements of Financial Position
as of December 31, 2011, 2010 and 2009

(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Note 2011 2010 2009
(as revised) (as revised)

ASSETS (Note 2.3) (Note 2.3)
Non-Current Assets
Property, plant and equipment, net 6 759,696 751,992 682,878
Investment property.......ccccoceeevveienennennn, e T 27,883 21,417 21,246
Intangible assets, net ... 8 36,755 28,653 21,859
Biological asSetS.......c.cevverveviiieiiiiriese e 9 187,973 133,593 190,714
Investments in joint ventures.............cccccoveeenene 10 4,299 6,271 6,506
Deferred income tax assets .21 37,081 47,056 15,656
Trade and other receivables, net...........c............ 11,12 15,746 30,752 22,065
Other @SSELS ....veevveecreiieeecree et 1,408 26 34
Total Non-Current ASSEtS.......ccovvevveireerennenne. 1,070,841 1,019,760 960,958
Current Assets
Biological aSSets .........ccoceveirereieieieeeenee 51,627 53,164 39,740
INVENTOMIES......oviiiviiiieie e 96,147 57,170 57,902
Trade and other receivables, net 141,181 119,205 106,212
Derivative financial instruments.............ccoueeu. 11 10,353 876 99
Cash and cash equivalents 330,546 70,269 74,806
Total Current ASSetS........ccevevveireevveiieiresneens 629,854 300,684 278,759
TOTAL ASSETS ..o 1,700,695 1,320,444 1,239,717
SHAREHOLDERS EQUITY
Capital and reserves attributable to equity
holders of the parent
Share capital ..o 16 180,800 120,000 120,000
Share premium ... 16 926,005 563,343 563,343
Cumulative translation adjustment (99,202) 11,273 2,516
Equity-settled compensation ............ccccceeeneenee. 15,306 13,659 11,914
Other rESEIVES.....ccovveveiieieececese e (526) - -
Treasury shares........ 4) - -
Retained earnings 57,497 257 44,161
Equity attributable to equity holders of the
T2 T 0| S 1,079,876 708,532 741,934
Non controlling INterest ..........c.ccocevereieecrennns 14,993 14,570 15,222
TOTAL SHAREHOLDERS EQUITY .......... 1,094,869 723,102 757,156
LIABILITIES
Non-Current Liabilities
Trade and other payables..........c..ccccveviervcnrnnnnn. 11,19 8,418 11,785 6,822
BOIOWINGS.....vevveeeeieieeseseee e ... 11,20 203,409 250,672 203,134
Derivative financial instruments................. - - 280
Deferred income tax liabilities ................... 21 92,989 91,088 77,588
Payroll and social liabilities..............c......... 22 1,431 1,178 1,106
Provisions for other liabilities .................. . 23 3,358 4,606 3,326
Total Non-Current Liabilities ...........cccveun..e. 309,605 359,329 292,256
Current Liabilities
Trade and other payables..........cc.ccocoveieininnnn 11,19 114,020 69,236 62,098
Current income tax liabilities ..................... 872 978 222
Payroll and social liabilities..............c......... 22 17,010 15,478 10,079
BOIrOWINGS.....ovvevceiiicicecce e 11,20 157,296 138,800 103,647
Derivative financial instruments................. 11 6,054 8,920 12,607
Provisions for other liabilities ................... 23 969 4,601 1,652
Total Current Liabilities.........cccccocovveene. 296,221 238,013 190,305
TOTAL LIABILITIES ... 605,826 597,342 482,561
TOTAL SHAREHOLDERS EQUITY AND
LIABILITIES ...t 1,700,695 1,320,444 1,239,717

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Consolidated Statements of Income
for the years ended December 31, 2011, 2010 and 2009
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Note 2011 2010 2009
Sales of manufactured products and services
LT 00T T S 24 365,857 294,529 183,386
Cost of manufactured products sold and services
LT 00T o S 25 (237,404) (219,201) (180,083)
Gross Profit from Manufacturing Activities......... 128,453 75,328 3,303
Sales of agricultural produce and biological
BSSEES ...ttt 24 182,227 131,738 130,217
Cost of agricultural produce sold and direct
agricultural selling eXpenses ..........ccoceevereienceennns 25 (182,227) (131,738) (130,217)
Initial recognition and changes in fair value of
biological assets and agricultural produce................ 86,811 (30,528) 71,668
Changes in net realizable value of agricultural
produce after harvest..........ccooeveiviviienene s 10,523 7,999 12,787
Gross Profit / (Loss) from Agricultural
ACHVITIES ..o 97,334 (22,529) 84,455
Margin on Manufacturing and Agricultural
Activities Before Operating Expenses ................... 225,787 52,799 87,758
General and administrative eXpenses .........ccoccoeeeeeeene 25 (65,142) (56,562) (52,393)
Selling EXPENSES.......coiieeeiceeere e 25 (59,404) (52,528) (31,169)
Other operating iNCOME, Net........ccceverererieieiieiennne 27 24,581 18,224 13,071
Share of loss of joint venture ..........cccccooveiiiieeneenn. 10 (1,034) (50) (294)
Profit / (Loss) from Operations Before
Financing and Taxation.........ccccccovvvvvvinneneseninnns 124,788 (38,117) 16,973
FINance iNCOME ........ocoviiiiieiicecese e 28 9,132 16,559 11,553
FINANCE COSES.....civviiiitiiiecec et 28 (62,341) (39,496) (34,216)
Financial results, Net..........ccocoovevviiiinene i 28 (53,209) (22,937) (22,663)
Profit / (Loss) Before Income TaxX ........cccceevrvvenen. 71,579 (61,054) (5,690)
Income tax (expense)/ benefit.........ccocevveeiiiiinnnnnn. 21 (14,662) 16,263 5,415
Profit/ (Loss) for the Year ..........ccccociiniiiiicennn 56,917 (44,791) (275)
Attributable to:
Equity holders of the parent..........cccccoevvviiinieenennnnn 56,018 (43,904) (260)
Non controlling iNterest ........cccvvveeeviirivieeneeesesinnns 899 (887) (15)
Earnings / (loss) per share attributable to the
equity holders of the parent during the year:
BASIC 1oovvviie ittt 29 0.4787 (0.5488) (0.0033)
DIlUtEd ..evveeiieee e 29 0.4753 (0.5488) (0.0033)

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Consolidated Statements of Comprehensive Income
for the years ended December 31, 2011, 2010 and 2009
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2011 2010 2009
Profit/ (loss) for the year.........cc.coceoeiieieicenne, 56,917 (44,791) (275)
Other comprehensive income:
Exchange differences on translating foreign
OPEFAtIONS .vvcviviieieieecte e (112,071) 8,956 91,293
Other comprehensive (loss)/ income for the
=T USRS (112,071) 8,956 91,293
Total comprehensive (loss) / income for the
YEAE .ottt (55,154) (35,835) 91,018
Attributable to:
Equity holders of the parent...........cccocoevviiierienane. (54,592) (35,147) 89,215
Non controlling interest.........c.occevevvevveieiieseseriennas (562) (688) 1,803

The accompanying notes are an integral part of these consolidated financial statements.
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Balance at January 1, 2009.......

Loss the year.......cccccoveevvrcicnnn.
Other comprehensive income for
the year .....cccoevvveevcicece e

Total comprehensive income for the

VEAN it
Employee share options granted
(NOte 17) v

Capital contribution....................
Disposal of subsidiary ...............
Subsidiaries spin-off..................
Balance at December 31, 2009

Loss the year........ccccevevveiiniennen,
Other comprehensive income for
the Year ...
Total comprehensive loss for the
VBN ittt
Employee share options granted

(NOtE 17) cvivvieieieieeee e

Balance at December 31, 2010

Adecoagro S.A.

Consolidated Statements of Changes in Shareholders’ Equity
for the years ended December 31, 2011, 2010 and 2009
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Attributable to equity holders of the parent

Share Capital Sha_r ¢ Cumulative Equity-settled Treasury Retained Non Total
*) Premium Translation Cgm )elz_nsation Earninus Subtotal Controlling Shareholder
(Note 16) (Note 16) Adjustment P (Note 17) 9 Interest s’ Equity

108,108 507,516 (87,978) 9,092 - 44,421 581,159 57,269 638,428

- - - - - (260) (260) (15) (275)

- - 89,475 - - - 89,475 1,818 91,293

- - 89,475 - - (260) 89,215 1,803 91,018

- - - 2,822 - - 2,822 58 2,880

11,892 55,827 - - - - 67,719 1,382 69,101

- - 1,019 - - - 1,019 21 1,040

- - - - - - - (45,311) (45,311)

120,000 563,343 2,516 11,914 - 44,161 741,934 15,222 757,156

- - - - - (43,904) (43,904) (887) (44,791)

- - 8,757 - - - 8,757 199 8,956

- - 8,757 - - (43,904) (35,147) (688) (35,835)

- - - 1,745 - - 1,745 36 1,781

120,000 563,343 11,273 13,659 - 257 708,532 14,570 723,102

The accompanying notes are an integral part of these consolidated financial statements.
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Balance at December 31, 2010........

Profit the year

Other comprehensive loss for the

Total comprehensive loss for the

(V| G

Net proceeds from IPO and Private

placement (Note 16)

Employee share options (Note 17): ....

- Granted..........

- Exercised

- Forfeited...........

Restricted shares (Note 17):

- Issued ................
- Granted..............
- Exercised...........
- Forfeited............

Acquisition of non controlling

interest (**)..........

Balance at December 31, 2011........

@)

Adecoagro S.A.

Attributable to equity holders of the parent

Consolidated Statements of Changes in Shareholders’ Equity
for the years ended December 31, 2011, 2010 and 2009
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Share Capital Share Cumulative . Treasury . Non Total
: . Equity-settled Other Retained -
* Premium shares
*) Translation Compensation  reserves Earnings Subtotal Controlling Sh:clreho.lder
(Note 16) (Note 16) Adjustment (Note 17) Interest s’ Equity
120,000 563,343 11,273 13,659 - - 257 708,532 14,570 723,102
- - - - - - 56,018 56,018 899 56,917
- - (110,610) - - - - (110,610) (1,461) (112,071)
- - (110,610) - - - 56,018 (54,592) (562) (55,154)
60,104 362,926 - - - - - 423,030 - 423,030
- - - 874 - - - 874 14 888
55 271 - (110) - - - 216 ) 214
- - - (1,122) - - 1,122 - - -
641 - - - (632) - - 9 ) -
- - - 2,751 - - - 2,751 38 2,789
- 746 - (838) 102 - - 10 (10) -
- - - - 4 (4) - - - -
- (1,281) 135 92 - - 100 (954) 954 -
180,800 926,005 (99,202) 15,306 (526) (4) 57497 1,079,876 14,993 1,094,869

On January 24, 2011 shareholders approved a reverse stock split whereby every three shares of capital stock were converted into two shares, changing the nominal value of common
shares from US$ 1 to US$ 1.5. Consequently, share capital as from January 24, 2011 totaled 80 million shares that represent US$ 120 million (see Note 1).

(**) As consequence of new contributions made in International Farmland Holdings LP fully attributable to the Group, non controlling interest was reduced from 2% to 1.36% (Note 16).

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Consolidated Statements of Cash Flows

for the years ended December 31, 2011, 2010 and 2009
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Cash flows from operating activities:

Profit / (loss) for the year ...........ccocooceiiiiiieicienn

Adjustments for:

Income tax expense / (benefit)......c.ccoevveiviiviieiiiennnn,
DEPreCiation ......ccceeveeeieiieiesieie e
AMOITIZALION ...
Gain from the disposal of other property items ..........
Gain from disposal of farmlands ............ccccoceienee
Gain from the sale of subsidiaries............cccococvrrennnne
Equity settled shared-based compensation granted.....

(Gain) / loss from derivative financial instruments

and fOrwards ..........cooveieveeieeie e
Interest EXPENSE, NEL .......ccvcvvererieieecr e

Initial recognition and changes in fair value of non

harvested biological assets (unrealized)......................

Changes in net realizable value of agricultural

produce after harvest (unrealized) ...........ccccevvrveriennnn.
Provision and allowances ..........c.ccoceeereenenenenennenn.
Share of loss from joint venture...........cccccooeeierenenee.
Foreign exchange losses / (gains), Net ........cccccoceveennne

Changes in operating assets and liabilities:

(Increase) / decrease in trade and other receivables....
(Increase) / decrease in iINVENLONIES.........ccvevvvervenennan.
Decrease in biological assets ..........ccccoereeinieneieneenn
(Increase) / decrease in other assets..........ccoeeveerennne

(Decrease) / increase in derivative financial

INSEFUMENLS ..ovve e
Increase/ (decrease) in trade and other payables.........

Increase in payroll and social security liabilities ........

(Decrease) / increase in provisions for other

DTS ...t

Net cash generated from/ (used in) operating

activities before interest and taxes paid .....................
Income taX Paid ......ccoevveviiiiiercee e

Net cash generated from / (used in) operating

ACTIVITIES .vveicveicee et

The accompanying notes are an integral part of these consolidated financial statements.

Note 2011 2010 2009

(as revised) (as revised)

(Note 2.3) (Note 2.3)
56,917 (44,791) (275)
21 14,662 (16,263) (5,415)
6 33,847 37,217 30,059
8 337 346 297
27 (394) (847) (337)
27 (8,832) (20,837) -
27 - - (18,839)
26 3,677 1,781 2,880
27,28 (12,084) (1,189) 7,486
28 33,006 33,028 27,750
5 (17,136) 72,374 (55,841)
5 (1,816) (1,527) (127)
(3,147) 4,980 4,013
10 1,034 50 294
28 12,683 (7,324) (10,903)
(15,850) 3,584 (30,388)
(49,776) 2,259 3,442
6,745 7,171 20,389
(1,382) 8 (5)
(248) (3,554) 3,162
19,855 (4,221) 11,508
1,785 5,470 4,327
(641) 319 (165)
73,242 68,034 (6,688)
(16,656) (7,813) (13,322)
56,586 60,221 (20,010)
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Adecoagro S.A.

Consolidated Statements of Cash Flows (Continued)
for the years ended December 31, 2011, 2010 and 2009

(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Cash flows from investing activities:
Acquisition of subsidiaries, net of cash acquired.......
Purchases of property, plant and equipment...............

Purchases of intangible assets..........ccccoeereviieencnn.
Purchase of cattle and planting cost of non current
biological asSets ........ccoviiiiriiieeree e

INterest reCeIVEd .......ccovvieiirririeese e
Proceeds from sale of property, plant and equipment
Proceeds from sale of farmlands............cc.ccoceeeennne.
Proceeds from disposal of subsidiaries ......................
Payment of escrows arising on subsidiaries acquired.

Net cash used in investing activities ............c...co.....

Cash flows from financing activities:
Net proceeds from IPO and Private placement .........

Capital contributions from shareholders ....................

Proceeds from equity settled shared-based
COMPENSAtioN eXerciSed ..........cocevvrvrereneneeiereeeeeene

Proceeds from long-term borrowings...........cccccceeueeee.
Payments of long-term borrowings...........cccccceeennenee.
INtErest Paid .......coccvveviirieieicce e
Net increase in short-term borrowings...........ccccevee.

Net cash generated from financing activities.........

Net increase / (decrease) in cash and cash
EQUIVAIENTS ..o

Cash and cash equivalents at beginning of year.........
Effect of exchange rate changes on cash and cash
BAUIVAIENTS ... e

Cash and cash equivalents at end of year ..............

The accompanying notes are an integral part of these consolidated financial statements.

Note 2011 2010 2009

(as revised) (as revised)

(Note 2.3) (Note 2.3)
31 (11,617) (7.872) -
(90,422) (87,679) (97,817)
(195) (33) (315)
(63,074) (35,060) (40,492)
28 8,019 1,341 472
2,611 2,103 7,341
15 20,532 10,000 -
15 - 5,475 16,425
(6,347) - -
(140,493) (111,725) (114,386)
16 421,778 - -
- - 69,101
214 - -
20 34,980 98,581 80,000
20 (82,244) (31,202) -
2.3 (33,481) (33,283) (25,797)
20 19,545 12,449 6,946
360,792 46,545 130,250
276,885 (4,960) (4,146)
70,269 74,806 93,360
(16,608) 423 (14,408)
330,546 70,269 74,806
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Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

1. General information and Reorganization

Adecoagro S.A. (the "Company" or "Adecoagro") is a holding company primarily engaged through its
operating subsidiaries in agricultural and agro-industrial activities. The Company and its operating subsidiaries are
collectively referred to hereinafter as the "Group". These activities are carried out through three major lines of
business, namely, Farming; Sugar, Ethanol and Energy; and Land Transformation. Farming is further comprised of
five reportable segments, which are described in detail in Note 5 to these consolidated financial statements.

The Group was established in 2002 and has subsequently grown significantly both organically and through
acquisitions. The Group currently has operations in Argentina, Brazil and Uruguay. See Note 32 for a description of
the Group companies.

The Company is the Group’s ultimate parent company and is a Societe Anonyme corporation incorporated
and domiciled in the Grand Duchy of Luxembourg. The address of its registered office is 13-15 Avenue de la
Liberté, L-1931, Luxembourg.

These consolidated financial statements have been approved for issue by the Board of Directors on March
27, 2012.

Reorganization

On October 30, 2010, the members of International Farmland Holdings LLC (“IFH”) completed the
contribution of 98% of their respective interests in IFH on a pro rata basis to a newly formed entity, Adecoagro, as
contribution in kind in exchange for 100% of the common shares of Adecoagro outstanding as of that date
(hereinafter referred to as the “Reorganization”).

This Reorganization was done, among other things, to facilitate the initial public offering of the Group,
which occurred on January 28, 2011. Adecoagro had no prior assets, holdings or operations.

The Reorganization did not qualify as a business combination under common control; rather, it was a
simple Reorganization of the capital of IFH, the existing entity. Consequently, it has been retroactively reflected in
the consolidated financial statements of Adecoagro in the period in which the Reorganization occurred. Therefore,
the consolidated financial statements of Adecoagro as of and for the years ended December 31, 2010 and 2009 have
been presented using the historical values stemming from the consolidated financial statements of IFH, although the
issued share capital reflects that of Adecoagro as of those dates.

On January 28, 2011 the Company successfully completed an initial public offering and a private placement
(see Note 16).
2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1. Basis of preparation
The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (IFRS) of the International Accounting Standards Board (IASB) and the

Interpretations of the International Financial Reporting Interpretations Committee (IFRIC). All IFRS issued by the
IASB, effective at the time of preparing these consolidated financial statements have been applied.

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.1. Basis of preparation (continued)

The financial year corresponds to the calendar year. The consolidated statements of income, of changes in
shareholders” equity, of comprehensive income and of cash flows include two comparative years.

Presentation in the consolidated statement of financial position differentiates between current and non-
current assets and liabilities. Assets and liabilities are regarded as current if they mature within one year or are held
for sale. The consolidated financial statements are presented in United States Dollars.

The consolidated financial statements have been prepared under the historical cost convention as modified
by financial assets and financial liabilities (including derivative instruments) at fair value through profit or loss and
biological assets and agricultural produce at the point of harvest measured at fair value.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of applying the
Group’s accounting policies. The areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the consolidated financial statements are disclosed in Note 4.

(a) Standards, amendments and interpretations to existing standards effective in 2011 and adopted by the
Group in 2011

There are no new standards, amendments and interpretations to existing standards that are effective for the
first time for the year beginning on January 1, 2011 that would be expected to have a material impact on the Group.

(b) Standards, amendments and interpretations to existing standards that are effective in 2011 but not
relevant to the Group’s operations

An amendment to IAS 32 “Financial Instruments: Presentation” was issued in October 2009. The
amendment clarifies that rights issues, options and warrants denominated in a currency other than the issuer’s
functional currency and offered on a pro-rata basis to all owners of the same class of equity must be classified as
equity. Such rights issues have so far been accounted for as liabilities. The change relates only to issues of a fixed
number of shares at a fixed foreign-currency exercise price. The amendment is to be applied for annual periods
beginning on or after February 1, 2010. Earlier application is permitted. The amendment was effective for the
Group’s year ended December 31, 2011, and did not have an impact on the presentation of the Group’s financial
position, results of operations or earnings per share.

The IASB issued IAS 24 (revised) “Related Party Disclosures” in November 2009. The revisions provide a
partial exemption from the disclosure requirements for government-related entities and simplify the definition of a
related party. The revisions are applicable for accounting periods beginning on or after 1 January 2011. Earlier
application is permitted. The revised standard was effective for the Group’s year ended December 31, 2011, and did
not have an impact on the presentation of the Group’s financial position, results of operations or earnings per share.

In November 2009, the IFRIC issued IFRIC 19 “Extinguishing Financial Liabilities with Equity
Instruments”. The interpretation addresses the accounting treatment in cases where a company settles all or part of a
financial liability by issuing equity instruments to the creditor. It is to be applied for annual periods beginning on or
after July 1, 2010. Earlier application is permitted. The amendment was effective for the Group’s year ended
December 31, 2011, and did not have an impact on the presentation of the Group’s financial position, results of
operations or earnings per share.

The accompanying notes are an integral part of these consolidated financial statements.

F-12



Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.1. Basis of preparation (continued)

In November 2009 amendments were issued to IFRIC 14 “IAS 19 — The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction”, an interpretation of IAS 19 “Employee Benefits”. The
amendments apply when a company is subject to minimum pension plan funding requirements. They enable
prepayments of the respective contributions to be recognized as an asset. The amendments are to be applied for
annual periods beginning on or after January 1, 2011. Earlier application is permitted. The amendment was effective
for the Group’s year ended December 31, 2011, and did not have an impact on the presentation of the Group’s
financial position, results of operations or earnings per share.

On 6 May 2010, the IASB issued Improvements to IFRSs — a collection of amendments to seven IFRSs —
as part of its program of annual improvements to its standards. The amendments are effective for annual periods
beginning on or after July 1, 2010 and January 1, 2011 (thus effective for the Group’s year ended December 31,
2011), although entities are permitted to adopt them earlier. These amendments relate to IFRS 1 “First Time
Adoption of IFRS”, IFRS 3 “Business Combination”, IFRS 7 “Financial Instruments: Disclosures”, IAS 1
“Presentation of Financial Statements”, IAS 27 “Consolidated and separate financial statements”, IAS 34 “Interim
Financial Reporting” and IFRIC 13 “Customer Loyalty Programmes”. The amendments did not have a material
impact on the presentation of the Group’s financial position, results of operations or earnings per share.

(c) Standards, amendments and interpretations to existing standards that are not yet effective

The following standards, amendments and interpretations to existing standards have been published and are
mandatory for the Group’s accounting periods beginning on or after January 1, 2012 or later periods and the Group
has not early adopted them:

In November 2009, the IASB issued IFRS 9 “Financial Instruments”. The standard incorporates the first
part of a three-phase project to replace 1AS 39 “Financial Instruments: Recognition and Measurement”. IFRS 9
prescribes the classification and measurement of financial assets. IFRS 9 requires that financial assets are
subsequently measured either “at amortized cost” or “at fair value”, depending on whether certain conditions are
met. In addition, IFRS 9 permits an entity to designate an instrument, that would otherwise have been classified in
the “at amortized cost” category, to be “at fair value” if that designation eliminates or significantly reduces
measurement or recognition inconsistencies. The prescribed category for equity instruments is at fair value through
profit or loss, however, an entity may irrevocably opt for presenting all fair value changes of equity instruments not
held for trading in other comprehensive income. Only dividends received from these investments are reported in
profit or loss. In October 2010, the 1ASB issued further additions to IFRS 9. These bring forth the guidance for
derecognizing financial instruments and most of the requirements for the classification and measurement of financial
liabilities currently included within IAS 39. The additions include amortized cost accounting for most financial
liabilities, with bifurcation of embedded derivatives. The main change is that in cases where the fair value option is
taken for financial liabilities, the part of a fair value change due to an entity's own credit risk is recorded in other
comprehensive income rather than the statement of income, unless this creates an accounting mismatch. The
remaining phases of the project, dealing with impairment of financial instruments and hedge accounting, have not
yet been finalized. IFRS 9, as well as its additions, shall be applied retrospectively for annual periods beginning on
or after January 1, 2013. Earlier adoption is permitted. The Group is currently analyzing the resulting effects on the
presentation of the Group’s results of operations, financial position or cash flows.

In October 2010, the IASB issued an amendment to IFRS 7 “Financial Instruments: Disclosures”. The
amendment requires additional disclosures in respect of risk exposures arising from transferred financial assets. The
amendment includes a requirement to disclose by class of asset the nature, carrying amount and a description of the
risks and rewards of financial assets that have been transferred to another party yet remain on the entity's statement
of financial position. Disclosures are also required to enable a user to understand the amount of any associated
liabilities, and the relationship between the financial assets and associated liabilities. The amendment to IFRS 7 shall
be applied for annual periods beginning on or after July 1, 2011, with earlier application permitted. The amendment
is not expected to have a material impact on the presentation of the Group’s results of operations, financial position
or cash flows.

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.1. Basis of preparation (continued)

In December 2010, the IASB amended IAS 12 “Income taxes”, to introduce an exception to the existing
principle for the measurement of deferred tax assets or liabilities arising on investment property measured at fair
value. The IASB has added another exception to the principles in IAS 12: the rebuttable presumption that
investment property measured at fair value is recovered entirely by sale. This presumption is rebutted if the
investment property is depreciable (for example, buildings and land held under a lease) and is held within a business
model whose objective is to consume substantially all of the economic benefits embodied in the investment property
over time, rather than through sale before the end of its economic life. The presumption cannot be rebutted for
freehold land that is an investment property, because land can only be recovered through sale. The amendments are
effective for annual periods beginning on or after January 1, 2012. The amendment is not expected to result in a
change to the Group’s results to the extent it will not have investment properties measured at fair value.

On May 2011, the 1ASB issued IFRS 10 “Consolidated Financial Statements” which establishes principles
for the presentation and preparation of consolidated financial statements when an entity controls one or more other
entities. IFRS 10 replaces the consolidation requirements in SIC 12 “Consolidation - Special Purpose Entities” and
IAS 27 “Consolidated and Separate Financial Statements” and is effective for annual periods beginning on or after 1
January 2013. Earlier application is permitted. IFRS 10 builds on existing principles by identifying the concept of
control as the determining factor in whether an entity should be included within the consolidated financial
statements of the parent company. The standard provides additional guidance to assist in the determination of
control where this is difficult to assess. The Group is the process of analyzing the resulting effects on the
presentation of the Group’s results of operations, financial position or cash flows.

On May 2011, the IASB issued IFRS 11 “Joint Arrangements” which provides for a more realistic
reflection of joint arrangements by focusing on the rights and obligations of the arrangement, rather than its legal
form (as is currently the case). The standard addresses inconsistencies in the reporting of joint arrangements by
requiring a single method to account for interests in jointly controlled entities. IFRS 11 is effective for annual
periods beginning on or after 1 January 2013. Earlier application is permitted. The Group is in the process of
analyzing the resulting effects on the presentation of the Group’s results of operations, financial position or cash
flows.

On May 2011, the IASB issued IFRS 12 “Disclosure of Interests in Other Entities”. IFRS 12 is a new and
comprehensive standard on disclosure requirements for all forms of interests in other entities, including subsidiaries,
joint arrangements, associates and unconsolidated structured entities. IFRS 12 is effective for annual periods
beginning on or after 1 January 2013. Earlier application is permitted. The application of IFRS 12 is likely to
increase the disclosures required about subsidiaries and joint arrangements.

On May 2011, the IASB issued IFRS 13 “Fair Value Measurement” which replaces the fair value
measurement guidance currently dispersed across different IFRS standards with a single definition of fair value and
extensive application guidance. IFRS 13 provides guidance on how to measure fair value and does not introduce
new requirements for when fair value is required or permitted. It also establishes disclosure requirements to provide
users of financial statements with more information about fair value measurements. IFRS 13 was developed in a
joint project with the US Financial Accounting Standards Board (FASB) and the guidance in IFRS 13 is largely
converged with FASB’s ASC Topic 820 Fair Value Measurement and Disclosures. IFRS 13 is effective for annual
periods beginning on or after 1 January 2013. Earlier application is permitted. The Group is in the process of
analyzing this standard although it expects it will not have a material impact on the Group’s results of operations,
financial position and cash flows. However, the application of IFRS 13 is likely to increase the disclosures required
about fair value measurements.

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.1. Basis of preparation (continued)

In June 2011, the IASB issued an amendment to IAS 1 “Presentation of financial statements”. The
amendment improves the consistency and clarity of the presentation of items of other comprehensive income
(*OCI”). The main change is a requirement for entities to group items presented in OCI on the basis of whether they
are potentially reclassifiable to profit or loss subsequently (reclassification adjustments). The amendment to 1AS 1
shall be applied for annual periods beginning on or after 1 July 2012, with earlier application permitted. The Group
is in the process of analyzing the resulting effects on the presentation of the Group’s results of operations, financial
position or cash flows.

There are no other standards, amendments or interpretations that are not yet effective that would be
expected to have an impact on the Group.

2.2, Scope of consolidation

The consolidated financial statements include the results of the Company and all of its subsidiaries from the
date that control commences to the date that control ceases. They also include the Group’s share of the after-tax
results of its jointly-controlled entities on an equity-accounted basis from the point at which joint control
commences, to the date that it ceases.

(a) Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The existence and effect
of potential voting rights that are currently exercisable or convertible are considered when assessing whether the
Group controls another entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date that control ceases.

The Group accounts for acquisitions using the purchase method of accounting as prescribed by IFRS 3R.
Consideration is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange. Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date, irrespective of the extent of
any non-controlling interest. The excess of consideration over the fair value of the Group’s share of the identifiable
net assets acquired is recorded as goodwill. If the consideration is less than the fair value of the net assets of the
subsidiary acquired, the difference is recognized directly in the statement of income under the line item “Excess of
fair value of net assets acquired over cost” (negative goodwill). (See Note 31 for details).

Inter-company transactions, balances and unrealized gains on transactions between Group companies are
eliminated. Unrealized losses are also eliminated but considered an impairment indicator of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group.

(b) Transactions and non controlling interest

Non controlling interest is shown as a component of equity in the statement of financial position and the
share of profit attributable to non controlling interest is shown as a component of profit or loss for the year in the
consolidated statement of income.

The Group treats transactions with non-controlling interests as transactions with equity owners of the
Group. For purchases from non-controlling interests, the difference between any consideration paid and the relevant

share acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals
to non-controlling interests are also recorded in equity.

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.2. Scope of consolidation (continued)
(c) Joint ventures

An entity is regarded as a joint venture if the Group has joint control over its operating and financial
policies. Joint ventures are accounted for under the equity method where the Group’s statement of income includes
its share of their profits and losses and the Group’s statement of financial position includes its share of their net
assets.

2.3. Revision of previously issued financial statements

In June 2011, the Group changed its policy for presenting certain biological assets, mainly sugarcane and
coffee plantations, from current assets to non-current assets. The Group effected this reclassification in its statement
of financial position as of June 30, 2011. Current and non-current assets were retroactively restated as a result of this
change. The Group considers that classification of these biological assets as non-current is more appropriate based
on their nature, as capable of sustaining regular harvests in the long-term. Classification as non-current is also
consistent with comparable from peer companies in the industry. This reclassification has not affected the total
equity, statements of income, statements of cash flows and related notes other than Note 9 of the Group for any of
the periods presented.

Additionally, during the year ended December 31, 2011, the Group revised its consolidated statements of
financial position for the years ended December 31, 2010 and 2009, to properly reflect the classification of deferred
tax assets and deferred tax liabilities on a net basis, which were originally presented without offsetting of balances
within the same tax jurisdiction. The impact of this revision was a reduction of total assets and total liabilities for an
amount of US$ 20.4 million and US$ 29.5 million, respectively; which represents approximately 1.5% and 2.3% of
total assets and 3.3% and 5.8% of total liabilities as of those dates. This revision has not affected equity, statements
of income and statements of cash flows. Also, Note 21 has not been affected since it is presented on a gross basis for
all periods presented. The Group concluded that this was not material to the consolidated statements of financial
position for the years ended December 31, 2010 and 20009.

The consolidated statements of financial position as of December 31, 2010 and 2009 have been revised as a
result of the foregoing as follows:

2010 2009
As A.‘S As As
revised previously revised previously
reported reported

Biological assets...........ccovvevivieriiecreicie e, 133,593 104,216 190,714 170,347
Deferred income tax assets.........c..ooevevevennnn. 47,056 67,463 15,656 45,113
Other non-currents assets ..........ccoeeeevevevevenenns 839,111 839,111 754,588 754,588
Total Non-Current AssetS.........ccccccevevennene. 1,019,760 1,010,790 960,958 970,048
Biological aSsets........cocoereerireieeneeernecneeens 53,164 82,541 39,740 60,107
Other currents assets ..........ccccvvveeeeeereenennnns 247,520 247,520 239,019 239,019
Total Current ASSEtS ........ccovevviieeereeennnn 300,684 330,061 278,759 299,126
TOotal ASSELS......oeececeeeeieece e 1,320,444 1,340,851 1,239,717 1,269,174
Deferred income tax liabilities........................ 91,088 111,495 77,588 107,045
Other non-currents liabilities ..........ccc.c.c.c....... 268,241 268,241 214,668 214,668
Total Non-Current Liabilities...................... 359,329 379,736 292,256 321,713
Total Current Liabilities...........cccccoevveveene. 238,013 238,013 190,305 190,305
Total Liabilities.........cccccooveveveeeieiiereeeeene 597,342 617,749 482,561 512,018

The accompanying notes are an integral part of these consolidated financial statements.
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Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.3. Revision of previously issued financial statements (continued)

In addition, in December 2011, as permitted under IAS 7, the Group changed its policy for presenting
interest paid in the statement of cash flows, classifying them under financing activities instead of operating
activities. The Group effected this reclassification in its statement of cash flows for the year ended December 31,
2011. Cash flows from financing and operating activities were retroactively changed. The Group considers that this
presentation is more appropriate on the grounds that interest paid reflect the cost of obtaining sources of finance,
which in turn are consistent with internal analysis purposes and comparable from peer companies in the industry.
This change has not affected the statement of financial position, total equity, statement of income and related notes
for any of the periods presented.

The consolidated statements of cash flows as of December 31, 2010 and 2009 have been modified as a
result of such change as follows:

2010 2009
As A.‘S As A.‘S
modified  PrEVIOUSIY  oqifieq  Previously
reported reported

Net cash generated from / (used in)
operating activities ...........ccccovevvviieeriicrencnnn, 60,221 26,938 (20,010) (45,807)
Net cash used in investing activities (111,725)  (111,725)  (114,386)  (114,386)
Net cash generated from financing activities 46,545 79,828 130,250 156,047

2.4. Segment reporting

According to IFRS 8, operating segments are identified based on the ‘management approach’. This
approach stipulates external segment reporting based on the Group’s internal organizational and management
structure and on internal financial reporting to the chief operating decision maker. The Management Committee of
the Group is responsible for measuring and steering the business success of the segments and is considered the chief
operating decision maker within the meaning of IFRS 8.

2.5. Foreign currency translation

(a) Functional and presentation currency
Items included in the financial statements of each of the Group’s entities are measured using the currency

of the primary economic environment in which the entity operates (‘the functional currency’). The consolidated
financial statements are presented in US dollars, which is the Group’s presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where items are remeasured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognized in the statement of income.

Foreign exchange gains and losses are presented in the statement of income within “Finance income” or
“Finance cost”, as appropriate.

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

2.5. Foreign currency translation (continued)

(c) Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyper-
inflationary economy) that have a functional currency different from the presentation currency are translated into the
presentation currency as follows:

e assets and liabilities for each statement of financial position presented are translated at the closing rate at
the date of that statement of financial position;

e income and expenses for each statement of income are translated at average exchange rates (unless this
average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at the rate on the dates of the transactions); and

e all resulting exchange differences are recognized as a separate component of equity.

When a foreign operation is partially disposed of or sold, exchange differences that were recorded in equity
are recognized in the statement of income as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing rate.

2.6. Property, plant and equipment

Property, plant and equipment is recorded at cost, less accumulated depreciation and impairment losses, if
any. Historical cost comprises the purchase price and any costs directly attributable to the acquisition.

Where individual components of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items, which are depreciated separately.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognized. All
other repairs and maintenance are charged to the statement of income during the period in which they are incurred.

Farmland is not depreciated. Depreciation on other assets is calculated using the straight-line method, to
allocate their cost to their residual values over their estimated useful lives, as follows:

Farmland improvements ................ 5-25 years
Buildings and facilities.................. 20 years
Furniture and fittings .................... 10 years
Computer equipment ..................... 3-5 years
Machinery and equipment ............ 4-10 years
VENICIES ... 4-5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of
financial position date. An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (See Note 2.11).

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognized within “Other operating income, net” in the statement of income.

The accompanying notes are an integral part of these consolidated financial statements.
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2.7. Investment property

Investment property consists of farmland held to earn rentals or for capital appreciation and not used in
production or for administrative purposes or for sale in the ordinary course of business. Investment property is
measured at cost less accumulated depreciation and any impairment losses. Rental income from investment property
“lease act under an operating lease” is recognized in the income statement on a straight line basis over the lease
term.

If an investment property becomes owner-occupied, it is reclassified as property, plant and equipment at the
commencement of owner occupation. An item of owner-occupied property is reclassified to investment property
when its use has changed and owner-occupation ceases.

Transfers in and out of the respective categories as described above do not change the carrying amount of
the properties transferred, and they do not change the cost of the properties for measurement or disclosure purposes.

2.8. Leases

The Group classifies its leases at the inception as finance or operating leases. Leases are classified as
finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases. Finance leases are capitalized at the lease’s inception at the
lower of the fair value of the leased property and the present value of the minimum lease payments. Each lease
payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included as “Borrowings” in the
statement of financial position. The interest element of the finance cost is charged to the statement of income over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period. The property, plant and equipment acquired under finance leases is depreciated over the shorter of the asset’s
useful life and the lease term.

Payments made under operating leases (net of any incentives received from the lessor) are charged to the
statement of income on a straight-line basis over the period of the lease.

2.9. Goodwill

Goodwill represents future economic benefits arising from assets that are not capable of being individually
identified and separately recognized by the Group on an acquisition. Goodwill is computed as the excess of the
consideration over the fair value of the Group’s share of net assets of the acquired subsidiary undertaking at the
acquisition date and is allocated to those cash generating units expected to benefit from the acquisition for the
purpose of impairment testing. Goodwill arising on the acquisition of subsidiaries is included within “Intangible
assets” on the statement of financial position, whilst goodwill arising on the acquisition on joint ventures forms part
of the carrying amount of the investments and tested for impairment as part of the overall balance.

Goodwill arising on the acquisition of foreign entities is treated as an asset of the foreign entity
denominated in the local currency and translated at the closing rate.

Goodwill is not amortized but tested for impairment on an annual basis, or more frequently if there is an

indication of impairment. Gains and losses on the disposal of a Group entity include any goodwill relating to the
entity sold (See Note 2.11).

The accompanying notes are an integral part of these consolidated financial statements.
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2.10.  Other intangible assets

Other intangible assets that are acquired by the Group, which have finite useful lives, are measured at cost
less accumulated amortization and impairment losses, if any. These intangible assets comprise trademarks and
computer software and are amortized in the statement of income on a straight-line basis over their estimated useful
lives estimated to be 10 to 20 years and 3 to 5 years, respectively.

2.11. Impairment of assets
Goodwill

For the purpose of impairment testing, assets are grouped at the lowest levels for which there are separately
identifiable cash flows, known as cash-generating units. If the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of
each asset in the unit. Impairment losses recognized for goodwill cannot be reversed in a subsequent period.
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted. See Note 4 (b) for details.

Property, plant and equipment and finite lived intangible assets

At each statement of financial position date, the Group reviews the carrying amounts of its property, plant
and equipment and finite lived intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent, if any, of the impairment loss. Where the asset does not generate cash flows that are
independent from other assets, the Group estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-generating unit is reduced to its recoverable amount. An
impairment loss is recognized immediately in the statement of income.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount, not to exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset or cash-generating unit in prior years. A reversal of
an impairment loss is recognized immediately in the statement of income.

2.12. Biological assets

Biological assets comprise growing crops (mainly corn, wheat, soybeans, sunflower and rice), sugarcane and
coffee and livestock (growing herd and cattle for dairy production).

The Group distinguishes between consumable and bearer biological assets, and between mature and immature
biological assets. “Consumable” biological assets are those assets that may be harvested as agriculture produce or sold as
biological assets, for example livestock intended for dairy production. “Bearer” biological assets are those assets capable
of producing more than one harvest, for example sugarcane or livestock from which raw milk is produced. “Mature”
biological assets are those that have attained harvestable specifications (for consumable biological assets) or are able to
sustain regular harvests (for bearer biological assets). “Immature” biological assets are those assets other than mature
biological assets.

The accompanying notes are an integral part of these consolidated financial statements.
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2.12. Biological assets (continued)

The Group presents long-term biological assets (sugarcane and coffee plantations) as non-current assets
based on their nature, as capable of sustaining regular harvests in the long-term.

Costs are capitalized as biological assets if, and only if, () it is probable that future economic benefits will flow
to the entity, and (b) the cost can be measured reliably. The Group capitalizes costs such as: planting, harvesting,
weeding, seedlings, irrigation, agrochemicals, fertilizers and a systematic allocation of fixed and variable production
overheads that are directly attributable to the management of biological assets, among others. Costs that are expensed as
incurred include administration and other general overhead and unallocated production overhead, among others.

Biological assets, both at initial recognition and at each subsequent reporting date, are measured at fair value
less costs to sell, except where fair value cannot be reliably measured. Cost approximates fair value when little biological
transformation has taken place since the costs were originally incurred or the impact of biological transformation on
price is not expected to be material.

Gains and losses that arise on measuring biological assets at fair value less costs to sell and measuring
agricultural produce at the point of harvest at fair value less costs to sell are recognized in the statement of income in the
period in which they arise in the line item “Initial recognition and changes in fair value of biological assets and
agricultural produce”.

Where there is an active market for a biological asset or agricultural produce, quoted market prices in the most
relevant market are used as a basis to determine the fair value. Otherwise, when there is no active market or market-
determined prices are not available, fair value of biological assets is determined through the use of valuation techniques.
Therefore, the fair value of biological assets is generally derived from the expected discounted cash flows of the related
agricultural produce. The fair value of our agricultural produce at the point of harvest is generally derived from market
determined prices. A general description of the determination of fair values based on the Company’s business segments
follow:

e  Growing crops:

Growing crops, for which biological transformation is not significant, are measured at cost, which approximates
fair value. Expenditure on growing crops includes land preparation expenses and other direct expenses incurred during
the sowing period including labor, seedlings, agrochemicals and fertilizers among others.

Otherwise, biological assets are measured at fair value less estimated point-of-sale costs at initial recognition
and at any subsequent period. Point-of-sale costs include all costs that would be necessary to sell the assets. Gains and
losses arising from such measurements are included in the statement of income in the period in which they arise under
the line item “Initial recognition and changes in fair value of biological assets and agricultural produce”.

The fair value of growing crops excluding sugarcane and coffee is measured based on a formula, which
takes into consideration the estimated crop yields, estimated market prices and costs, and discount rates. Yields are
determined based on several factors including location of farmland, environmental conditions and other restrictions
and growth at the time of measurement. Yields are multiplied by sown hectares to determine the estimated tons of
crops to be obtained. The tons are then multiplied by a net cash flow determined at the future crop prices less the
direct costs to be incurred. This amount is discounted at a discount rate, which reflects current market assessments
of the assets involved and the time value of money.

The accompanying notes are an integral part of these consolidated financial statements.
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2.12. Biological assets (continued)

e  Growing herd and cattle:

Livestock are measured at fair value less estimated point-of-sale costs, with any changes therein recognized in
the statement of income, on initial recognition as well as subsequently at each reporting period. Gains and losses arising
from animal growth and changes in livestock numbers are included in the statement of income in the period in which
they arise, under the line item “Initial recognition and changes in fair value of biological assets and agricultural produce”.
The fair value of livestock is determined based on the actual selling prices less estimated point-of-sale costs in the
markets where the Group operates.

. Coffee:

The coffee trees are accounted for as plantations and are generally felled after their optimum economic age for
use has expired, generally 18 years.

Coffee trees, for which biological growth is not significant, are valued at cost, which approximates fair value.
Expenditure on coffee trees planting includes land preparation expenses and other direct expenses incurred during the
sowing period including labor, seedlings, agrochemicals and fertilizers among others.

Coffee trees which have attained significant biological growth are valued through a discounted cash flow
model. Revenues are based on yearly coffee production volumes and the price is calculated as the average of daily prices
for coffee future contracts (Coffee ICE-NY contracts) for a six months period. Projected costs include maintenance,
pruning, land leasing, harvesting and coffee treatment.

These projections generate cash flows for each productive year, which, after being adjusted to present value at
an appropriate discount rate, are the basis to determine the fair value of coffee.

e  Sugarcane:

The fair value of sugarcane depends on the variety, location and maturity of the plantation. The sugarcanes are
accounted for as plantations and are felled after their optimum economic age for use has expired, generally five years.

Sugarcane, for which biological growth is not significant, is valued at cost, which approximates fair value.
Expenditure on sugarcane consists mainly of land preparation expenses and other direct expenses incurred during the
sowing period including labor, seedlings, agrochemicals and fertilizers among others. When it has attained significant
biological growth, it is measured at fair value. The fair value considers estimated revenues based on yearly production
volume (which will be destined to sugar, ethanol, energy and raw cane production) and the price is calculated as the
average of daily prices for sugar future contracts (Sugar #11 ICE-NY contracts) for a six months period. Projected costs
include maintenance, land leasing, harvesting and transportation.

The operating cash flows are discounted at a discount rate, which reflects current market assessment of the time
value of money and risks involved.

The accompanying notes are an integral part of these consolidated financial statements.
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2.13.  Inventories

Inventories comprise of raw materials, finished goods (including harvested agricultural produce and
manufactured goods) and others.

Harvested agricultural produce (except for rice and milk) are perpetually measured at net realizable value
until the point of sale because there is an active market in the produce, there is a negligible risk that the produce will
not be sold and there is a well-established practice in the industry carrying the inventories at net realizable value.
Changes in net realizable value are recognized in the statement of income in the period in which they arise under the
line item “Changes in net realizable value of agricultural produce after harvest”.

All other inventories (including rice and milk) are measured at the lower of cost and net realizable value.
Cost is determined using the weighted average method.

2.14.  Financial assets

Financial assets are classified in the following categories: at fair value through profit or loss and loans and
receivables. The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the short-term. Derivatives are also
categorized as held for trading unless they are designated as hedges. Financial assets are classified as current if
realization within 12 months is expected. Otherwise, they are classified as non-current. For all years presented, the
Group’s financial assets at fair value through profit or loss comprise mainly derivative financial instruments.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than 12 months after
the date of the statement of financial position. Loans and receivables comprise “trade and other receivables” and
“cash and cash equivalents” in the statement of financial position.

(c) Recognition and measurement

Regular purchases and sales of financial assets are recognized on the trade-date — the date on which the
Group commits to purchase or sell the asset. Financial assets not carried at fair value through profit or loss are
initially recognized at fair value plus transaction costs. Financial assets carried at fair value through profit or loss are
initially recognized at fair value and transaction costs are expensed in the statement of income. Financial assets are
derecognized when the rights to receive cash flows from the investments have expired or have been transferred and
the Group has transferred substantially all risks and rewards of ownership. Financial assets at fair value through
profit or loss are subsequently carried at fair value. Loans and receivables are subsequently carried at amortized cost
using the effective interest method.

Gains or losses arising from changes in the fair value of the “financial assets at fair value through profit or
loss” category are presented in the statement of income within “Other operating income, net” in the period in which
they arise. Dividend income from financial assets at fair value through profit or loss is recognized in the statement of
income as part of “Other operating income, net” when the Group’s right to receive payments is established.

If the market for a financial asset is not active (and for unlisted securities), the Group establishes fair value
by using valuation techniques. These include the use of recent arm’s length transactions, reference to other

instruments that are substantially the same, discounted cash flow analysis, and option pricing models, making
maximum use of market inputs and relying as little as possible on entity-specific inputs.

The accompanying notes are an integral part of these consolidated financial statements.
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2.14.  Financial assets (continued)

The Group assesses at each statement of financial position date whether there is objective evidence that a
financial asset or a group of financial assets is impaired. Impairment testing of trade receivables is described in Note
2.16.

(d) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net
basis, or realize the asset and settle the liability simultaneously.

2.15.  Derivative financial instruments and hedging activities

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are
subsequently remeasured at their fair value. Commaodity future contract fair values are computed with reference to
quoted market prices on future exchanges marktes. The fair values of commodity options are calculated using year-
end market rates together with common option pricing models. The fair value of interest rate swaps has been
calculated using a discounted cash flow analysis.

The Group manages exposures to financial and commodity risks using hedging instruments that provide the
appropriate economic outcome. The principal hedging instruments used may include commaodity future contracts,
put and call options, foreign exchange forward contracts and interest rate swaps. The Group does not use derivative
financial instruments for speculative purposes.

The Group’s policy is to apply hedge accounting to hedging relationships where it is both permissible under
IAS 39, practical to do so and its application reduces volatility, but transactions that may be effective hedges in
economic terms may not always qualify for hedge accounting under 1AS 39. Any derivatives that the Group holds to
hedge these exposures are classified as “held for trading” and are shown in a separate line on the face of the
statement of financial position. Gains and losses on commaodity derivatives are classified within “Other operating
income, net”. Gains and losses on interest rate and foreign exchange rate derivatives are classified within 'Financial
results, net'.

2.16.  Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using
the effective interest method, less allowance for trade receivables. An allowance for trade receivables is established
when there is objective evidence that the Group will not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganization, and default or delinquency in payments are considered indicators that the
trade receivable is impaired. The amount of the provision is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the original effective interest rate. The carrying
amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognized in
the statement of income within selling expenses. When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited
against selling expenses in the statement of income.

2.17.  Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less. In the statements of cash flows, interest paid is
presented within financing cash flows and interest received is presented within investing activities. Long term
biological assets planting costs and purchase of cattle outflows are disclosed as cash flows from investing
activities because this classification better reflects the Group’s business activities and it is comparable with other
agribusiness companies.

The accompanying notes are an integral part of these consolidated financial statements.
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2.18. Trade payables

Trade payables are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest method.

2.19. Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortized cost using the effective interest method. Borrowings are classified as current
liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months after
the date of the statement of financial position. Borrowing costs are capitalized during the period of time that is
required to complete and prepare the asset for its intended use.

2.20.  Provisions

Provisions are recognized when (i) the Group has a present legal or constructive obligation as a result of
past events; (ii) it is probable that an outflow of resources will be required to settle the obligation; and (iii) a reliable
estimate of the amount of the obligation can be made. Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation.

2.21. Onerous contracts

The Group enters into contracts which require the Group to sell commodities in accordance with the
Group's expected sales. These contracts do not qualify as derivatives. These contracts are not recognized until at
least one of the parties has performed under the agreement. However, when the contracts are onerous, the Group
recognizes the present obligation under the contracts as a provision included within “Provision and other liabilities”
in the statement of financial position. Losses under these onerous contracts are recognized within “Other operating
income, net” in the statement of income.

2.22.  Current and deferred income tax

The Group’s tax loss for the year comprises the charge for current tax payable and deferred taxation
attributable to the Group’s operating subsidiaries. Tax is recognized in the statement of income, except to the extent
that it relates to items recognized directly in equity. In this case, the tax is also recognized in equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the date of the statement of financial position in the countries where the Group’s subsidiaries and joint ventures
operate and generate taxable income. Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognized, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. However, the
deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor taxable profit or
loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted
by the date of the statement of financial position and are expected to apply when the related deferred income tax
asset is realized or the deferred income tax liability is settled.

The accompanying notes are an integral part of these consolidated financial statements.
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2.22.  Current and deferred income tax

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilized.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, except
where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable future.

The Group is able to control the timing of dividends from its subsidiaries and hence does not expect to
remit overseas earnings in the foreseeable future in a way that would result in a charge to taxable profit. Hence
deferred tax is recognized in respect of the retained earnings of overseas subsidiaries only to the extent that, at the
date of the statement of financial position, dividends have been accrued as receivable or a binding agreement to
distribute past earnings in future has been entered into by the subsidiary.

2.23. Revenue recognition
The Group’s primary activities comprise agricultural and agro-industrial activities.

The Group’s agricultural activities comprise growing and selling agricultural produce. In accordance with
IAS 41 “Agriculture”, cattle are measured at fair value with changes therein recognized in the statement of income
as they arise. Agricultural produce is measured at net realizable value with changes therein recognized in the
statement of income as they arise. Therefore, sales of agricultural produce and cattle generally do not generate any
separate gains or losses in the statement of income. See Notes 2.12 and 2.13 for additional details.

The Group’s agro-industrial activities comprise the selling of manufactured products (i.e. industrialized
rice, milk-related products, coffee, ethanol, sugar, energy, among others). Sales of manufacturing products are
measured at the fair value of the consideration received or receivable, net of returns and allowances, trade and other
discounts, net of sales taxes, as applicable. Revenue is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and
possible return of goods can be estimated reliably, and there is no continuing management involvement with the
goods. Transfers of risks and rewards vary depending on the individual terms of the contract of sale. For export
shipments, transfer occurs upon loading of the goods onto the relevant carrier.

The Group also provides certain agricultural-related services such as grain warehousing/conditioning and
other services, e.g. handling and drying services. Revenue from services is recognized as services are provided.

In December 2009, the Group began leasing owned farmland property to third parties under operating lease
agreements. The leased assets are included within investment property on the Group’s statement of financial
position. Rental income is recognized on a straight-line basis over the period of the lease.

As from 2009, the Group is a party to a 10-year power agreement for the sale of electricity. The delivery
period starts in May and ends in November of each year. In addition, as from 2010, the Group is a party to a 15-year
power agreement which delivery period starts in April and ends in November of each year. Prices under both
agreements are adjusted annually for inflation. Revenue related to the sale of electricity under these two agreements
is recorded based upon output delivered.

The accompanying notes are an integral part of these consolidated financial statements.
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2.24. Farmlands sales

The Group’s strategy is to profit from land appreciation value generated through the transformation of its
productive capabilities. Therefore, the Group may seek to realize value from the sale of farmland assets and
businesses.

Farmland sales are not recognized until (i) the sale is completed, (ii) the Group has determined that it is
probable the buyer will pay, (iii) the amount of revenue can be measured reliably, and (iv) the Group has transferred
to the buyer the risk of ownership, and does not have a continuing involvement. Gains from “farmland sales” are
included in the statement of income under the line item “Other operating income, net”.

2.25.  Earnings per share

Basic earnings per share is calculated by dividing the net income for the period attributable to equity
holders of the parent by the weighted average number of ordinary shares outstanding during the year. Diluted net
earnings per share is computed by dividing the net income for the period by the weighted average number of
ordinary shares outstanding, and when dilutive, adjusted for the effect of all potentially dilutive shares, including
share options, on an as-if converted basis.

2.26.  Equity-settled share-based payments

The Group issues equity settled share-based payments to certain directors, senior management and
employees. Options under the awards are measured at fair value at the date of grant. Management measures the fair
value using the valuation technique that they consider to be the most appropriate to value each class of award.
Methods used may include Black-Scholes calculations or other models as appropriate. The valuations take into
account factors such as non-transferability, exercise restrictions and behavioral considerations. An expense is
recognized to spread the fair value of each award over the vesting period on a straight-line basis, after allowing for
an estimate of the awards that will eventually vest. The estimate of the level of vesting is reviewed at least annually,
with any impact on the cumulative charge being recognized immediately.

2.27. Research and development
Research phase expenditure is expensed as incurred. Development expenditure is capitalized as an
internally generated intangible asset only if it meets strict criteria, relating in particular to technical feasibility and

generation of future economic benefits. Research expenses have been immaterial to date. The Group has not
capitalized any development expenses to date.

3. Financial risk management

Risk management principles and processes

The Group’s activities are exposed to a variety of financial risks. The Group’s overall risk management
program focuses on the unpredictability of financial markets and seeks to minimize the Group’s capital costs by
using suitable means of financing and to manage and control the Group’s financial risks effectively. The Group uses
financial instruments to hedge certain risk exposures.

The Group’s approach to the identification, assessment and mitigation of risk is carried out by a Risk and

Commercial Committee, which focuses on timely and appropriate management of risk. This Risk and Commercial
Committee has overall accountability for the identification and management of risk across the Group.

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

The principal financial risks arising from financial instruments are raw material price risk, end-product
price risk, exchange rate risk, interest rate risk, liquidity risk and credit risk. This section provides a description of
the principal risks and uncertainties that could have a material adverse effect on the Group’s strategy, performance,
results of operations and financial condition. The principal risks and uncertainties facing the business, set out below,
do not appear in any particular order of potential materiality or probability of occurrence.

. Exchange rate risk

The Group’s cash flows, statement of income and statement of financial position are presented in US
dollars and may be affected by fluctuations in exchange rates. Currency risks as defined by IFRS 7 arise on account
of monetary assets and liabilities being denominated in a currency that is not the functional currency.

A significant majority of the Group’s business activities is conducted in the respective functional
currencies of the subsidiaries (primarily the Brazilian Reais and the Argentine Peso). However, it transacts in
currencies other than the respective functional currencies of the subsidiaries. To date, transactions denominated in
currencies other than the respective functional currencies are denominated in US dollars. There are monetary
balances held by the Group companies at each year-end that are denominated in US dollars (non-functional
currency).

The Group’s net financial position exposure to the US dollar is managed on a case-by-case basis, partly by
hedging certain expected cash flows with foreign exchange derivative contracts.

The following tables show the Group’s net monetary position broken down by various currencies for each
functional currency in which the Group operates for all the periods presented. All amounts are shown in US dollars.

2011
Functional currency
Net monetary position ~ Argentine  Brazilian Uruguayan US Dollar Total

(Liability)/ Asset Peso Reais Peso
Argentine Peso...........ccoeueunene. (17,090) - - - (17,090)
Brazilian Reais.........cc.ccccueeee - (56,147) - - (56,147)
US Dollar.......ccoovvvinnennnnn (98,674) (55,038) 21,964 138,107 6,359
Uruguayan Peso ..........cccceeee - - (1,780) - (1,780)
Total ..o (115,764)  (111,185) 20,184 138,107 (68,658)
2010

Functional currency
Net monetary position Argentine  Brazilian Uruguayan US Dollar Total

(Liability)/ Asset Peso Reais Peso
Argentine Peso........c..ccevvennene. (37,748) - - - (37,748)
Brazilian Reais.........c..ccccveeun. - (214,015) - - (214,015)
US Dollar.......ccocoevvvneneene, (73,435) (37,103) 17,411 15,469 (77,658)
Uruguayan Peso.......cc.ccceueenee. - - 126 - 126
Total ..o (111,183) (251,118) 17,537 15,469  (329,295)

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

The Group’s analysis is carried out based on the exposure of each functional currency subsidiary against
the US dollar. The Group estimates that, other factors being constant, a 10% devaluation (revaluation) of the
respective functional currencies against the US dollar at year-end would decrease or (increase) Profit (Loss) Before
Income Tax for the years ended December 31, 2011, 2010 and 2009, as described in the tables below:

2011
Functional currency
Argentine Brazilian Uruguayan US Dollar Total

Net monetary position

Peso Reais Peso
Argentine Peso........c..ccevveunene. n/a - - - -
Brazilian Reais.........cc.ccoeunne. - n/a n/a - -
US Dollar......cccccovvvvviveiiennns 9,867 5,504 (2,196) n/a 13,175
Uruguayan Peso............cee..... - - - - -
(Increase) or decrease in
(Loss) Before Income Tax .. 9,867 5,504 (2,196) - 13,175
2010

Functional currency
Argentine Brazilian Uruguayan US Dollar Total

Net monetary position

Peso Reais Peso
Argentine Peso...........ccoeueueee. n/a - - - -
Brazilian Reais..........c.cc.ceueeee. - n/a - - -
US Dollar.......ccccovveieiininnnn. (7,344) (3,710) 1,741 n/a (9,313)
Uruguayan Peso........c.ccccen.e. - - n/a - -
(Increase) or decrease in
(Loss) Profit Before Income
TAX e (7,344) (3,710) 1,741 - (9,313)

2009

Functional currency
Argentine Brazilian Uruguayan US Dollar Total

Net monetary position

Peso Reais Peso
Argentine Peso........c..ccevvennene. n/a - - - -
Brazilian Reais.........cc.ccoeunne. - n/a - - -
US Dollar......ccccevvevviviveinennnns (8,683) (16,072) (248) nfa  (25,003)
Uruguayan Pes0 ..........cccvenen. - - n/a - -
(Increase) or decrease in
(Loss) Before Income Tax ... (8,683) (16,072) (248) - (25,003)

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

. Raw material price risk

Inflation in raw materials costs and in the costs of goods and services from industry suppliers and
manufacturers presents risks to project economics. A significant portion of the Group’s cost structure includes the
cost of raw materials primarily seeds, fertilizers and agrochemicals, among others. Prices for these raw materials
may vary significantly.

The Group estimates that, for the years ended December 31, 2011, 2010 and 2009, other factors being
constant, a 20% increase (or decrease) in prices of raw materials would (increase) or decrease Profit (Loss) Before
Income Tax by approximately (US$ 29,468), (US$ 27,240) and (US$ 22,916), respectively.

. End-product price risk

Prices for commodities products have historically been cyclical, reflecting overall economic conditions and
changes in capacity within the industry, which affect the profitability of entities engaged in the agribusiness
industry. The Group’s commercial team combines different actions to minimize price risk. A percentage of crops are
to be sold during and post harvest period. The Group manages minimum and maximum prices for each commodity
as well as gross margin per each crop as to decide when and how to sell. End-product price risks are hedged if
economically viable and possible by entering into forward contracts with major trading houses or by using
derivative financial instruments, consisting mainly of crops, sugar and coffee future contracts, but also includes
occasionally put and call options. A movement in end-product futures prices would result in a change in the fair
value of the end product hedging contracts. These fair value changes, after taxes, are recorded in the statement of
income.

Contract positions are designed to ensure that the Group would receive a defined minimum price for certain
quantities of its production. The counterparties to these instruments generally are major financial institutions. In
entering into these contracts, the Group has assumed the risk that might arise from the possible inability of
counterparties to meet the terms of their contracts. The Group does not expect any material losses as a result of
counterparty defaults. The Group is also obliged to pay margin deposits and premiums for these instruments. These
estimates represent only the sensitivity of the financial instruments to market risk and not the Group exposure to end
product price risks as a whole, since the crops and cattle products sales are not financial instruments within the
scope of IFRS 7 disclosure requirements.

The Group estimates that, for the years ended December 31, 2011, 2010 and 2009, other factors being
constant, and a 5% increase (or decrease) in prices of the Group’s end products would (increase) or decrease Profit
(Loss) Before Income Tax by approximately (US$ 1,675), (US$ 1,280) and (US$ 1,507), respectively.

. Liquidity risk

The Group is exposed to liquidity risks, including risks associated with refinancing borrowings as they
mature, the risk that borrowing facilities are not available to meet cash requirements and the risk that financial assets
cannot readily be converted to cash without loss of value. Failure to manage financing risks could have a material
impact on the Group’s cash flow and statement of financial position.

Prudent liquidity risk management includes managing the profile of debt maturities and funding sources
close oversight of cash flows projections, maintaining sufficient cash, and ensuring the availability of funding from
an adequate amount of committed credit facilities and the ability to close out market positions. The Group's ability
to fund its existing and prospective debt requirements is managed by maintaining diversified funding sources with
adequate available funding lines from high quality lenders; and reaching to have long term financial facilities.

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

As of December 31, 2011, cash and cash equivalent of the Company totaled U$S 330.5, which could be
used for managing liquidity risk.

The table below analyses the Group’s non-derivative financial liabilities and derivative financial liabilities
into relevant maturity groupings based on the remaining period at the statement of financial position to the
contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows and as a
result they do not reconcile to the amounts disclosed on the statement of financial position except for short-term

payables when discounting is not applied.

At 31 December 2011 Less than Between Between 2 Over Total

1 year land2years andb5 years 5 Years
Trade and other payables ............ 106,991 3,780 1,598 1,812 114,181
Borrowings (excluding finance
lease liabilities) .........cccvvivienns 166,708 104,760 118,541 26,366 416,375
Finance 1eases ........ccccovvveviveennen. 119 79 - - 198
Derivative financial instruments . 6,054 - - - 6,054
Total .covcvciiiice 279,872 108,619 120,139 28,178 536,808
At 31 December 2010 Less than Between Between 2 Over Total

1 year land2years and5 years 5 Years
Trade and other payables ............ 66,106 606 1,883 3,568 72,163
Borrowings (excluding finance
lease liabilities) ......cccccvvvivrnrnnns 168,373 189,664 60,255 56,998 475,290
Finance 1eases .........ccooevvrivrninnns 367 81 - - 448
Derivative financial instruments . 8,920 - - - 8,920
Total .coveeeieciececee 243,766 190,351 62,138 60,566 556,821

° Interest rate risk

The Group’s financing costs may be significantly affected by interest rate volatility. Borrowings under the
Group’s interest rate management policy may be fixed or floating rate. The Group maintains adequate committed
borrowing facilities and holds most of its financial assets primarily in short-term, highly liquid investments that are

readily convertible to known amounts of cash.

The Group’s interest rate risk arises from long-term borrowings. Borrowings issued at floating rates expose
the Group to cash flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate
risk. The interest rate profile of the Group's borrowings is set out in Note 20.

The Group occasionally manages its cash flow interest rate risk exposure by using floating-to-fixed interest
rate swaps. Such interest rate swaps have the economic effect of converting borrowings from floating rates to fixed

rates.

The following table shows a breakdown of the Group’s fixed-rate and floating-rate borrowings per
currency denomination and functional currency of the subsidiary issuing the loans (excluding finance leases). This
analysis is performed after giving effect to interest rate swaps.

The accompanying notes are an integral part of these consolidated financial statements.
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Financial risk management (continued)
The analysis for the year ended December 31, 2011 is as follows (all amounts are shown in US dollars):

2011
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Peso Reais Peso Total
Fixed rate:
Argenting Peso........cccocevevvnenieieneennn. 6,739 - - 6,739
Brazilian Reais........c.cooeovrrvinicinnnns - 66,497 - 66,497
US DOIIar ..o 72,136 - 1,934 74,070
Subtotal Fixed-rate borrowings........ 78,875 66,497 1,934 147,306

Variable rate:

Brazilian ReaiS........cccooevevvverciinenienens - 87,614 - 87,614
US DOllar......covvveeeenseieeiceneee e 59,977 65,610 - 125,587
Subtotal Variable-rate borrowings .. 59,977 153,224 - 213,201
Total borrowings as per analysis...... 138,852 219,721 1,934 360,507
Finance 1eases .......cccoovvvvvneieieneniennns 66 132 - 198
Total borrowings as per statement

of financial position ..........cc.ccceveeenin. 138,918 219,853 1,934 360,705

The analysis for the year ended December 31, 2010 is as follows (all amounts are shown in US dollars):

2010
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Peso Reais Peso Total
Fixed rate:
Argenting Peso........cccovverenenieieieennn. 13 - - 13
Brazilian Reais.........ccccovvvviveiveieennns - 76,253 - 76,253
US DOllar......ccovvirieiiiieese e 34,465 7,013 475 41,953
Uruguayan PesO.......cccccvevevvevervenneninns - - 62 62
Subtotal Fixed-rate borrowings........ 34,478 83,266 537 118,281
Variable rate:
Brazilian ReaisS........cccooerevvnereiinenienens - 113,514 - 113,514
US DOllar ..o 64,053 93,176 - 157,229
Subtotal Variable-rate borrowings .. 64,053 206,690 - 270,743
Total borrowings as per analysis ..... 98,5631 289,956 537 389,024
Finance 1eases .......cccovvveieneivienenienens 171 277 - 448
Total borrowings as per statement
of financial position ..........cc.cccevevvenin. 98,702 290,233 537 389,472

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

At December 31, 2011, 2010 and 2009, if interest rates on floating-rate borrowings had been 1% higher (or
lower) with all other variables held constant, Profit (Loss) Before Income Tax for the year would (increase) or
decrease as follows:

2011
Functional currency
Argentine Brazilian Uruguayan

Rate per currency denomination Peso Reais Peso Total
Variable rate:
Brazilian Reais.........cc.ccoevvvnviiveiennnnn, - (876) - (876)
US DOllar ..o (600) (656) - (1,256)
Total effects on Profit (Loss) Before
INCOME TaX vvviveieese e (600) (1,532) - (2,132)

2010
Functional currency
Rate per currency denomination Argentine BraZ|I_|an Uruguayan Total
Peso Reais Peso
Variable rate:
Brazilian Reais.........cc.ccooervnvniecienenn. - (1,134) - (1,134)
US DOllar......ccovveveiievieese s (641) (932) - (1,573)
Total effects on Profit (Loss) Before
INCOME TaX...iiiiiiieieesire e (641) (2,066) - (2,707)
2009
Functional currency
Rate per currency denomination Argentine Bra2|l_|an Uruguayan Total
Peso Reais Peso

Variable rate:
Brazilian Reais.........cccccooevinvivcienenn. - (1,397) - (1,397)
US DOllar......ccovvirieiiiieese e (500) (592) - (1,092)
Total effects on (Loss) Before Income
TAX et e (500) (1,989) - (2,489)

The sensitivity analysis has been determined assuming that the change in interest rates had occurred at the
date of the statement of financial position and had been applied to the exposure to interest rate risk for financial
instruments in existence at that date. The 100 basis point increase or decrease represents management's assessment
of a reasonable possible change in those interest rates, which have the most impact on the Group, specifically the
United States and Brazilian rates over the period until the next annual statement of financial position date.

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

° Credit risk

The Group’s exposure to credit risk takes the form of a loss that would be recognized if counterparties
failed to, or were unable to, meet their payment obligations. These risks may arise in certain agreements in relation
to amounts owed for physical product sales, the use of derivative instruments, and the investment of surplus cash
balances. The Group is also exposed to political and economic risk events, which may cause non-payment of foreign
currency obligations to the Group. The current credit crisis could also lead to the failure of companies in the sector,
potentially including customers, partners, contractors and suppliers.

The Group is subject to credit risk arising from outstanding receivables, cash and cash equivalents and
deposits with banks and financial institutions, and from the use of derivative financial instruments. The Group’s
policy is to manage credit exposure to trading counterparties within defined trading limits. All of the Group’s
significant counterparties are assigned internal credit limits.

The Group sells manufactured products, agricultural products and offers services to a large base of
customers. Type and class of customers may differ depending on the Group’s business segments. More than 67 % of
the Group’s sales of crops are sold to 10 well-known clients (both multinational or local) with good credit history
with the Company. In the Sugar, Ethanol and Energy segment, sales of ethanol are concentrated in 9 clients which
represent the 61% of total sales of Ethanol during the year. Approximately 70% of the Group’s sales of sugar relate
to 3 well known traders, and the outstanding. The remaining 30%, which mainly relates to “cristal sugar”, is
dispersed among several customers. Energy sales are 91% concentrated in 3 major clients. In the dairy segment,
86% of the sales are concentrated to La Lacteo, the Joint Venture the Groups participates in 50% (See Note 10).

No credit limits were exceeded during the reporting periods and management does not expect any losses
from non-performance by these counterparties. If any of the Group’s customers are independently rated, these
ratings are used. Otherwise, if there is no independent rating, the Group assesses the credit quality of the customer
taking into account its financial position, past experience and other factors (see Note 12 for details). The Group may
seek cash collateral, letter of credit or parent company guarantees, as considered appropriate. Sales to customers are
primarily made by credit with customary payment terms. The maximum exposure to credit risk is represented by the
carrying amount of each financial asset in the statement of financial position after deducting any impairment
allowance. The Group’s exposure of credit risk arising from trade receivables is set out in Note 12.

The Group is exposed to counterparty credit risk on cash and cash equivalent balances. The Group holds
cash on deposit with a number of financial institutions. The Group manages its credit risk exposure by limiting
individual deposits to clearly defined limits. The Group only deposits with high quality banks and financial
institutions. The maximum exposure to credit risk is represented by the carrying amount of cash and cash
equivalents in the statement of financial position. As of December 31, 2011 and 2010, the total amount of cash and
cash equivalents mainly comprise cash in banks and short-term bank deposits. The Group is authorized to work with
banks rated “BBB+" or higher. At December 31, 2011, two banks (HSBC and Rabobank) accounted for more than
60% of the total cash deposited. The remaining amount of cash and cash equivalents relates to cash in hand.
Additionally, during the year ended December 31, 2011, the Group invested in fixed-term bank deposits with one
bank (HSBC) and entered into a derivative contract (currency forward). The Group does not have investment in
securities or other financial instruments for which risk may have increased due to the financial credit crisis. The
Group’s exposure of credit risk arising from cash and cash equivalents is set out in Note 14.

The Group’s primary objective for holding derivative financial instruments is to manage currency exchange
rate risk, interest rate risk and commodity price risk. The Group generally enters into derivative transactions with
high-credit-quality counterparties and, by policy, limit the amount of credit exposure to any one counterparty based
on an analysis of that counterparty’'s relative credit standing. The amounts subject to credit risk related to derivative
instruments are generally limited to the amounts, if any, by which a counterparty's obligations exceed the obligations
with that counterparty.

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

Similarly, transactions involving derivative financial instruments are with counterparties with high credit
ratings (See Note 11 for details). The Group arranged interest rate swaps with HSBC S.A. (Brazil). The Group also
entered into crop commodity futures traded in the established trading markets of Argentina and Brazil through well
rated brokers. Management does not expect any counterparty to fail to meet its obligations.

. Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for members and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, it may adjust the
amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce
debt. Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is
calculated as total debt (including current and non-current borrowings as shown in the consolidated statement of
financial position, if applicable) divided by total capital. Total capital is calculated as equity, as shown in the
consolidated statement of financial position, plus total debt. During the year ended December 31, 2011, the strategy,
which was unchanged from 2010, was to maintain the gearing ratio within 0.18 to 0.40, as follows:

2011 2010
Total Debt ..o, 360,705 389,472
Total EQUILY oo 1,094,869 723,102
Total Capital........ccccoveerieiiree e 1,455,574 1,112,574
Gearing Ratio .........ccooeeeveiiiiiieceee, 0.25 0.35

° Derivative financial instruments

As part of its business operations, the Group uses a variety of derivative financial instruments to manage its
exposure to the financial risks discussed above. The primary objective for holding derivative financial instruments is
to manage currency exchange rate risk, interest rate risk and commaodity price risk. As part of this strategy, the
Group may enter into (i) interest rate derivatives to manage the composition of floating and fixed rate debt; (ii)
currency derivatives to manage the currency composition of its cash and cash equivalents; and (iii) crop future
contracts and put and call options to manage its exposure to price volatility stemming from its integrated crop
production activities. The Group’s policy is not to use derivatives for speculative purposes.

Derivative financial instruments involve, to a varying degree, elements of market and credit risk not
recognized in the financial statements. The market risk associated with these instruments resulting from price
movements is expected to offset the market risk of the underlying transactions, assets and liabilities, being hedged.
The counterparties to the agreements relating to the Group’s contracts generally are large institutions with credit
ratings equal to or higher than BBB+. The Group continually monitors the credit rating of such counterparties and
seeks to limit its financial exposure to any one financial institution. While the contract or notional amounts of
derivative financial instruments provide one measure of the volume of these transactions, they do not represent the
amount of the Group’s exposure to credit risk. The amounts potentially subject to credit risk (arising from the
possible inability of counterparties to meet the terms of their contracts) are generally limited to the amounts, if any,
by which the counterparties’ obligations under the contracts exceed the Group’s obligations to the counterparties.

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

The following tables show the outstanding positions for each type of derivative contract as of the date of
each statement of financial position:

= Futures/ options

As of December 31, 2011:

2011
Type of Tons Notional Market _
derivative contract (thousands) amount Value Asset/ (Loss)/Gain
(Liability)
Futures:
Sale
Soybean .........cccoeevenene 63 19 256 256
Wheat........ccoovvireiinenns 1 - 7 7
SUGAN.ecvvveeeeee e 180 87,382 8,409 8,409
Ethanol........cccovvvennn. 2 2,719 44 44
Coffee v 2 10,533 238 256
Options:
Buy put
COMM it 189 2,172 1,256 (620)
Soybean ... 20 127 293 164
Wheat........ccoovnereinennas 27 596 457 (143)
SUGAN..ecvvveeiieee e 39 109,600 845 845
Sell call
Soybean .......c.cccecevennnn 21 130 137 7
SUGAr ..o 44 98,000 (1,519) (1,519)
Wheat........ccoovvvreiinens 27 (566) (763) (193)
Total oo 615 310,710 9,660 7,513
As of December 31, 2010:
2010
Type of Tons Notional Market _
derivative contract (thousands) amount Value Asset/ (Loss)/ Gain
(Liability)

Futures:
Sale
COMM it 6.9 149 141 141
Soybean .......ccoceeviiennen, 24.6 5,939 (2,789) (2,789)
SUGAr v 34.3 15,955 (3,287) (3,287)
(010] 1 (-1 0.8 3,213 (2,231) (2,231)
Wheat........ocoovnereinnenns 0.6 111 (4) 4)
Total oo 67.2 25,367 (8,170) (8,170)

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

As of December 31, 2009:

2009
Type of Notional Market
L Tons Value Asset/ (Loss)/ Gain
derivative contract amount Sl
(Liability)

Futures:
Sale
COMM it 26.8 3,835 (19) (19)
Soybean .......ccccoveen 20.1 4,740 (184) (184)
SUGAr .. 92.2 42,283 (11,712) (11,712)
Coffee v 0.5 16 99 99
Total oo 139.6 50,874 (11,816) (11,816)

Commodity future contract fair values are computed with reference to quoted market prices on future
exchanges.

= Floating-to-fixed interest rate swaps

In January 2009, the Group entered into a floating-to-fixed interest rate swap to hedge against the
variability of the cash flows of the Tranche B facility entered into with the IDB. Tranche B of the IDB facility
comprises a five-year US$ 48.2 million loan bearing interest at 180-day LIBOR plus 4.75% per annum. (See Note
20 for additional details). The Group’s exposure to interest rate changes through the Tranche B loan has been fully
hedged through the use of an amortizing interest rate swap. This hedging arrangement will fully offset any
additional interest rate expense incurred as a result of increases in interest rates. The notional amount of the
agreement was US$ 48.2 million. This swap agreement expires on November 15, 2013. In December 2011, as the
company redefined the terms of IDB outstanding loan and received additional funds, the Group cancelled the
original swap and entered into a new floating-to-fixed interest rate forward swap that will start on May 2012 to
hedge against the variability of the cash flows of the new Tranche B facility. The redefined facility comprises a five-
year US$ 60 million loan bearing interest at 180-day LIBOR plus 4.45% per annum. The Group’s exposure to
interest rate changes through the Tranche B loan has been fully hedged through the use of an amortizing interest rate
swap. This hedging arrangement will fully offset any additional interest rate expense incurred as a result of increases
in interest rates. The notional amount of the agreement was US$ 60.0 million. This swap agreement expires on
November 15, 2016. The Group did not apply hedge accounting to these agreements. As of December 31, 2011,
2010 and 2009, the Group recorded a liability of US$ nil, US$ 0.6 million and US$ 1 million, respectively, the
estimated fair value of the swap at those dates.

UMA’s facility with HSBC Bank comprises a two-year US$ denominated 7.0 million loan bearing
exchange variation plus 7.30% per annum. Interest payments are hedged against 99.80% of CDI floating rate. These
swap agreements expire in August 2012. The Group did not apply hedge accounting to these agreements. As of
December 31, 2011, the Group recorded liabilities of US$ 0.3 million (2010: US$ 0.02 million) respectively, the
estimated fair value at that date of the swap of Adecoagro Vale do Ivinhema and UMA.

The Group evaluated the impact on interest expense for the year considering an immediate 100 basis point
change in interest rates. For the years ended December 31, 2011, 2010 and 2009, a 100 basis point increase/decrease
in interest rates would result in an increase/decrease in interest expense of US$ 0.1 million, US$ 0.7 million and
US$ nil, respectively.

The Group evaluated the impact on the interest rate swaps’ fair value considering an immediate 100 basis
point change in interest rates. As of December 31, 2011 and 2010, a 100 basis point increase/decrease in interest
rates would result in an approximate US$ nil and US$ 0.5 million increase/decrease in the fair value of interest rate
swap, respectively. The fair value of the swap has been calculated using a discounted cash flow analysis.

The accompanying notes are an integral part of these consolidated financial statements.
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3. Financial risk management (continued)

= Currency forward

Between July and September 2011, the Group entered into several currency forward contracts with
Brazilian banks in order to hedge the fluctuation of the Brazilian Reais against US Dollar for a total notional amount
of US$ 74.0 million, with maturity dates between February and December 2012. The outstanding contracts resulted
in the recognition of a loss amounting to US$ 9.1 million included within “Financial results, net.”

4. Critical accounting estimates and judgments

Critical accounting policies are those that are most important to the portrayal of the Group’s financial
condition, results of operations and cash flows, and require management to make difficult, subjective or complex
judgments and estimates about matters that are inherently uncertain. Management bases its estimates on historical
experience and other assumptions that it believes are reasonable. The Group’s critical accounting policies are
discussed below.

Actual results could differ from estimates used in employing the critical accounting policies and these
could have a material impact on the Group’s results of operations. The Group also has other policies that are
considered key accounting policies, such as the policy for revenue recognition. However, these other policies, which
are discussed in the notes to the Group’s financial statements, do not meet the definition of critical accounting
estimates, because they do not generally require estimates to be made or judgments that are difficult or subjective.

(a) Business combinations — purchase price allocation

Accounting for business combinations requires the allocation of the Group's purchase price to the various
assets and liabilities of the acquired business at their respective fair values. The Group uses all available information
to make these fair value determinations, and for major acquisitions, may hire an independent appraisal firm to assist
in making fair value estimates. In some instances, assumptions with respect to the timing and amount of future
revenues and expenses associated with an asset might have to be used in determining its fair value. Actual timing
and amount of net cash flows from revenues and expenses related to that asset over time may differ materially from
those initial estimates, and if the timing is delayed significantly or if the net cash flows decline significantly, the
asset could become impaired.

(b) Impairment testing

At the date of each statement of financial position, the Group reviews the carrying amounts of its property,
plant and equipment and finite lived intangible assets to determine whether there is any indication that those assets
could have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent, if any, of the impairment loss. Where the asset does not generate cash
flows that are independent from other assets, the Group estimates the recoverable amount of the cash-generating unit
to which the asset belongs. The Group’s property, plant and equipment items generally do not generate independent
cash flows.

Goodwill on acquisition is initially measured at cost being the excess of the cost of the business
combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities. As of the acquisition date, any goodwill acquired is allocated to the cash-generating unit (*CGU’)
expected to benefit from the business combination.

The accompanying notes are an integral part of these consolidated financial statements.
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4, Critical accounting estimates and judgments (continued)

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually, or more frequently if events or changes in circumstances indicate that
the carrying amount may be impaired. The impairment review requires management to undertake certain judgments,
including estimating the recoverable value of the CGU to which the goodwill relates, based on either fair value less
costs-to-sell or the value-in-use, as appropriate, in order to reach a conclusion on whether it deems the goodwill is
impaired or not.

For purposes of the impairment testing, each CGU represents the smallest identifiable group of assets that
generate cash inflows that are largely independent of the cash inflows from other assets or group of assets.

Farmland businesses may be used for different activities that may generate independent cash flows. When
farmland businesses are used for single activities (i.e. crops), these are considered as one CGU. Generally, each
separate farmland business within Argentina and Uruguay are treated as single CGUs. Otherwise, when farmland
businesses are used for more than one segment activity (i.e. crops and cattle or rental income), the farmland is
further subdivided into two or more CGUs, as appropriate, for purposes of impairment testing. For its properties in
Brazil, management identified a farmland together with its related mill as separate CGUs.

Based on these criteria, management identified a total amount of forty-six CGUs.

For the year ended December 31, 2010, in Argentina and Uruguay the Group only tested for impairment
CGUs with allocated goodwill, due to the lack of indicators that evidenced the assets may be impaired. Additionally,
the Group tested all CGUs in Brazil due mainly to the operating losses from continuing operations suffered during
that period in the Coffee and Sugar, Ethanol and Energy segments.

As from September 30, 2011, in order to facilitate the year-end process and for administrative purposes, the
Group decided to change the date of their annual impairment test from December 31 to September 30. Additionally,
for the nine-month period ended September 30, 2011, due to the increase volatility in the international markets
which lead to the fact that during certain periods of the year enterprise market price was lower than the Company’s
net assets value, the Group tested for impairment all CGUs regardless of which CGUs have allocated any goodwiill.

Estimating the fair value less costs-to-sell is based on the best information available, and refers to the
amount at which the CGU could be bought or sold in a current transaction between willing parties. In calculating the
fair value less costs-to-sell and value-in-use of its CGUs, management may be assisted by the work of external
advisors.

CGUs tested based on a fair-value-less-costs-to-sell model for the period ended September 30, 2011 and
years ended December 31, 2010:

The Group identified 37 CGUs in Argentina and Uruguay and 2 CGUs in Brazil. The Group tested all of
these CGUs based on a fair value less costs-to-sell model as of September 30, 2011 and December 31, 2010. When
using this model, the Group applies the “sales comparison approach” as its method of valuing most properties. This
method relies on results of sales of similar agricultural properties to estimate the value of the CGU. This approach is
based on the theory that the fair value of a property is directly related to the selling prices of similar properties. The
fair value of farmland property is the amount of money the Group would realize if sold at arm’s length by a willing
seller to a willing buyer.

Fair values are determined by extensive analysis. Farmland values are based on the land’s productive
capability and other factors such as climate and location. Farmland is assessed according to its productivity value,
that is, the ability of the land to produce crops and/or maintain livestock. Farmland ratings are established by
considering such factors as soil texture and quality, yields, topography, drainage and rain levels. Farmland may
contain farm outbuildings. A farm outbuilding is any improvement or structure that is used for farming operations.
Outbuildings are valued based on their size, age and design.

The accompanying notes are an integral part of these consolidated financial statements.
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4, Critical accounting estimates and judgments (continued)

Based on the factors described above, each farm property is assigned different soil classifications for the
purposes of establishing a value. Soil classifications quantify the factors that contribute to the agricultural capability
of the soil. Soil classifications range from the most productive to the least productive.

The first step to establishing an assessment for a farm property is a sales investigation that identifies the
valid farm sales in the area where the farm is located.

A price per hectare is assigned for each soil class within each farm property. This price per hectare is
determined based on the quantitative and qualitative analysis described above considering parameters such as:

* Current soil productivity and yields;

« Potential soil productivity based on market participant best use of soil property;
* Projected gross margin derived from soil use;

» Rental value obtained for soil use, if applicable;

« Similar comparable farmland property within the topographic area.

The results are then tested against actual sales, if any, and current market conditions to ensure the values
produced are accurate, consistent and fair.

The following table shows only the 11 CGUs where goodwill was allocated as of September 2011 and
December 31, 2010 and the corresponding amount of goodwill allocated to each one:

CGU / Operating segment / Country September 30, December 31,

2011 2010

La Carolina/ Crops / Argentina ...........ccocceenene 166 176
La Carolina / Cattle / Argentina............ccccceueeene. 27 29
El Orden / Crops / Argenting..........cccccevencrennns 203 215
El Orden / Cattle / Argenting..........ccccceeercrennns 33 35
La Guarida / Crops / Argentina..........ccccceeeeenene 2,434 2,574
La Guarida / Cattle / Argentina..........cccccocevenene 241 255
Los Guayacanes / Crops / Argentina................... 1,859 1,966
Dofia Marina / Rice / Argentina..........cc.cecvevnne. 6,565 7,023
Huelen / Crops / Argentina (Note 27) ............... 7,403 -
El Colorado / Crops / Argentina (Note 27)......... 2,802 -
El Colorado / Cattle / Argentina (Note 27)........ 934 -
Closing net book amount of goodwill allocated

t0 CGUS (NOLE 8) .ocvvvvevee e 22,667 12,273
Closing net book amount of PPE items and other

ASSEES .eeivienti ettt 89,079 80,451
Total assets allocated to 8 CGUS...........ccccuc..e.e. 111746 92,724

The remaining 26 CGUs in Argentina and Uruguay and the 2 CGUs in Brazil without allocated goodwill
are not detailed here for simplicity purposes. Property, plant and equipment, investment property, and finite-life
intangible assets allocated to these 28 CGUs have an aggregated net book value of US$ 252,252 and US$ 230,512
as of September 30, 2011 and December 31, 2010, respectively.

Based on the testing above, the Group determined that none of the CGUs, with and without allocated
goodwill, were impaired as of September 30, 2011 and December 31, 2010.

The accompanying notes are an integral part of these consolidated financial statements.
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4, Critical accounting estimates and judgments (continued)

As of December 31, 2011, analysis of the events occurred since the last impairment review indicated that
the likelihood that the current recoverable amount of the CGUs tested would be less that their carrying amounts was
remote. Additionally, the most recent impairment test performed in September 30, 2011 resulted in an amount that
exceeded the CGUs’ book value by a substantial margin. Consequently, the Group considered that no additional
impairment test was necessary at year-end.

CGUs tested based on a value-in-use model for the period ended September 30, 2011 and years ended
December 31, 2010:

The Group identified 3 CGUs in Argentina and 4 CGUs in Brazil. The Group tested all CGUs in Brazil
based on a value-in-use model. In performing the value-in-use calculation, the Group applied pre-tax rates to
discount the future pre-tax cash flows. In each case, these key assumptions have been made by management
reflecting past experience and are consistent with relevant external sources of information, such as appropriate
market data.

The key assumptions used by management in the value-in-use calculations which are considered to be most
sensitive to the calculation are:

Key Assumptions September 30, 2011 December 31, 2010
Financial projections Covers 4 years Covers 4 years
Yield average growth rates 1-3% 1-3%
Future pricing increases Between 3% and 5% 2% per annum
Future cost increases Expected US Inflation 2% per annum
Discount rates 8.91% 8.67%
Perpetuity rate 4.5% 2.5%

Discount rates are based on the risk-free rate for U.S. government bonds, adjusted for a risk premium to
reflect the increased risk of investing in South America and Brazil in particular. The risk premium adjustment is
assessed for factors specific to the respective CGUs and reflects the countries that the CGUs operate in.

The following table shows only the 3 CGUs where goodwill was allocated as of September 30, 2011 and
December 31,2010 and the corresponding amount of goodwill allocated to each one:

CGU/ Operating segment September 30, ~ December 31,

2011 2010

Ivinhema / Sugar, Ethanol and Energy ....... 8,741 9,531
UMA / Sugar, Ethanol and Energy ............ 3,212 3,575
UMA (f.k.a. Alfenas Café Ltda) / Coffee .. 1,002 1,115
Closing net book amount of goodwill

allocated to CGUs (Note 8).........ccceveune. 12,955 14,221
Closing net book amount of PPE items and

OthEr @SSELS. ....ccvviveieirieiieie e 90,278 89,312
Total assets allocated to 3 CGU:s.............. 103,233 103,533

The 3 CGUs in Argentina and the remaining CGU in Brazil without allocated goodwill are not detailed
here for simplicity purposes. Property, plant and equipment and finite-life intangible assets allocated to these 4
CGUs have an aggregated net book value of US$ 329,317 and US$ 375,293 of September 30, 2011 and December
31, 2010, respectively.

4, Critical accounting estimates and judgments (continued)

The accompanying notes are an integral part of these consolidated financial statements.
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Based on the testing above, the Group determined that none of the CGUs where value-in-use was applied
were impaired as of September 30, 2011 and December 31, 2010.

Management views these assumptions as conservative and does not believe that any reasonable change in
the assumptions would cause the carrying value of these CGU’s to exceed the recoverable amount.

As of December 31, 2011, analysis of the events occurred since the last impairment review indicated that
the likelihood that the current recoverable amount of the CGUs tested would be less that their carrying amounts was
remote. Additionally, the most recent impairment test performed in September 30, 2011 resulted in an amount that
exceeded the CGUs’ book value by a substantial margin. Consequently, the Group considered that no additional
impairment test was necessary at year-end.

(c) Biological assets

The nature of the Group’s biological assets and the basis of determination of their fair value are explained
under Note 2.12. The discounted cash flow model requires the input of highly subjective assumptions including
observable and unobservable data. Generally the estimation of the fair value of biological assets is based on models
or inputs that are not observable in the market and the use of unobservable inputs is significant to the overall
valuation of the assets. Unobservable inputs are determined based on the best information available, for example by
reference to historical information of past practices and results, statistical and agronomical information, and other
analytical techniques. Key assumptions include future market prices, estimated yields at the point of harvest,
estimated production cycle, future cash flows, future costs of harvesting and other costs, and estimated discount rate.

Market prices are generally determined by reference to observable data in the principal market for the
agricultural produce. Harvesting costs and other costs are estimated based on historical and statistical data. Yields
are estimated based on several factors including the location of the farmland and soil type, environmental
conditions, infrastructure and other restrictions and growth at the time of measurement. Yields are subject to a high
degree of uncertainty and may be affected by several factors out of the Group’s control including but not limited to
extreme or unusual weather conditions, plagues and other crop diseases, among other factors.

The key assumptions discussed above are highly sensitive. Reasonable shifts in assumptions including but
not limited to increases or decreases in prices, costs and discount factors used would result in a significant increase
or decrease to the fair value of biological assets. In addition, cash flows are projected over a number of years and
based on estimated production. Estimates of production in themselves are dependent on various assumptions, in
addition to those described above, including but not limited to several factors such as location, environmental
conditions and other restrictions. Changes in these estimates could materially impact on estimated production, and
could therefore affect estimates of future cash flows used in the assessment of fair value.

The valuation models and their assumptions are reviewed annually, or quarterly if warranted, and, if
necessary, adjusted. During the year ended December 31, 2009, the Group made no changes to the models and
assumptions. During the year ended December 31, 2010, new information has been gained and accordingly the
Group introduced an adjustment to the valuation model for sugarcane. Projected revenues are calculated since then
based on the average of daily prices for sugar future contracts (Sugar # 11 ICE- NY contract) during the six-month
period ended at period end rather than the spot price for sugar future contracts at year end used during 2009. The
Group determined that the use of 6-month average of daily prices of future contracts was a more appropriate
estimate for price inputs in the valuation model, as it would mitigate any additional variability that a single-day price
may have on the sugarcane valuation model and was necessary to properly measure the fair value of the related
biological assets given changes in market conditions in 2010. The effect of this change in the valuation model
recognized in the line item “Initial recognition and changes in fair value of biological assets and agricultural
produce” was an increase in the loss before income tax for US$ 47.5 million for the year ended December 31, 2010.

4. Critical accounting estimates and judgments (continued)

The accompanying notes are an integral part of these consolidated financial statements.
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(d) Fair value of derivatives and other financial instruments

Fair values of derivative financial instruments are computed with reference to quoted market prices on trade
exchanges, when available. The fair values of commodity options are calculated using year-end market rates
together with common option pricing models. The fair value of interest rate swaps has been calculated using a
discounted cash flow analysis.

(e) Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in
determining the worldwide provision for income taxes. There are many transactions and calculations for which the
ultimate tax determination is uncertain. The Group recognizes liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the current and deferred income tax assets and
liabilities in the period in which such determination is made.

Deferred tax assets are reviewed each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable income will be available to allow all or part of the asset to be recovered. Deferred tax assets
and liabilities are not discounted. In assessing the recoverability of deferred tax assets, management considers
whether it is probable that some portion or all of the deferred tax assets will not be realized. The ultimate realization
of deferred tax assets is dependent upon the generation of future taxable income during the periods in which those
temporary differences become deductible. Management considers the scheduled reversal of deferred tax liabilities,
projected future taxable income and tax planning strategies in making this assessment. (See Note 21 for details).

(f) Allowance for trade receivables

Management maintains an allowance for trade receivables to account for estimated losses resulting from the
inability of customers to make required payments. When evaluating the adequacy of an allowance for trade
receivables, management bases its estimates on the aging of accounts receivable balances and historical write-off
experience, customer credit worthiness and changes in customer payment terms. If the financial condition of
customers were to deteriorate, actual write-offs might be higher than expected.

5. Segment information

IFRS 8 “Operating Segments” requires an entity to report financial and descriptive information about its
reportable segments, which are operating segments or aggregations of operating segments that meet specified
criteria. Operating segments are components of an entity about which separate financial information is available
that is evaluated regularly by the chief operating decision maker (“CODM?”) in deciding how to allocate resources
and in assessing performance. The CODM evaluates the business based on the differences in the nature of its
operations, products and services. The amount reported for each segment item is the measure reported to the
CODM for these purposes.

The Group operates in three major lines of business, namely, Farming; Sugar, Ethanol and Energy; and
Land Transformation.

5. Segment information (continued)

The accompanying notes are an integral part of these consolidated financial statements.
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e The Group’s ‘Farming’ is further comprised of five reportable segments:

= The Group’s ‘Crops’ Segment consists of planting, harvesting and sale of grains, oilseeds and fibers
(including wheat, corn, soybeans, cotton and sunflowers, among others), and to a lesser extent the
provision of grain warehousing/conditioning and handling and drying services to third parties. Each
underlying crop in the Crops segment does not represent a separate operating segment. Management
seeks to maximize the use of the land through the cultivation of one or more type of crops. Types and
surface amount of crops cultivated may vary from harvest year to harvest year depending on several
factors, some of them out of the Group’s control. Management is focused on the long-term
performance of the productive land, and to that extent, the performance is assessed considering the
aggregated combination, if any, of crops planted in the land. A single manager is responsible for the
management of operating activity of all crops rather than for each individual crop.

= The Group’s ‘Rice’ Segment consists of planting, harvesting, processing and marketing of rice;

= The Group’s ‘Dairy’ Segment consists of the production of raw milk, which is processed into
manufactured products and marketed through the Group’s joint venture La Lacteo;

= The Group’s ‘Coffee’ Segment consists of cultivating coffee beans and marketing own and third
party’s coffee production;

= The Group’s ‘Cattle’ Segment consists of purchasing and fattening of beef cattle for sale to meat
processors and local livestock auction markets. In December 2009, the Group strategically decided to
sell a significant amount of heads of cattle from owned farmlands to Quickfood S.A., an international
third party meat processor. Additionally, the contract provides for the third party to lease the Group’s
farmland under an operating lease agreement to raise and fatten the purchased cattle. As required by
the Antitrust Law, the Group reported this transaction to the Argentine Antitrust Commission for
formal approval. As of the date of these consolidated financial statements, the authorization is still
pending. The Group does not have any evidence which may indicate this transaction will not be
formally approved.

e The Group’s ‘Sugar, Ethanol and Energy’ Segment consists of cultivating sugarcane which is processed
in owned sugar mills, transformed into ethanol, sugar and electricity and marketed:;

e The Group’s ‘Land Transformation’” Segment comprises the (i) identification and acquisition of
underdeveloped and undermanaged farmland businesses; and (ii) realization of value through the strategic
disposition of assets (generating profits).

The measurement principles for the Group’s segment reporting structure are based on the IFRS principles
adopted in the consolidated financial statements. Revenue generated and goods and services exchanged between
segments are calculated on the basis of market prices.

The following table presents information with respect to the Group’s reportable segments. Certain other
activities of a holding function nature not allocable to the segments are disclosed in the column “‘Corporate’.

The accompanying notes are an integral part of these consolidated financial statements.
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5. Segment information (continued)

Segment analysis for the year ended December 31, 2011

Sales of manufactured products and services rendered .............c.cocoveeiennne
Cost of manufactured products sold and services rendered............cccccvevnnne
Gross Profit from Manufacturing Activities

Sales of agricultural produce and biological assets....

Cost of agricultural produce sold and direct agricultural selling expenses .....
Initial recognition and changes in fair value of biological assets and
AQrICUIUTAl PrOAUCE ......c.eieiiiicieiie e
Gain from changes in net realizable value of agricultural produce after
RAIVEST ...

Gross Profit / loss from Agricultural ACtiVities .........c.ccccocviiiiiiccnnns
Margin on Manufacturing and Agricultural Activities Before
OPErating EXPENSES .......cciieiiiieieiiieeeer et

General and adminiStrative EXPENSES ...........cvivivirererireieieieieieieieieieieeeieieeeeeieens
SEIIING BXPENSES ...ttt
Other operating income, net

Share of loss of joint ventures...

Profit / (loss) from Operations Before Financing and Taxation ...............

Depreciation and amortization .............c.oeeerreninnieienseeees s

Initial recognition and changes in fair value of biological assets (unrealized)
Initial recognition and changes in fair value of agricultural produce
(UNTEATIZEA) ...t
Initial recognition and changes in fair value of biological assets and
agricultural produce (realized) ............cooviviveiiiiiiieccecc e
Gain from changes in net realizable value of agricultural produce after
harvest (UNFEAliZEd) ..........cvuriiiiiiiiiieit
Gain from changes in net realizable value of agricultural produce after
harvest (FAlIZE) ..........oveueeiiieiieiece s

Property, plant and equipment, NEt ...........cccoiiriieiiininc s
INVESIMENE PIOPEILY ...ttt
Goodwill
Biological assets..

INVestmMeNt iN JOINE VENTUIES..........covririiiiieiieieieesee e
INVENEOTIES ...

Total segment assets....

Borrowings ...

Total segment liabilities....

Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Farming

Sugar,

Land
i i Farming Ethanol and Transformation Corporate Total

Crops Rice Dairy Coffee Cattle subtotal Energy
557 82,523 - 713 4,746 88,539 277,318 - - 365,857
- (68,721) - (629) (408) (69,758) (167,646) - - (237,404)
557 13,802 - 84 4,338 18,781 109,672 - - 128,453
147,389 721 19,697 13,457 963 182,227 - - - 182,227
(147,389) (721) (19,697) (13,457) (963) (182,227) - - - (182,227)
38,014 10,139 6,939 (697) 468 54,863 31,948 - - 86,811
10,953 - - (430) - 10,523 - - - 10,523
48,967 10,139 6,939 (1,127) 468 65,386 31,948 - - 97,334
49,524 23,941 6,939 (1,043) 4,806 84,167 141,620 - - 225,787
(8,003) (6,278) (1,173) (1,153) (269) (16,876) (21,082) - (27,184) (65,142)
(2,270) (14,488) (401) (463) (74) (17,696) (41,708) - - (59,404)
1,843 372 2) 2,020 (©)] 4,230 11,220 8,832 299 24,581
- - (1,034) - - (1,034) - - - (1,034)
41,094 3,547 4,329 (639) 4,460 52,791 90,050 8,832 (26,885) 124,788
1,469 3,105 600 530 226 5,930 28,254 - - 34,184
- - 1,503 (1,394) - 109 8,797 - - 8,906
1,474 2,234 - 697 - 4,405 3,825 - - 8,230
36,540 7,905 5,436 - 468 50,349 19,326 - - 69,675
1,944 - - (128) - 1,816 - - - 1,816
9,009 - - (302) - 8,707 - - - 8,707
236,031 45,134 9,437 22,558 21,030 334,190 425,506 - - 759,696
9,828 - - - 18,055 27,883 - - - 27,883
14,656 6,414 - 990 1,193 23,253 11,633 - - 34,886
28,300 23,167 9,338 18,369 1,501 80,675 158,925 - - 239,600
- - 4,299 - - 4,299 - - - 4,299
37,343 12,667 1,070 2,509 45 53,634 42,513 - - 96,147
326,158 87,382 24,144 44,426 41,824 523,934 638,577 - - 1,162,511
83,019 55,567 13,892 11,937 - 164,415 196,290 - - 360,705
83,019 55,567 13,892 11,937 - 164,415 196,290 - - 360,705

The accompanying notes are an integral part of these consolidated financial statements.
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5. Segment information (continued)

Segment analysis for the year ended December 31, 2010

Adecoagro S.A.

Notes to the Consolidated Financial Statements (Continued)
(All amounts in US$ thousands, except shares and per share data and as otherwise indicated)

Sales of manufactured products and services rendered............ccccecerreernnnne.
Cost of manufactured products sold and services rendered ............cccocovvinns

Gross Profit from Manufacturing ACtiVIties ...,

Sales of agricultural produce and biological assets.............c.ccceevrrirncienniene.

Cost of agricultural produce sold and direct agricultural selling expenses......
Initial recognition and changes in fair value of biological assets and
AGHCUIEUIAl PrOTUCE ... e
Gain from changes in net realizable value of agricultural produce after
RAIVESE ...

Gross Profit / (loss) from Agricultural ACtiVIties..........c.ccoeovvvinnciennine,

Margin on Manufacturing and Agricultural Activities Before
Operating Expenses

General and administrative expenses

Selling expenses,
Other operating iNCOME, NEL..........cciiiiiiiiiieieeieeeee e
Share of loss of joint ventures

Profit / (loss) from Operations Before Financing and Taxation

Depreciation and amOortization .............cccoovvrninii s

Initial recognition and changes in fair value of biological assets (unrealized)
Initial recognition and changes in fair value of agricultural produce
(unrealized)..
Initial recognition and changes in fair value o
agricultural produce (realized) .........c.oeeriieirreierseee e
Gain from changes in net realizable value of agricultural produce after
harvest (UNFEANZEd).........c.eoviueiirieiieiere s
Gain from changes in net realizable value of agricultural produce after
harvest (TeAlIZEd) ..........cuuiiiiiiiiiiieet

Property, plant and equipment, net
Investment property
GOOAWIIL ...

Biological assets
Investment in joint ventures....

INVENEOTIES ...ttt

TOtal SEYMENT ASSELS.....vuvrvereririscirerseriess s

Borrowings

Total segment liabilities....

Farming Sugar, Land
i i Farming Ethanol and Transformation Corporate Total

Crops Rice Dairy Coffee Cattle subtotal Energy
344 59,280 - 2,709 3,718 66,051 228,478 - - 294,529
- (52,017) - (2,546) - (54,563) (164,638) - - (219,201)
344 7,263 - 163 3,718 11,488 63,840 - - 75,328
107,818 2,305 14,297 4,863 2,407 131,690 48 - - 131,738
(107,818) (2,305) (14,297) (4,863) (2,407) (131,690) (48) - - (131,738)
38,879 9,360 9,129 (2,630) 737 55,475 (86,003) - - (30,528)
7,482 - - 517 - 7,999 - - - 7,999
46,361 9,360 9,129 (2,113) 737 63,474 (86,003) - - (22,529)
46,705 16,623 9,129 (1,950) 4,455 74,962 (22,163) - - 52,799
(7,087) (3,773) (2,910) (983) (350) (15,103) (19,080) - (22,379) (56,562)
(1,522) (8,154) (333) (655) (175) (10,839) (41,689) - - (52,528)
(6,194) 345 - (2,165) 70 (7,944) 5,305 20,837 26 18,224
- - (50) - - (50) - - - (50)
31,902 5,041 5,836 (5,753) 4,000 41,026 (77,627) 20,837 (22,353) (38,117)
1,711 2,080 423 449 333 4,996 32,567 - - 37,563
8,719 6,273 3,610 (2,450) (36) 16,116 (96,795) - - (80,679)
7,229 742 - (71) - 7,900 405 - - 8,305
22,931 2,345 5,519 (109) 773 31,459 10,387 - - 41,846
2,050 - - (523) - 1,527 - - - 1,527
5,432 - - 1,040 - 6,472 - - - 6,472
204.454 50,899 4,202 25,265 18,830 303,650 448,342 - - 751,992
- 1,168 - - 20,249 21,417 - - - 21,417
4,931 7,023 - 1,115 319 13,388 13,106 - - 26,494
31,247 21,555 7,130 21,577 401 81,910 104,847 - - 186,757
- - 6,271 - - 6,271 - - - 6,271
22,926 8,422 883 7,023 61 39,315 17,855 - - 57,170
263,299 89,066 19,063 54,980 39,542 465,950 584,151 - - 1,051,101
59,339 41,050 10,262 13,651 - 124,302 265,170 - - 389,472
59,339 41,050 10,262 13,651 - 124,302 265,170 - - 389,472

The accompanying notes are an integral part of these consolidated financial statements.
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5. Segment information (continued)

Segment analysis for the year ended December 31, 2009

Sales of manufactured products and services rendered.............cccceovvriinnnnen.
Cost of manufactured products sold and services rendered ..
Gross Profit/ (loss) from Manufacturing Activities.

Sales of agricultural produce and biological assets,

Cost of agricultural produce sold and direct agricultural selling expenses......
Initial recognition and changes in fair value of biological assets and
agricultural produce ...
Gain from changes in net realizable value of agricultural produce after
NAIVESE ...

Gross Profit/ (loss) from Agricultural ACtiVIties...........ccoeovviiiiiiiriiiiiiinns
Margin on Manufacturing and Agricultural Activities Before
OPErating EXPENSES ......c.ooviuiiiriiiiieieisisiei e

General and adminiStrative EXPENSES ........ccviririririiiiiiiieieeeeneeeeeen
SEIING EXPENSES. .....ecviitiieie ettt
Other operating income, net

Share of loss of joint ventures...
Profit / (loss) from Operations Before Financing and Taxation...............

Depreciation and amOrtization ............ccceoerreirienineeeesse s

Initial recognition and changes in fair value of biological assets (unrealized)
Initial recognition and changes in fair value of agricultural produce
(UNFEAIIZEA) ...t
Initial recognition and changes in fair value of biological assets and
agricultural produce (realized) ............ccevveivieieiiieiis
Gain from changes in net realizable value of agricultural produce after
harvest (UNrealized)..........cvruiiiiiiiiccece e
Gain from changes in net realizable value of agricultural produce after
harvest (realized) ....

Property, plant and equipment, NEL ...........cccoeriirirriinnre s
INVESEMENE PrOPEILY ...ttt
Goodwill

Biological assets ..
INVeStMENt iN JOINE VENTUIES ......c.eviviiriciiiriciesireeeeiee e
Inventories

Total segment assets..

Borrowings ..
Total segment liabilities ...

Farming

Sugar,

Land
i i Farming Ethanol and Transformation Corporate Total

Crops Rice Dairy Coffee Cattle subtotal Energy
9,667 67,317 752 7,984 172 85,892 97,494 - - 183,386
(5,447) (56,576) (613) (7,120) - (69,756) (110,327) - - (180,083)
4,220 10,741 139 864 172 16,136 (12,833) - - 3,303
82,362 2,033 11,142 6,281 28,306 130,124 93 - - 130,217
(82,362) (2,033) (11,142) (6,281) (28,306) (130,124) (93) - - (130,217)
6,563 12,170 3,374 (16,207) 4,704 10,604 61,064 - - 71,668
11,362 191 - 1,234 - 12,787 - - - 12,787
17,925 12,361 3,374 (14,973) 4,704 23,391 61,064 - - 84,455
22,145 23,102 3,513 (14,109) 4,876 39,527 48,231 - - 87,758
(6,280) (2,883) (2,221) (2,126) (2,909) (16,419) (13,922) - (22,052) (52,393)
(1,587) (7,485) (777) (1,353) (1,045) (12,247) (18,922) - - (31,169)
4,776 (942) (108) 806 377 4,909 (10,467) 18,839 (210) 13,071
_ _ (294) - - (294) - - - (294)
19,054 11,792 113 (16,782) 1,299 15,476 4,920 18,839 (22,262) 16,973
2,066 1,452 403 570 353 4,844 25,512 - - 30,356
4,433 6,759 32 (12,662) 127 (1,312) 57,335 - - 56,024
1,485 - - (3,043) - (1,558) 1,375 - - (183)
645 5,411 3,342 (502) 4,577 13,473 2,354 - - 15,827
134 - - ) - 127 - - - 127
11,228 191 - 1,241 - 12,660 - - - 12,660
248,594 31,282 10,652 2,680 767 293,975 388,903 - - 682,878
- - - - 21,246 21,246 - - - 21,246
6,110 - - 1,067 237 7,414 12,539 - - 19,953
27,467 11,524 4,313 21,634 815 65,753 164,701 - - 230,454
- - 6,506 - - 6,506 - - - 6,506
23,832 9,460 1,086 1,992 716 37,086 20,816 - - 57,902
306,003 52,266 22,557 27,373 23,781 431,980 586,959 - - 1,018,939
63,893 39,850 9,963 3,493 - 117,199 189,582 - - 306,781
63,893 39,850 9,963 3,493 - 117,199 189,582 - - 306,781

The accompanying notes are an integral part of these consolidated financial statements.
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5. Segment information (continued)

Total segment assets are measured in a manner consistent with that of the consolidated financial statements.
These assets are allocated based on the operations of the segment and the physical location of the asset. The Group’s
investment in the joint venture Grupo La Lacteo is allocated to the ‘Dairy’ segment. Therefore, the Group’s share of
profit or loss after income taxes and its carrying amount are reported in this segment.

Total reportable segments’ assets are reconciled to total assets as per the statement of financial position as
follows:

2011 2010

Total reportable assets as per Segment
Information.........cococviiiiiniie 1,162,511 1,050,101
Intangible assets (excluding goodwill)........... 1,869 2,159
Deferred income tax assets.........ccooeveverereeens 37,081 47,056
Trade and other receivables ..........c.cccevvennne 156,927 149,957
Other aSSetS .....covveiiecieece e 1,408 26
Derivative financial instruments..................... 10,353 876
Cash and cash equivalents............cc.ccocevveenne. 330,546 70,269
Total assets as per the Statement of

Financial Position..........c.ccccceoiviiiciiiiiennn, 1,700,695 1,239,717

Total segment liabilities are measured in a manner consistent with that of the consolidated financial
statements. These liabilities are allocated based on the operations of the segment.

Total reportable segments’ liabilities are reconciled to total liabilities as per the statement of financial
position as follows:

2011 2010

Total reportable liabilities as per

Segment Information ...........ccocoeevvveiveieennnn, 360,705 389,472
Trade and other payables ............c.ccocvvrennnne. 122,438 81,021
Deferred income tax liabilities....................... 92,989 91,088
Payroll and social liabilities ............c.cccceenne. 18,441 16,656
Provisions for other liabilities................c...... 4,327 9,207
Current income tax liabilities............ccceeevens 872 978
Derivative financial instruments .................... 6,054 8,920
Total liabilities as per the Statement of

Financial Position..........ccccccvvvviviviinnieciennns 605,826 597,342

Non-current assets and net revenue and fair value gains and losses are shown by geographic region. These
are the regions in which the Group is active: Argentina, Brazil and Uruguay. Non-current assets are allocated to the
regions according to the location of the assets in question. Non-current assets encompass intangible assets; property,
plant and equipment; investments accounted for using the equity method as well as other non-current assets. Net
revenue and fair value gains and losses are allocated according to the location of the respective operations.

The accompanying notes are an integral part of these consolidated financial statements.
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5. Segment information (continued)

As of and for the year ended December 31, 2011:

Argentina Brazil Uruguay Total
Property, plant and equipment ......... 281,696 467,509 10,491 759,696
Investment property ........ccoceevevennn. 27,883 - - 27,883
Intangible assets........cccoeveiiieniennne 1,129 740 - 1,869
GoodWill ......ccveiiiiiiiicci 22,263 12,623 - 34,886
Investment in joint ventures ............. 4,299 - - 4,299
Non-current portion of biological
ASSELS . 10,679 177,294 - 187,973
Initial recognition and changes in
fair value of biological assets and
agricultural produce ..........ccoceoveinene. 47,196 37,617 1,998 86,811
Gain from changes in net realizable
value of agricultural produce after
harvest .......ccccccvvevvvinseeeee e 10,539 651 (667) 10,523
Sales of manufactured products
sold and services rendered ............... 86,606 279,251 - 365,857
Sales of agricultural produce and
biological assets ..........ccocevvverciinenns 143,505 29,864 8,858 182,227

As of and for the year ended December 31, 2010:

Argentina Brazil Uruguay Total
Property, plant and equipment .......... 246,602 495,075 10,315 751,992
Investment property ..........cccoevvennene 21,417 - - 21,417
Intangible assets........ccooeveiiienieninn 1,115 1,044 - 2,159
GoodWill .....coviviiiriccec 12,272 14,222 - 26,494
Investment in joint ventures.............. 6,271 - - 6,271
Non-current portion of biological
ASSEES .. 7,169 97,047 - 104,216
Initial recognition and changes in
fair value of biological assets and
agricultural produce ........cccccevvevienene. 54,226 (86,557) 1,803 (30,528)
Gain from changes in net realizable
value of agricultural produce after
RarVESt ..o 8,157 (123) (35) 7,999
Sales of manufactured products
sold and services rendered ................ 62,455 232,074 - 294,529
Sales of agricultural produce and
biological assets ........c.cceoeveniienene. 109,387 17,158 5,193 131,738

The accompanying notes are an integral part of these consolidated financial statements.
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5. Segment information (continued)

As of and for the year ended December 31, 2009:

Property, plant and equipment ..........
Investment property ........c.ccceveevenne.
Intangible assets........cccoeveiiieniennne
GoodWill ...t
Investment in joint ventures..............
Non-current portion of biological
ASSELS ..t
Initial recognition and changes in
fair value of biological assets and
agricultural produce ........cccccevvvienee.
Gain from changes in net realizable
value of agricultural produce after
RArVESt ..o
Sales of manufactured products

sold and services rendered ................
Sales of agricultural produce and
biological assets ........ccceoeveierenene.

The accompanying notes are an integral part of these consolidated financial statements.

Argentina Brazil Uruguay Total
228,723 430,175 23,980 682,878
21,246 - - 21,246
243 1,663 - 1,906
6,347 13,606 - 19,953
6,506 - - 6,506
4,379 165,968 - 170,347
26,995 42,348 2,325 71,668
10,001 1,794 992 12,787
68,020 115,366 - 183,386
99,661 25,304 5,252 130,217
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6. Property, plant and equipment
Changes in the Group’s property, plant and equipment in 2011 and 2010 were as follows:
Machinery,
Farmlands ) Farmland BU|Id|_n'g's and equ_lpment, Cor_nputer Vehicles Work in Total
improvements facilities furniture and equipment progress
fittings
At January 1, 2010
COS o 299,872 3,086 122,644 233,170 2,205 2,560 106,826 770,363
Accumulated depreciation..............c..c..... - (2,652) (19,990) (62,522) (823) (1,498) - (87,485)
Net book amount...........cccoeeeeccnrererennnn, 299,872 434 102,654 170,648 1,382 1,062 106,826 682,878
Year ended December 31, 2010
Opening net book amount.............cccceuue. 299,872 434 102,654 170,648 1,382 1,062 106,826 682,878
Exchange differences...........ccccooeineniennne (4,919) 27) 2,337 7,272 45 (33) 4,173 8,848
AdItioNS ... 974 10 4,964 22,337 592 455 67,654 96,986
Acquisition of subsidiary (Note 31).......... 13,666 - 375 33 - 2 - 14,076
Transfers ... - 153 65,398 68,291 68 - (133,910) -
Transfers from investment property (Note
6,767 - - - - - - 6,767

(10,948) (153) (2,360) (456) (36) (122) - (14,075)
Reclassification to non-income tax
[S1=10 11 S o) OSSR - - - - - - (6,271) (6,271)
Disposals of subsidiary ..........ccc.covueurnene.
Depreciation charge (Note 25)................. - (172) (8,120) (28,215) (449) (261) - (37,217)
Closing net book amount....................... 305,412 245 165,248 239,910 1,602 1,103 38,472 751,992

The accompanying notes are an integral part of these consolidated financial statements.
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6. Property, plant and equipment (continued)
Machinery,
Farmlands ) Farmland Bundl_n'gjs and equipment, Computer Vehicles Work in Total
improvements facilities furniture and equipment progress
fittings
At December 31, 2010
COSt..niiiccce e 305,412 3,069 193,358 330,647 2,874 2,862 38,472 876,694
Accumulated depreciation.............c.ceue... - (2,824) (28,110) (90,737) (1,272) (1,759) - (124,702)
Net book amount..........cccccoeeevneininennne 305,412 245 165,248 239,910 1,602 1,103 38,472 751,992
Year ended December 31, 2011
Opening net book amount...............ccc..... 305,412 245 165,248 239,910 1,602 1,103 38,472 751,992
Exchange differences...........c.ccocooeeneinnnnne (26,619) (24) (16,958) (24,265) (130) (60) (3,344) (71,400)
AAItIONS ... 7,272 145 1,522 10,599 510 304 70,591 90,943
Acquisition of subsidiary (Note 31).......... 30,863 241 76 161 - 56 - 31,397
Transfers ... - 639 14,336 6,074 114 - (21,163) -
Transfers from investment property
(NOLE 7)o 1,145 - - - - - - 1.145
DiSPOSalS.......covvririririe (4,388) ) (1,630) (534) (13) (40) - (6,607)
Reclassification to non-income tax
CrEditsS (*) cveeereieire e - - - (3,021) - - - (3,021)
Depreciation charge (Note 25) ................. - (314) (8,977) (24,483) (609) (370) - (34,753)
Closing net book amount...............c....... 313,685 930 153,617 204,441 1,474 993 84,556 759,696
At December 31, 2011
COSt..niicccee e 313,685 4,068 190,704 319,661 3,355 3.122 84,556 919,151
Accumulated depreciation...........c.c.c.e..... - (3,138) (37,087) (115,220) (1,881) (2,129) - (159,455)
Net book amount..........cccceeveevneininennns 313,685 930 153,617 204,441 1,474 993 84,556 759,696

(*) Brazilian federal tax law allows entities to take a percentage of the total cost of the assets purchased as a tax credit. The procedure adopted initially was to recognize such credits
proportionally to the depreciation of these fixed assets on a monthly basis. During 2009, the Group elected to change the procedure to recognize these federal tax credits separately
when the assets is purchased and, as permitted, the tax credits already “embedded” within the cost of the assets were reclassified to tax credit (See Note 12).

The accompanying notes are an integral part of these consolidated financial statements.
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6. Property, plant and equipment (continued)

An amount of US$ 28,407; US$ 29,603 and US$ 16,895 of depreciation charges are included in “Cost of
manufactured products sold and services rendered” for the years ended December 31, 2011, 2010 and 2009,
respectively. An amount of US$ 4,424; US$ 7,614 and US$ 13,164 of depreciation charges are included in “General
and administrative expenses” for the years ended December 31, 2011, 2010 and 2009, respectively. An amount of
US$ 1,016, US$ nil and US$ nil of depreciation charges are included in “Selling expenses” for the years ended
December 31, 2011, 2010 and 2009, respectively. An amount of US$ 906, US$ nil and US$ nil of depreciation charges
were not charged to the statement of income and were capitalized in “Inventories” for the years ended December 31,
2011, 2010 and 2009, respectively.

During the year ended December 31, 2011, borrowing costs of US$ 1,918 (2010: US$5,453) were capitalized
as components of the cost of acquisition or construction for qualifying assets.

Certain of the Group’s assets have been pledged as collateral to secure the Group’s borrowings and other
payables. The net book value of the pledged assets amounts to US$ 319,392 as of December 31, 2011 (2010:
US$ 334,743).

Where assets are financed by leasing agreements and substantially all the risks and rewards of ownership are
substantially transferred to the Group (“finance leases”) the assets are treated as if they had been purchased outright
and the corresponding liability to the leasing company is included as an obligation under finance leases. Depreciation
on assets held under finance leases is charged to the income statement on the same basis as owned assets. Leasing
payments are treated as consisting of capital and interest elements and the interest is charged to the statement of income
as a financing charge. Assets under finance leases comprise vehicles, machinery and equipment. All other leases are
treated as operating leases and the relevant annual rentals are charged to the statement of income as incurred (See Note
30).

7. Investment property

Changes in the Group’s investment property in 2011 and 2010 were as follows:

2011 2010
Beginning of the year...........cc.coeeeie 21,417 21,246
Acquisition of subsidiary (Note 31) . 9,670 7,935
Transfers (1)...cooeeveeveieiercse e (1,145) (6,767)
Exchange difference.........ccccccecvvenine (2,059) (997)
End of theyear ......ccocevvvviviennns 27,883 21,417
Cost 27,883 21,417
Accumulated depreciation - -
Net book amount 27,883 21,417

The following amounts have been recognized in the statement of income in the line “Sales of manufactured
products and services rendered”:

2011 2010 2009
Rental incOme .......ccoceevvcvieeivciieeee, 4,980 3,718 172

(i) Transferred to property, plant and equipment in 2011 and 2010. Relates to finalization of contracts with third
parties.

As of December 31, 2011, the fair value of investment property was US$ 86.6 million (2010: US$ 96.4
million).

The accompanying notes are an integral part of these consolidated financial statements.
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8. Intangible assets

Changes in the Group’s intangible assets in 2011and 2010 were as follows:

Goodwill Trademarks Software Total
At January 1, 2010
COSE ettt 19,953 2,232 609 22,794
Accumulated amortization ................ - (676) (259) (935)
Net book amount...........cccceeevervneenen 19,953 1,556 350 21,859
Year ended December 31, 2010
Opening net book amount.................. 19,953 1,556 350 21,859
Exchange differences.............c.......... (482) 742 31 291
AItIoONS ... - 6 27 33
Acquisition of subsidiary (Note 31).. 7,023 - - 7,023
DiSPOSals ....cceovevereiiiieiee e - (207) - (207)
Amortization charge (i) (Note 25) .... - (213) (133) (346)
Closing net book amount................ 26,494 1,884 275 28,653
At December 31, 2010
COSt i 26,494 2,773 667 29.934
Accumulated amortization ................ - (889) (392) (1,281)
Net book amount...........cccceeevervneenen 26,494 1,884 275 28,653
Year ended December 31, 2011
Opening net book amount................. 26,494 1,884 275 28,653
Exchange differences...........ccccocenee (2,747) (105) (43) (2,895)
AItIoONS ..o - - 195 195
Acquisition of subsidiaries (Note
B1) et 11,139 - - 11,139
Amortization charge (i) (Note 25) .... - (187) (150) (337)
Closing net book amount................ 34,886 1,592 277 36,755
At December 31, 2011
COSE et 34,886 2,667 818 38,371
Accumulated amortization ................ - (1,075) (541) (1,616)
Net book amount...........cccceeerevreennn 34,886 1,592 277 36,755

(i) An amount of US$ 149 and US$ 133 of amortization charges are included in “General and administrative expenses”
for the years ended December 31, 2011 and 2010, respectively. An amount of US$186 and US$ 213 of amortization
charges are included in “Selling expenses” for the years ended December 31, 2011 and 2010, respectively. There were
no impairment charges for any of the years presented (see Note 4 (b)).

The accompanying notes are an integral part of these consolidated financial statements.
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9. Biological assets

Changes in the Group’s biological assets in 2011, 2010 and 2009 were as follows:

2011 2010 2009

Beginning of the year ..........cccocooiiicienns 186,757 230,454 125,948
Increase due to purchases...........ccooevereeeuennnee 1,683 681 296
Disposal of subsidiary (Note 15) ................... - - (86)
Acquisition of subsidiary (Note 31) .............. 1,495 - -
Initial recognition and changes in fair value

of biological assets (i) .....c.cocevverererivrivinernne 86,811 (30,528) 71,668
Decrease due to harvest .........ccoceevviviiveriennns (331,278) (237,465) (84,990)
Decrease due t0 Sales ........cocevvvvrveiviiveriernens (2,842) (2,138) (37,014)
Costs incurred during the year ...........ccoe...e. 319,089 224,969 136,625
Exchange differences .........ccccoevveviiviivciennns (22,115) 784 18,007
End of the year ..o ivvvivivieccens 239,600 186,757 230,454

(i) Biological asset with a production cycle of more than one year (that is, sugarcane, coffee, dairy and cattle) generated
“Initial recognition and changes in fair value of biological assets” amounting to US$ 38,658 for the year ended
December 31, 2011 (2010: US$ (78,767); 2009: US$ 52,935). In 2011, an amount of US$ 101,671 (2010:
US$ (60,146); 2009: US$ 29,834) was attributable to price changes, and an amount of US$ (63,013) (2010:
US$ (18,621); 2009: US$ 23,101) was attributable to physical changes.

Biological assets in 2011, 2010 and 2009 were as follows:

2011 2010 2009
Non-current
Cattle for dairy production (i) .........ccoevrverenne. 9,338 7,130 4,313
Breeding cattle (i)....cccccoveverevinnininieieeens - - -
Other cattle (i) ...ccoevrvrieieeerese e 1,341 39 66
Sown land — coffee (iii)...c.ccovrivriviriiveriennn, 18,369 21,577 21,634
Sown land — sugarcane (iii)..........ccoevrevrrerenne. 158,925 104,847 164,701

187,973 133,593 190,714
Current
Breeding cattle (i)....ccccovevereviniininieiieeeins - - -
Other cattle (iV) ...coooovereiieee e 160 362 749
Sown land — crops (i) ..ccceeevenenenenienieee 28,300 31,247 27,467
Sown land — rice (i) ...ccoereerereniieieeieieee 23,167 21,555 11,524

51,627 53,164 39,740

Total biological @assets ..........ccocvveririereennnn 239,600 186,757 230,454

(i) Classified as bearer and mature biological assets.

(ii) Classified as consumable and immature biological assets.

(iii) Classified as bearer and immature biological assets.

(iv) As of December 31, 2011, and amount of US$ 124 (2010: 186; 2009: 493) was classified as consumable and
mature biological assets, and an amount of US$ 36 (2010: 176; 2009: 256) was classified as consumable and immature
biological assets.

The fair value less estimated point of sale costs of agricultural produce at the point of harvest amounted to
US$ 325,843 for the year ended December 31, 2011 (2010: US$ 241,762; 2009: US$ 88,113).

The accompanying notes are an integral part of these consolidated financial statements.
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9. Biological assets (continued)

A drought occurred during December 2011 affecting some of our farms in Argentina and Uruguay. As a result,
the expected yield consider in the Biological Asset model was reduced generating a negative impact in “Initial
recognition and changes in fair value of biological assets and agricultural produce” of US$ 4.5 million. Rain levels
normalized during the beginning of 2012. The final effect of the drought will be known at harvest.

10. Investments in joint ventures
The investment in joint ventures represents the Group’s share of 50% in Grupo La Lacteo.

In November 2007, the Group's subsidiary, Adeco Agropecuaria S.A. entered into a milk supply offer
agreement (the "Milk Supply Agreement") with La Lacteo (amended in February 2010). Pursuant to the Milk Supply
Agreement, Adeco Agropecuaria S.A. is committed to sell to La Lacteo and La Lacteo is obligated to purchase certain
amount of the daily milk production subject to certain conditions. However, Adeco Agropecuaria S.A. is not obligated
to sell to La Lacteo and La Lacteo is not obligated to purchase more than 50% of its milk requirements for a four-
month period subject to certain conditions. The Milk Supply Agreement fixes the price of milk that La Lacteo pays to
Adeco Agropecuaria S.A. at the monthly market price of milk plus 3%. The Milk Supply Agreement terminates in
November 2017. In addition, if Adeco Agropecuaria S.A. receives a more favorable proposal from a third party
compared to the agreement, Adeco Agropecuaria S.A. is free to sell the production to such party. However, La Lacteo
has a right of first refusal.

The following amounts represent the Group’s 50% share of the assets and liabilities, and income and expenses
of the joint venture:

2011 2010
Assets:
NON-CUITENt @SSELS.....ccivvieireeiiieiiee e cree e 5,633 4,944
CUITENt @SSELS .. vvvivvie e 5,883 5,697
11,516 10,641
Liabilities:
Non-current liabilities ............cccoocviiiieiinnen, 1,138 735
Current liabilities ......c.ccoeevviiviiieeceeece, 6,079 3,635
7,217 4,370
Net assets of joint venture............c.ccoceeenneee. 4,299 6,271
2011 2010 2009
INCOME ..o 2,040 1,989 2,268
EXPENSES ..ot (3,074) (2,039) (2,562)
Loss after income taX.......occoeeeeveiveiveeneene, (1,034) (50) (294)

There are no contingent liabilities relating to the group’s interest in the joint venture, and no contingent
liabilities of the venture itself.

In addition, on November 23, 1999, the Group's subsidiary Pilaga S.A. entered into a joint venture with a third
party, Copra S.A., for the purpose of obtaining rights to use public waters and construct a dam for irrigated rice
production. On September 2011, Pilaga S.A. exited the UTE and such exit was registered with the Public Registry of
Commerce of the city of Buenos Aires.

The accompanying notes are an integral part of these consolidated financial statements.
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11. Financial instruments by category

The following table shows the carrying amounts of financial assets and financial liabilities by category of
financial instrument and a reconciliation to the corresponding line item in the statements of financial position, as
appropriate. Since the line items “Trade and other receivables, net” and “Trade and other payables” contain both
financial instruments and non-financial assets or liabilities (such as other tax receivables or advance payments for
services to be received in the future), the reconciliation is shown in the columns headed “Non-financial assets” and
“Non-financial liabilities.”

Loans and Assets at fair Subtotal Non-financial Total
receivables value through financial assets
profit and loss assets

December 31, 2011
Assets as per statement
of financial position
Trade and other
receivables.........ccocueeueanen. 71,383 - 71,383 85,544 156,927
Derivative financial
instruments..........cooeeveeee. - 10,353 10,353 - 10,353
Cash and cash
equivalents ..........ccceeeenne 330,546 - 330,546 - 330,546
Total oo 401,929 10,353 412,282 85,544 497,826

Liabilities at Other Subtotal Non-financial Total

fair value financial financial liabilities
through profit liabilities at liabilities
and loss amortized cost

Liabilities as per
statement of financial
position
Trade and other
payables.........ccoccevevvirennnn. - 114,181 114,181 8,257 122,438
Borrowings (excluding
finance lease liabilities).... - 360,507 360,507 - 360,507
Finance leases .................. - 198 198 - 198
Derivative financial
iNStruments........ccoevevveevenns 6,054 - 6,054 - 6,054
Total .o 6,054 474,886 480,940 8,257 489,197

The accompanying notes are an integral part of these consolidated financial statements.
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11. Financial instruments by category (continued)
Loans and Assets at fair Subtotal Non-financial Total
receivables value through financial assets
profit and loss assets
December 31, 2010
Assets as per statement
of financial position
Trade and other
receivables.........ccoceeeuennen. 70,115 - 70,115 79,842 149,957
Derivative financial
instruments..........cooeeveeee. - 876 876 - 876
Cash and cash
equivalents 70,269 - 70,269 - 70,269
Total oo 140, 384 876 141,260 79,842 221,102
Liabilities at Other Subtotal Non-financial Total
fair value financial financial liabilities
through profit liabilities at liabilities
and loss amortized cost
Liabilities as per
statement of financial
position
Trade and other
payables..........ccoocervrrnnne - 72,163 72,163 8,858 81,021
Borrowings (excluding
finance lease liabilities).... - 389,024 389,024 - 389,024
Finance leases................... - 448 448 - 448
Derivative financial
INStruments..........ocevveeneee. 8,920 - 8,920 - 8,920
Total cooveeeeieeeeceee 8,920 461,635 470,555 8,858 479,413

Liabilities carried at amortized cost also included liabilities under finance leases where the Group is the lessee
and which therefore have to be measured in accordance with IAS 17. The categories disclosed are determined by
reference to 1AS 39. Finance leases are excluded from the scope of IFRS 7. Therefore, finance leases have been shown

separately.

Because of the short maturities of most trade accounts receivable and payable, other receivables and liabilities,
and cash and cash equivalents, their carrying amounts at the closing date do not differ significantly from their

respective fair values. The fair value of long-term borrowings is disclosed in Note 20.

The accompanying notes are an integral part of these consolidated financial statements.
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11. Financial instruments by category (continued)

Income, expense, gains and losses on financial instruments can be assigned to the following categories:

December 31, 2011
Interest income (i) ...........

Interest expense (i) ..........
Foreign exchange

gains/ (losses) (ii) ............
Gain from derivative
financial
instruments(iii)..............

Net result.......cccceevvvnennn,

December 31, 2010
Interest income (i) ...........

Interest expense (i) ..........
Foreign exchange

gains/ (losses) (ii) ............
Gain from derivative
financial
instruments(iii)

Net result........ccccevvenenn,

December 31, 2009
Interest income (i) ...........

Interest expense (i) ..........
Foreign exchange

gains/ (losses) (i) ............
Loss from derivative
financial

instruments(iii) ..............

Net result........cccccvvenenn,

Loans and Assets/ liabilities Other financial Total
receivables at fair value liabilities at
through profit amortized cost
and loss
8,019 - - 8,019
- - (34,017) (34,017)
9,899 1,405 (23,987) (12,683)
- 17,417 - 17,417
17,918 18,822 (58,004) (21,264)
Loans and Assets/ liabilities Other financial Total
receivables at fair value liabilities at
through profit amortized cost
and loss
1,341 - - 1,341
- - (34,369) (34,369)
372 - (11,029) (10,657)
- 5,124 - 5,124
1,713 5,124 (45,398) (38,561)
Loans and Assets/ liabilities Other financial Total
receivables at fair value liabilities at
through profit amortized cost
and loss
472 - - 472
- - (28,222) (28,222)
11,939 - (13,936) (1,997)
- (7,800) - (7,800)
12,411 (7,800) (42,158) (37,547)

(i) Included in “Financial results, net” in the statement of income.
(ii) Included in “Financial results, net” in the statement of income.

(iii) Included in “Other operating income, net” and “Financial results, net” in the statement of income.

The accompanying notes are an integral part of these consolidated financial statements.
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11. Financial instruments by category (continued)
Determining fair values

IAS 39 defines the fair value of a financial instrument as the amount for which a financial asset could be
exchanged, or a financial liability settled, between knowledgeable, willing parties in an arm’s length transaction. All
financial instruments recognized at fair value are allocated to one of the valuation hierarchy levels of IFRS 7. This
valuation hierarchy provides for three levels. The initial basis for the allocation is the “economic investment class”.
Only if this does not result in an appropriate allocation the Group deviates from such an approach in individual cases.
The allocation reflects which of the fair values derive from transactions in the market and where valuation is based on
models because market transactions are lacking.

For the years ended December 31, 2011, 2010 and 2009, the financial instruments recognized at fair value on
the statement of financial position comprise derivative financial instruments.

In the case of Level 1, valuation is based on unadjusted quoted prices in active markets for identical financial
assets that the Group can refer to at the date of the statement of financial position. A market is deemed active if
transactions take place with sufficient frequency and in sufficient quantity for price information to be available on an
ongoing basis. Since a quoted price in an active market is the most reliable indicator of fair value, this should always be
used if available. The financial instruments the Group has allocated to this level mainly comprise crop futures and
options traded on the stock market. In the case of securities, the Group allocates them to this level when either a stock
market price is available or prices are provided by a price quotation on the basis of actual market transactions.

Derivatives not traded on the stock market allocated to Level 2 are valued using models based on observable
market data. For this, the Group uses inputs directly or indirectly observable in the market, other than quoted prices. If
the financial instrument concerned has a fixed contract period, the inputs used for valuation must be observable for the
whole of this period. The financial instruments the Group has allocated to this level mainly comprise interest-rate
swaps and foreign-currency interest-rate swaps.

In the case of Level 3, the Group uses valuation techniques not based on inputs observable in the market. This
is only permissible insofar as no observable market data are available. The inputs used reflect the Group’s assumptions
regarding the factors which market players would consider in their pricing. The Group uses the best available
information for this, including internal company data. The Group does not have financial instruments allocated to this
level for any of the years presented.

The following tables present the Group’s financial assets and financial liabilities that are measured at fair
value as of December 31, 2011 and 2010 and their allocation to the fair value hierarchy:

2011
Level 1 Level 2 Level 3 Total

Assets

Derivative financial instruments.............. 10,353 - - 10,353
Total aSSEtS......coovcveiiieiieeciee e 10,353 - - 10,353
Liabilities

Derivative financial instruments.............. 671 5,383 - 6,054
Total liabilitieS........ocoveiveieiiiieeieee 671 5,383 - 6,054

The accompanying notes are an integral part of these consolidated financial statements.
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11. Financial instruments by category (continued)
2010

Level 1 Level 2 Level 3 Total
Assets
Derivative financial instruments.............. 876 - - 876
Total @SSEtS....ccvviviiiriiieireceececreee e 876 - - 876
Liabilities
Derivative financial instruments.............. 2,197 6,723 - 8,920
Total liabilities.......ccccoovvevviiceerceenee 2,197 6,723 - 8,920

When no quoted prices in an active market are available, fair values (particularly with derivatives) are based
on recognized valuation methods. The Group uses a range of valuation models for this purpose, details of which may
be obtained from the following table:

Concept Pricing Method Parameters Pricing Model

Futures Quoted price - -
Options Quoted price - -
Options/ OTC Quoted price - Montecarlo
Foreign-currency Theoretical price Swap curve; Present value method
interest-rate swaps Money market interest-

rate curve;

Foreign-exchange curve
Interest-rate swaps Theoretical price Swap curve; Present value method

Money market interest-

rate curve

The accompanying notes are an integral part of these consolidated financial statements.
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12 Trade and other receivables, net

2011 2010
Non current
Receivables from related parties (Note 33) .............. 63 -
Trade receivables —net ..., 63 -
Prepaid XPENSES .......oviveviriiieinieenieeee e - -
Advances t0 SUPPHErS........coeeeiieriiereeeee e 2,719 -
INCOME taX Credits .....oovvereeeiiieireee e 3,682 3,628
Non-income tax credits (i)......coevvevveeierereeireieenn, 6,988 8,681
Receivable from disposal of farmland (iii) (Note
15) e - 13,656
Cash collateral ..........cccoiivriiniieeeee 1,469 3,079
Other receivables...........oocoviiciie v 824 1,708
NoN current POrtion ..........ccoceeevereienene e 15,746 30,752
Current
Trade receivables ... 38,178 32,702
Receivables from related parties (Note 33) .............. 4,846 1,662
Less: Allowance for trade receivables...................... (1,622) (1,323)
Trade receivables —nNet........ccocvevveieiicee e, 41,402 33,041
Prepaid EXPENSES .....cvcvviverieiereeiese e 12,102 8,299
Advances t0 SUPPHErS........cceveveieiiiireieeei e 11,872 14,274
INncome taxX CreditS .......ovvveveeciriieecie e 2,522 6,954
Non-income tax credits (1)......ccooeveeeererereneeieneeenn, 45,659 38,006
ESCrow deposits (i) .....ceerererreeienenienenee e - -
Cash collateral .........ccccooovviiiiiiiiiee e 1,792 2,342
Receivable from disposal of farmland (iii) (Note
15) e 18,090 10,432
Receivable with related parties (Note 33) ................ - 291
Other receivables...........cocoviiiviie v 7,743 5,566
1101 0] (0] : | 99,779 86,164
CUrrent POrtioN .......c.ccoovevveeieeiice e 141,181 119,205
Total trade and other receivables, net................... 156,927 149,957

(i) Includes US$ 3,021 reclassified from property, plant and equipment.

(ii) In connection with certain acquisitions, the Group deposited a portion of the consideration that would otherwise
have been delivered to the sellers into an escrow account with a third party escrow agent to secure specified
indemnification obligations of the sellers under the respective agreements.

(iii) Relates to the sale of a farmland (See Note 15).

The fair values of current trade and other receivables approximate their respective carrying amounts due to

their short-term nature. The fair values of non-current trade and other receivables approximate their carrying amount,
as the impact of discounting is not significant.

The accompanying notes are an integral part of these consolidated financial statements.
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12. Trade and other receivables, net (continued)

The carrying amounts of the Group’s trade and other receivables are denominated in the following currencies
(expressed in US dollars):

2011 2010
Currency
US DOMAN ..o 51,338 53,561
Argenting PeS0 ......ccveveveriire e eeeeeie s 42,163 38,977
Uruguayan PeS0 .........cooueveerenenenesieseeie e 803 697
Brazilian Reais ........cccovvevvieniii e, 62,622 56,722
156,927 149,957

As of December 31, 2011 trade receivables of US$ 18,938 (2010: US$ 9,379) were past due but not impaired.
The ageing analysis of these receivables is as follows:

2011 2010
Up t0 3 MOoNthS......ccccoviiiiiiicieeeecie e, 17,996 7,929
3106 MONthS....cviiiiiiicicce e, 914 542
OVEr 6 MONNS......ccviiiiiiccreccre e, 28 908
18,938 9,379

The Group recognizes an allowance for trade receivables when there is objective evidence that the Group will
not be able to collect all amounts due according to the original terms of the receivables. Delinquency in payments is
considered an indicator that the trade receivable is impaired.

Delinquency in payments is an indicator that a receivable may be impaired. However, management considers
all available evidence in determining when a receivable is impaired. Generally, trade receivables, which are more than
180 days past due are fully provided for. However, certain receivables 180+ days overdue are not provided for based
on a case-by-case analysis of credit quality analysis. Furthermore, receivables, which are not 180+ days overdue, may
be provided for if specific analysis indicates a potential impairment.

Movements on the Group’s allowance for trade receivables are as follows:

2011 2010
AL January L. 1,323 906
Charge of the year........ccccoovoiiiiiniciee, 740 632
Acquisition of subsidiary ..........cccceeeviieiennns - 14
Unused amounts reversed ..........c..ocooceeninnne. (385) (189)
Used during the year .........cccccecvvevvveivciververeennn, - -
Exchange differences.........cccocvvvvivviviivciennenn, (64) (40)
At December 31.....cccoooeviiiiiiee e, 1.622 1,323

The creation and release of allowance for trade receivables have been included in “Selling expenses” in the
statement of income. Amounts charged to the allowance account are generally written off, when there is no expectation
of recovering additional cash.

The other classes within other receivables do not contain impaired assets.

The accompanying notes are an integral part of these consolidated financial statements.
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12. Trade and other receivables, net (continued)

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivable
mentioned above. The Group holds mortgages as collateral for the sale of La Macarena and La Alegria farmlands.

As of December 31, 2011, approximately 36 % (2010: 23%) of the outstanding unimpaired trade receivables
(neither past due nor impaired) relate to sales to 5 well-known multinational companies with good credit quality
standing, including but not limited to Bunge, Raizen Combustivies S.A., Webcor S.A., or its affiliates, among others.
Most of these entities or their parent companies are externally credit-rated. The Group reviews these external ratings
from credit agencies.

The remaining percentage as of December 31, 2011 and 2010 of the outstanding unimpaired trade receivables
(neither past due nor impaired) relate to sales to a dispersed large quantity of customers for which external credit
ratings may not be available. However, the total base of customers without an external credit rating is relatively stable.
New customers with less than six months of history with the Group are closely monitored. The Group has not
experienced credit problems with these new customers to date. The majority of the customers for which an external
credit rating is not available are existing customers with more than six months of history with the Group and with no
defaults in the past. A minor percentage of customers may have experienced some non-significant defaults in the past
but fully recovered.

13. Inventories
2011 2010
Raw materials..........ccccoveviiiiiiiic e, 31,539 25,292
Finished goods. .........cccoeriineninincceccee 60,067 25,601
Stocks held by third parties..........cccocvvininnne 4,528 6,267
OthBIS ..ot 13 10
96,147 57,170

The cost of inventories recognized as expense and included in “Cost of manufactured products sold and
services rendered” amounted to US$ 226,413 for the year ended December 31, 2011 (2010: US$ 208,485 and 2009:
US$ 83,120). The cost of inventories recognized as expense and included in “Cost of agricultural produce sold and
direct agricultural selling expenses” amounted to US$ 148,177 for the year ended December 31, 2011 (2010:
US$101,288 and 2009: US$77,280).

14. Cash and cash equivalents
2011 2010
Cash at bank and on hand .............c.cccoevennennenn 238,902 31,768
Short-term bank deposits ...........coccovereinennne, 91,644 38,501
330,546 70,269

The accompanying notes are an integral part of these consolidated financial statements.
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15. Disposals

As part of the Group’s strategy to profit from farmland value appreciation opportunities, from time to time, the
Group completes sales of farmlands.

On November 30, 2011 the Group completed the sale of “La Alegria”, a 2,438 hectare farm located in General
Villegas, province of Buenos Aires, Argentina, for a total consideration of US$13.7 million. This transaction resulted in
a gain of US$ 8.8 million included within “Other operating income, net”. Cash collected totaled US$ 9.7 million. The
remaining US$ 4.0 million receivable will be collected in July 2012 (see Note 12).

On December 21, 2010 the Group completed the sale of La Macarena, a farm located in Rio Negro, Uruguay
for cash consideration of US$ 34 million. This transaction resulted in a gain of US$ 20.8 million included within “Other
operating income, net” in the statement of income as of December 31, 2010. Cash collected at December 31, 2011
totaled US$ 20.8 million. Remaining receivable will be collected during 2012 (see Note 12).

16. Shareholders’ contributions

The share capital of the Group is represented by common shares with a nominal value of US$ 1.5 per share
and one vote each.

Share capital and

Number of shares .
share premium

At 1 January 2009 .......cccoeveieriinieninie e 112,420 615,624
Contributed capital ..........ccccoeeviiieieiiiececen 7,580 67,719
At 31 December 2009 120,000 683,343
Contributed capital............. - -
At 31 December 2010 120,000 683,343
At January 24, 2011, after reverse stock split

(L) et e 80,000 683,343
Issue of shares on January 28, 2011 (2)............. 40,069 423,030
Employee share options exercised (Note 17) .... 37 326
Restricted shares issued (Note 17) ..........cccce..... 427 641
Restricted shares exercised (Note 17) ............... - 746
Non controlling interest acquired (3)................. - (1,281)
At 31 December 2011 .......ccovevveiinnirinieninen 120,533 1,106,805

(1) The Extraordinary General Meeting of Adecoagro’s shareholders held on January 24, 2011 approved a reverse stock
split of Adecoagro’s common shares, changing the nominal value of Adecoagro’s common shares from US$ 1 to
US$ 1.5. Therefore, Adecoagro reduced total shares outstanding as of that date from 119,999,997 shares to 79,999,985
shares.

(2) Initial Public Offering and private placement.

(3) As a consequence of new contributions made in International Farmland Holdings LP fully attributable to the Group,
non controlling interest was reduced from 2% to 1.36%.

On January 28, 2011 the Company successfully completed an initial public offering (IPO) of its shares in the
New York Stock Exchange. The Company issued 28,405,925 shares, at a price of US$ 11 per share. In addition, on
February 11, 2011, the Company issued 4,285,714 shares, at a price of US$ 11 per share, as a consequence of the over-
alloment option exercised by the underwriters of the initial public offering, raising an overall amount of approximately
US$ 359 million.

The accompanying notes are an integral part of these consolidated financial statements.
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16. Shareholders’ contributions (continued)

On January 28, 2011, Adecoagro’s also issued and sold to Al Gharrafa Investment Company 7,377,598
common shares at a purchase price per share of US$ 10.65, which is equal to the price per common share paid by the
underwriters acting in the initial public offering of the Company. This transaction was conditioned upon, and closed
immediately after, the closing of the initial public offering of the Company. Consequently the Company raised US$ 79
million.

The Company intends to use these funds to finance part of the construction costs of Ivinhema (sugar and
ethanol mill in Brazil) and for potential investments in the acquisition of farmland and capital expenditures required in
the expansion of the farming business.

Related transaction costs totaling US$ 15 million net of tax have been netted off with the deemed proceeds, on
the Share premium issued.

During 2011, the Company agreed to contribute the full proceed from the IPO to International Farmland
Holdings LP, increasing its interest to 98.64%.

17. Equity-settled share-based payments

The Group has set a “2004 Incentive Option Plan” and a “2007/2008 Equity Incentive Plan” (collectively
referred to as “Option Schemes”) under which the Group grants equity-settled options to senior managers and selected
employees of the Group’s subsidiaries. Additionally, in 2010 the Group has set a “Adecoagro Restricted Share and
Restricted Stock Unit Plan” (referred to as “Restricted Share Plan”) under which the Group grants restricted shares to
senior and medium management and key employees of the Group’s subsidiaries.

(@) Option Schemes

The Group recognized aggregate compensation expense of US$ 0.9 million for the year ended December 31,
2011 (2010: US$ 1.7 million; 2009: US$2.8 million) related to the options granted under the Option Schemes.

The fair value of the options under the Option Schemes was measured at the date of grant using the Black-
Scholes valuation technique. This valuation model takes into account factors such as non transferability, expected
volatility, exercise restrictions and behavioral considerations.

Key grant-date fair value and other assumptions under the Option Schemes are detailed below:

Grant Date Jan Nov Jan Jan Jun Sep Sep
2009 2009 2010 2010 2010 2010 2010

Expected volatility .............. 21% 22% 22% 22% 22% 22% 22%
Expected life ........ccoevrvenne. 6.50 6.50 6.5 6.5 6.5 6.5 6.5
Risk free rate........c.coceevruenene 1,85% 2,31% 2.34% 2.34% 1.79% 1.41% 1.41%
Expected dividend yield....... 0% 0% 0% 0% 0% 0% 0%
Fair value per option............. $3.52 $3.78 $3.62 $3.38 $3.17 $3.05 $3.28
Possibility of ceasing
employment
before vesting..........c.cceveae. 0.22% 0.48% 0.53% 0.55% 0.80% 0.88% 0.88%
EXErcise price.......ccocuvvvrueene $13.40 $13.40 $12.82 $13.40 $13.40 $13.40 $12.82

The accompanying notes are an integral part of these consolidated financial statements.
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17. Equity-settled unit-based payments (continued)

Since the Group’s shares were not publicly traded at the time the options were granted, expected volatility was
determined by calculating the historical volatility of share prices of comparable entities in representative stock markets.
The expected life used in the model was adjusted, based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations. On January 28, 2011 the Company completed its
initial public offering in the New York Stock Exchange (see Note 16).

Details of each plan are as follow:
The Adecoagro/ IFH 2004 Stock Incentive Option Plan

This scheme was effectively established in 2004 and is administered by the Compensation Committee of the
Company. Options under the Adecoagro/ IFH 2004 Stock Incentive Option Plan vest over a 3-year period from the date
of grant at 33% on each anniversary of the grant date. Options are exercisable over a ten-year period. The exercise
price of the options is determined by the Compensation Committee but under no circumstances the price may be less
than 100% of the fair market value of the shares at the date of grant. For this scheme, there are no performance
requirements for the exercising of options, except that a participant’s employment with the Group must not have been
terminate prior to the date of exercise of the relevant option. If the participant ceases to be employee for cause any
unvested option shall automatically expired and shall not be exercisable. In addition, if the participant ceases to be an
employee for reason of death, any portion of the share option held by he or she that has vested on that date may be
exercised by his or her legal representative for the period of one year. Finally if the participant ceases to be an
employee for any reason other than cause or death any portion of any vested option held may be exercisable for a
period of three months.

Movements in the number of equity-settled options outstanding and their related weighted average exercise
prices under the Adecoagro/ IFH 2004 Stock Incentive Option Plan are as follows:

2011 2010 2009

Average Average Average

exercise Options exercise Options exercise Options

price per (thousands) price per (thousands) price per (thousands)

share share share

AtJanuary 1......ccooo..e. 6.67 2,176 6.74 2,401 6.74 2,401
Forfeited ........cocceeennee 7.31 (230) - - - -
Exercised .......ccccceeennne 5.83 (37) - - - -
At December 31........... 6.68 1,909 6.74 2,401 6.74 2,401

The accompanying notes are an integral part of these consolidated financial statements.
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17. Equity-settled unit-based payments (continued)

Options outstanding at year end under the Adecoagro/ IFH 2004 Incentive Option Plan have the following
expiry date and exercise prices:

rl)Er)?s(:Cpl)séer Shares (in thousands)
Expiry date: share 2011 2010 2009
May 1, 2014.........c.c...... 5.83 674 674 674
May 1, 2015........cceuuee. 5.83 556 556 572
May 1, 2016..........cocve.e.. 5.83 192 228 320
February 16, 2016.......... 7.11 110 110 110
October 1, 2016.............. 8,62 602 608 725

The Adecoagro/ IFH 2007/ 2008 Equity Incentive Plan

This scheme was effectively established in late 2007 and is administered by the Compensation Committee of
the Company. Options under the Adecoagro/ IFH 2007/2008 Equity Incentive Plan vest over a 4-year period from the
date of grant at 25% on each anniversary of the grant date. Options are exercisable over a ten-year period. The exercise
price of the options is determined by the Compensation Committee but under no circumstances the price may be less
than 100% of the fair market value of the shares at the date of grant. For this scheme, there are no performance
requirements for the exercising of options, except that a participant’s employment with the Group must not have been
terminated prior to the date of exercise of the relevant option. If the participant ceases to be employee for cause any
unvested option shall automatically expired and shall not be exercisable. In addition, if the participant ceases to be an
employee for reason of death, any portion of the share option held by he or she that has vested on that date may be
exercised by his or her legal representative for the period of one year. Finally if the participant ceases to be an
employee for any reason other than cause or death any portion of any vested option held may be exercisable for a
period of three months.

Movements in the number of equity-settled options outstanding and their related weighted average exercise
prices under the Adecoagro/ IFH 2007/2008 Equity Incentive Plan are as follows:

2011 2010 2009

Average Average Average

exercise Options exercise Options exercise Options

price per (thousands) price per (thousands) price per (thousands)

share share share

AtJanuary 1............... 13.06 2,113 13.02 2,030 12.83 1,312
Granted .......cocoevvererene. - - 13.25 198 13.40 718
Forfeited ........cccovvvenee. 12.89 (191) - - - -
At December 31.......... 13.06 1,922 13.06 2,228 13.02 2,030

The accompanying notes are an integral part of these consolidated financial statements.
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Options outstanding at year-end under the Adecoagro/ IFH 2007/2008 Equity Incentive Plan have the
following expiry date and exercise prices:

Eﬁgg%ﬁ Shares (in thousands)

Expiry date: share 2011 2010 2009

Dec 1, 2017 i, 12.82 1,149 1,198 1,312
Jan 30, 2019................ 13.40 687 700 700
Nov 1, 2019 ................ 13.40 18 18 18
Jan 30, 2020 ........co..o...... 12.82 31 35 -
Jan 30, 2020........coooonen. 13.40 71 81 -
Jun 30, 2020........cco........ 13.40 22 22 -
Sep1,2020 .., 13.40 44 44 -
Sep1,2020 ... 12.82 15 15 -

The following table shows the exercisable shares at year end under both the Adecoagro/ IFH 2004 Incentive
Option Plan and the Adecoagro/ IFH 2007/ 2008 Equity Incentive Plan:

Exercisable shares
in thousands

P01 R 3,681
1040 DO 3,318
P01 F 2,038

During 2011, 36,900 options were exercised under the 2004 Incentive Option Plan. Accordingly, the Group
issued and registered these shares with a nominal value of US$ 1.5.

(b) Restricted Share and Restricted Stock Unit Plan

The Restricted Share and Restricted Stock Unit Plan was effectively established in 2010 and amended in
November 2011 is administered by the Compensation Committee of the Company. Restricted shares under the
Restricted Share or Restricted Sotck Units Plan vest over a 3-year period from the date of grant at 33% on each
anniversary of the grant date. Participants are entitled to receive one common share of the Company for each restricted
share or restricted unit issued. For the Restricted Share Plan there are no performance requirements for the delivery of
common shares, except that a participant’s employment with the Group must not have been terminated prior to the
relevant vesting date. If the participant ceases to be an employee for any reason, any unvested restricted share shall not
be converted into common shares and the participant shall cease for all purposes to be a shareholder with respect to
such shares.

On July 18, 2011, the Group issued and registered 427,293 restricted shares with a nominal value of US$ 1.5
which were granted under the Restricted Share Plan. While the restricted shares are not vested, they are recognized in
“Other reserves”. Once they are vested, the reserve is reversed and a share premium is recognized.

During 2011, 68,718 restricted shares were vested.

At December 31, 2011, the Group recognized compensation expense US$ 2.8 million related to the restricted
shares granted under the Restricted Share Plan.

The accompanying notes are an integral part of these consolidated financial statements.
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The restricted shares under the Restricted Share Plan were measured at fair value at the date of grant.

Key grant-date fair value and other assumptions under the Restricted Share Plan are detailed below:

Apr 1, Apr 1, May 13,

Grant Date 2011 2011 2011
Fair value ... 12.69 12.69 12.36
Possibility of ceasing
employment
before vesting..........cccccoceeee 5% 10% 0%

Movements in the number of restricted shares outstanding under the Restricted Share Plan are as follows:

Restricted shares

(thousands)
2011
AtJanuary 1, 2011............. -
Granted ........ccooeeeiiieieennn 427
Forfeited .......ccoovvvvinennn 2)
Exercised .......cccovvirenennnne. (69)
At December 31, 2011...... 356

No restricted stock unit was awarded during 2011.
In December 2011, 2,370 restricted shares became forfeited and were returned to the Group. These restricted shares

are held by the Group as treasury shares and presented within “Treasury shares” in the statement of changes in
shareholders’ equity.

18. Legal and other reserves

According to the laws of certain of the countries in which the Group operates, a portion of the profit of the
year (5%) is separated to constitute legal reserves until they reach legal capped amounts. These legal reserves are not
available for dividend distribution and can only be released to absorb losses. The legal limit of these reserves has not

been met.

In addition, from time to time, the subsidiaries of the Group may separate portions of their profits of the year
to constitute voluntary reserves according to company law and practice. These voluntary reserves may be released for

dividend distribution.

Legal and other reserves amount to US$ 14,592 as of December 31, 2011 (2010: US$ 6,536; 2009:
US$ 7,855) and are included within the balance of retained earnings in the statement of changes in shareholders’

equity.

The Company may make distributions in the form of dividends or otherwise to the extent that it has
distributable retained earnings or available distributable reserves (including share premium) that result from the Stand
Alone Financial Statements prepared in accordance with Luxembourg GAAP. No distributable retained earning result
from the Stand Alone Financial Statements of the Company as of December 31, 2011, but the Company has

distributable reserves in excess of US$ 904,157.
The accompanying notes are an integral part of these consolidated financial statements.
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19. Trade and other payables

2011 2010
Non-current
Payable from acquisition of property, plant and
EQUIPMENT (i) evveveeeieieeeeeee e 3,646 4,239
Payable from acquisition of subsidiary (Note
BL) - 5,802
Taxes payable ... 1,547 1,331
Other payables ... 885 413
Escrows arising on business combinations
(NOEE 3L) ot 2,340 -
8,418 11,785

Current
Trade payables ... 68,672 49,597
Payable from acquisition of subsidiary (Note
BL) 35,730 5,802
Advances from CUStOMErS.........ccccvrvevrvreennes 1,721 2,560
Amounts due to related parties (Note 33) ...... 318 4,892
Taxes payable ... 4,989 4,967
Escrows arising on business combinations
(NOtE 31) v s - -
Other payables ........cccccevvvevivrivnineceeecs 2,590 1,418

114,020 69,236
Total trade and other payables.................... 122,438 81,021

(i) These trades payable are mainly collateralized by property, plant and equipment of the Group.

The fair values of current trade and other payables approximate their respective carrying amounts due to their
short-term nature. The fair values of non-current trade and other payables approximate their carrying amounts, as the
impact of discounting is not significant.

20. Borrowings
2011 2010
Non-current
Bank borrowings.........ccocooeveieniiencseiee 203,330 250,591
Obligations under finance leases .................... 79 81
203,409 250,672
Current
Bank overdrafts ..o 6,735 209
Bank borrowings........ccooevvevevenvniesnseeeees 150,442 138,224
Obligations under finance leases..................... 119 367
157,296 138,800
Total bOrrowings.......cccceevevivvesnsieseeiereennns 360,705 389,472

As of December 31, 2011, total bank borrowings include collateralized liabilities of US$ 297,472 (2010:
US$ 350,654). These loans are mainly collateralized by property, plant and equipment and shares of certain
subsidiaries of the Group.

The accompanying notes are an integral part of these consolidated financial statements.
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20. Borrowings (continued)

The maturity of the Group's borrowings (excluding obligations under finance leases) and the Group's exposure
to fixed and variable interest rates is as follows:

2011 2010

Fixed rate:
Lessthan 1 Year .....cccceeeeeeieeie e 70,007 52,326
Between 1 and 2 Years .......ccccceoeveienenenieieinne 25,554 22,425
Between 2 and 3 Years .......cccocevevenenininieie e 12,426 7,661
Between 3 and 4 Years .......cccccoevinenininiieienne 8,902 7,394
Between 4 and 5 Years .......cccoceoeveienininieeiennne 7,551 5,920
More than 5 Years ........cccocevereieneneneseneeie e 22,866 22,555

147,306 118,281
Variable rate:
Less than 1 YEar .....cccvveveeieiieeseieee e 87,170 86,107
Between 1 and 2 YEars ......ccccooveevverieenienieienienenns 40,353 70,905
Between 2 and 3 YEars ......ccocovveeverieienienieienienens 24,756 54,436
Between 3 and 4 Years .......cccooveevverieieneineienieens 23,507 17,506
Between 4 and 5 Years ......ccccooveevverieienenieienienes 23,369 15,619
More than 5 Years ........ccoccceverieienerieienesieie e 14,046 26,170

213,201 270,743

360,507 389,024

Borrowings incurred by the Group’s subsidiaries in Brazil are repayable at various dates between January
2012 and March 2020 and bear either fixed interest rates ranging from 4.50% to 17.60% per annum or variable rates
based on LIBOR or other specific base-rates plus spreads ranging from 3.42% to 16.55% per annum. At December 31,
2011 LIBOR (six months) was 0.81% (2010: 0.46%).

Borrowings incurred by the Group’s subsidiaries in Argentina are repayable at various dates between January
2012 and November 2018 and bear either fixed interest rates ranging from 1.25% and 7.75% per annum and variable
rates based on LIBOR + 4.45% per annum.

As of December 31, 2011, total borrowings include (i) a US$ denominated 20.1 million loan (principal plus
accrued interest) with a syndicated of banks, led by Rabobank International Brasil S.A. (“Rabobank™) (2010: US$ 30.2
million) due in 2013 (the “Syndicated Loan”); (ii) a Reais-denominated 118.2 million loan (principal plus accrued
interest) (equivalent to US$ 63 million as of December 31, 2011) with BNDES-FINEM (the “BNDES Loan Facility”)
due in 2018; (iii) a U.S. dollar-denominated 80 million loan with the Interamerican Development Bank (IDB) (the
"IDB Facility"); (iv) a Reais-denominated 70.0 million facility (of which, as of December 31, 2010, the Group have
received R$ 70.0 million, equivalent to US$ 37.0 million) from Banco do Brasil S.A. (BDB) (“The BDB Facility”) due
between 2012 and 2020.

The accompanying notes are an integral part of these consolidated financial statements.
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20. Borrowings (continued)
e Syndicated Loan and BNDES Loan Facility

The amended Syndicated Loan bears interest at LIBOR plus 2.65 % per annum and the BNDES Loan Facility
bears interest at a country-specific variable rate (“TJLP rate”) plus 4.05% per annum (TJLP at December 31, 2011 was
6.00%). The Syndicated Loan and the BNDES Loan Facility contain certain customary financial covenants, events of
default and restrictions which require the Group to meet pre-defined financial ratios, among other restrictions, as well
as restrictions on the payment of dividends, except as would not result in a breach of the financial covenants. These
financial covenants are measured on an annual basis as of the end of each fiscal year. Certain covenants are measured
on a combined basis aggregating the borrowing subsidiaries and others are measured on an individual basis. Under the
Syndicated Loan, defaults by either Adecoagro Vale do Ivinhema , UMA, Adeco Agropecudria Brasil S.A. or Adeco
Brasil ParticipacBes S.A. on any indebtedness with an aggregate principal amount over US$ 500,000 can result in
acceleration of the full outstanding loan amount due to the syndicate of banks. The obligations under this facility are
secured by (i) a mortgage of the Takuare farm; (ii) a pledge on the capital stock (“quotas”) of Adecoagro Vale do
Ivinhema; and (iii) liens over the Angélica mill and equipment, all of which are property of Adecoagro Vale do
Ivinhema.

The financial covenants are defined as follows:

2011 2012 to 2013 2014 to 2018
Financial ratios:
Debt Service Coverage
Ratio (individual)............... >1.00 >1.00 >1.30
Liquidity Ratio
(individual)........cccccoeninnne >1.00 >1.00 >1.00
Liquidity Ratio
(aggregate) .......ccccceveriennne >1,00 >1.20 >1.20
Interest Coverage Ratio
(aggregate) .......cceeveveerirnnn >2.00 >4.00 >4.00
Net Bank Debt /
EBITDA (aggregate).......... <3.00 <3.00 <3.00

During 2011 and 2010 the Group was in compliance with all financial covenants.

e IDB Facility

The amended IDB Facility is divided into a seven-year US$ 20.0 million tranche (“Tranche A”) and a five-
year US$ 60.0 million tranche (“Tranche B”). Tranche A originally bore interest at 180-day LIBOR plus 5% per
annum although subsequently revised to a fixed rate of 6.11% per annum. Tranche B bears interest at 180-day
LIBOR plus 4.45% per annum, the Group entered into a floating to fix interest rate forward swap, fixing LIBOR at
1.25%, effective May 2012. Pursuant to this amendment the group got a new disbursement of USD 30,833,520.

Payment of principal plus interest of both tranches are made on a bi-annual basis. The proceeds of this loan
were used to make capital investments and refinance short-term debt. The IDB Facility is collateralized by property,
plant and equipment with a net book value of US$41.5 million, by a mortgage over (i) Carmen and La Rosa farms
which are property of Adeco Agropecuaria S.A.; and (ii) El Meridiano farm which is the property of Pilaga S.A.

Under the IDB Facility, defaults by either Adeco Agropecuaria S.A. or Pilaga S.A. on any indebtedness
with an aggregate principal amount over US$ 3.0 million can result in acceleration of the full outstanding loan
amount due to the IDB. The IDB Facility also contains certain customary financial covenants and restrictions which
require us to meet pre-defined financial ratios, among other restrictions, as well as restrictions on the payment of
dividends. The financial covenants are measured in accordance with generally accepted accounting principles in
Argentina and measured both on quarterly or annually basis.

The accompanying notes are an integral part of these consolidated financial statements.
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20. Borrowings (continued)
During 2011, Adeco Agropecuaria S.A. and Pilaga S.A. were in compliance with all financial covenants.
The amendment signed on November 9, 2011, modified the terms of the existing financial ratio covenants,

pursuant to these amended financial ratios Adeco Agropecuaria S.A. and Pilaga S.A. are now required to meet
yearly the following financial ratios (measured on a combined basis):

2011 2012 2013 2014 2015 2016 2017 2018

Total Debt (i) 150,000 155,000 160,000 160,000 160,000 160,000 160,000 160,000
Current Ratio 1.10x 1.10x 1.15x 1.20x 1.20x 1.20x 1.20x 1.20x
Interest Coverage Ratio 2.10x 2.15x 2.20x 2.25x 2.30x 2.40x 2.50x 2.60x
Liabilities to Equity 1.60x 1.70x 1.70x 1.70x 1.70x 1.70x 1.70x 1.70x

(i) Measured on a quarterly basis.

In addition, the IDB Facility contains a change of control provision requiring acceleration of amounts due
under the facility.

e BDB Facility

In July 2010, Adecoagro Vale do Ivinhema, a Brazilian subsidiary, entered into a Reais-denominated 70.0
million loan (equivalent to US$ 37.3 million as of December 31, 2011) with Banco do Brasil S.A. due in 2020. The
BDB Facility bears a fixed interest rate of 10% per annum with a bonus performance of 15% and is repayable on a
monthly basis starting in August 2012 and ending in July 2020 (until August 2012, interest will be pay be quarterly)..
Under this facility, defaults by either Adecoagro Vale do lvinhema or any of the Brazilian subsidiaries on any
indebtedness can result in acceleration of the full outstanding loan amount due to BDB. It contains customary
covenants and restrictions. Adecoagro Vale do Ivinhema’s obligations under the BDB Facility is secured by (i) a first
mortgage of the Sapalio farm, which is owned by Adecoagro Vale do Ivinhema. and (ii) a first pledge on the equipment
acquired or to be acquired by Adecoagro Vale do Ivinhema with the proceeds of such facility. Adecoagro Vale do
Ivinhema is currently not, and has not been, in violation of any of the financial ratio covenants for the BDB Facility.
The following table lists the financial ratios covenants Adecoagro Vale do lvinhema subsidiary is currently required to
meet under the BDB Facility:

Financial Ratios 2011 to 2013 2014 to 2020
Debt Service Coverage Ratio (individual).................. >1.00 >1.30
Liquidity Ratio (individual)...........ccceovrvenininennnnnn. >1.00 >1.00

e DB Facility

On July 28, 2010, Adecoagro Vale do lvinhema entered into a U.S. dollar-denominated 50.0 million facility
with Deutsche Bank AG London Branch, which was due in 2013. It bore an annual interest at a variable rate equal to
LIBOR plus 8.5%.. As regard this Loan facility, on August 3, 2011 the Group fully prepaid the outstanding capital.
This optional prepayment amounts to US$ 47.7 million including interest accrued until the prepayment date.
Additionally, the Company paid the premium fee of 2.5% of the principal outstanding amount to be able to make the
prepayment, equivalent to US$ 1.1 million.

The Group estimates that the carrying amount of short-term loans approximates fair value due to their short-
term nature. The Group estimates that the fair values of the long-term bank loans are estimated based on the current

rates offered to the Group for debt of similar terms and maturities. The Group's fair value of long-term bank loans was
not significantly different from the carrying value at December 31, 2011 and 2010.

The accompanying notes are an integral part of these consolidated financial statements.
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20. Borrowings (continued)

The carrying amounts of the Group’s borrowings are denominated in the following currencies (expressed in
US dollars):

2011 2010
Currency
Argenting PeSO ......cccooveeiieeie e 6,739 13
US DOMIAr ...t 199,657 199,182
Uruguayan PeSo0.........ccceveeieeienieeseeneesieeiens - 62
Brazilian Reais .........ccoeveveriiiieieneeene 154,309 190,215
360,705 389,472

Obligations under finance leases

Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event of
default.

Gross finance lease liabilities — minimum lease payments:

2011 2010
Not later than one year ..........cccccocvvivienicinnnnne 119 396
Later than one year and not later than five years 79 81
198 477
Future finance charges on finance leases......... (17) (29)
Present value of finance lease liabilities....... 181 448

The present value of finance lease liabilities is as follows:

2011 2010
Not later than one year ..........ccocevvveieiinciennens 119 367
Later than one year and not later than five years 79 81
198 448

Under the terms of the lease agreements, no contingent rents are payable. The interest rate inherent in these
finance leases is fixed at the contract date for all of the lease term. The average interest rate on finance lease payables
at December 31, 2011 was 8.52% (2010: 10.67%).

21. Taxation

Adecoagro is subject in Luxembourg to the applicable general tax regulations.

The Group’s income tax has been calculated on the estimated assessable taxable profit for the year at the rates
prevailing in the respective foreign tax jurisdictions. The subsidiaries of the Group in the jurisdictions where the Group

operates are required to calculate their income taxes on a separate basis; thus, they are not permitted to compensate
subsidiaries” losses against subsidiaries income. The details of the provision for the Group’s income tax are as follows:

2011 2010 2009
CUIrent iNCOME taX .....cveveveeereireereereereeveeeeennns (13,520) (3,956) (1,034)
Deferred iNCOME taX ........cccovevvvviveiieeriennne (1,142) 20,219 6,449
Income tax (expense) benefit .............cc........ (14,662) 16,263 5,415

The accompanying notes are an integral part of these consolidated financial statements.
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21. Taxation (continued)

The statutory tax rate in the countries where the Group operates for all of the years presented are:

Tax Jurisdiction Income Tax Rate
Argentina.........ccoeeeereninnn 35%
Brazil......cccocoevvieiiiiiieinns 34%
Uruguay......cceeveeveeeenennnns 25%

Deferred tax assets of the Group as of December 31, 2011, 2010 and 2009, without taking into consideration
the offsetting of balances within the same tax jurisdiction, will be recovered as follows:

2011 2010 2009
Deferred income tax asset to be recovered after
more than 12 months..........cccccvvvveee e, 55,951 66,756 44,139
Deferred income tax asset to be recovered
Within 12 monthS.......cc.coveveiiiiieccee e 2,161 707 974
Deferred income tax assetsS ........cooceevvveevnneans 58,112 67,463 45,113
Deferred income tax liability to be recovered
after more than 12 months...........ccccceevvevveennen. 110,752 108,644 100,585
Deferred income tax liability to be recovered
Within 12 monthS........c.ccoeeeiiiiieccee e 3,268 2,851 6,460
Deferred income tax liability ...........cccccecee.e. 114,020 111,495 107,045
Deferred income tax liabilities, net .............. 55,908 44,032 61,932

The gross movement on the deferred income tax account is as follows:

2011 2010 2009
Beginning of year.......c..ccoocevvvevivvivnneeeeeen 44,032 61,932 75,914
Exchange differences .........cccceeevvevenieniennn, (4,282) (4,961) (7,000)
Acquisition of subsidiary ..........cc.cceevviverierenn, 15,016 7,280 -
Disposal of subsidiary (Note 15) ........c..c.c...... - - (533)
Income tax benefit.......c.ccoovvvviviviincicices 1,142 (20,219) (6,449)
End of year.......ccccoovvvvieicic s 55,908 44,032 61,932

The movement in the deferred income tax assets and liabilities during the year, without taking into
consideration the offsetting of balances within the same tax jurisdiction, is as follows:

The accompanying notes are an integral part of these consolidated financial statements.
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21. Taxation (continued)

Deferred income tax

Property, plant

Biological

liabilities and equipment assets Others Total
At January 1, 2009........... 86,198 8,189 240 94,627
Charged/(credited) to the
statement of income............ (5,065) 20,384 670 15,989
Disposal of subsidiary........ (510) (14) 9) (533)
Exchange differences......... (1,771) (1,555) 288 (3,038)
At December 31, 2009...... 78,852 27,004 1,189 107,045
Charged/(credited) to the
statement of income............ (1,992) 2,051 (376) (317)
Disposal of subsidiary........
Acquisition of subsidiary .. 7,280 - - 7,280
Exchange differences......... (2,546) (263) 296 (2,513)
At December 31, 2010...... 81,594 28,792 1,109 111,495
Charged/(credited) to the
statement of income............ 6,943 (8,189) (764) (2,010)
Acquisition of subsidiary .. 15,016 - - 15,016
Exchange differences......... (7,502) (4,117) 1,138 (10,481)
At December 31, 2011...... 96,051 16,486 1,483 114,020
. Equity-settled . .
Deferred income tax Provisions Tax loss s%ar?e/-based Biological Others Total
assets carryforwards . Assets
compensation
At January 1, 2009........ 440 13,725 3,226 - 1,322 18,713
Charged/(credited) to the
statement of income......... 675 19,201 999 - 1,563 22,438
Exchange differences...... 150 3,479 - - 333 3,962
At December 31, 2009... 1,265 36,405 4,225 - 3,218 45,113
Charged/(credited) to the
statement of income......... 1,980 (2,655) 617 19,525 435 19,902
Exchange differences...... 63 2,961 - (1,632) 1,056 2,448
At December 31, 2010... 3,308 36,711 4,842 17,893 4,709 67,463
Charged/(credited) to the
statement of income......... 2,364 7,455 1,117 (15,357) 1,268 (3,152)
Exchange differences...... (604) (3,521) - 503 (2,577) (6,199)
At December 31, 2011... 5,068 40,645 5,959 3,039 3,401 58,112

Tax loss carry forwards may have expiration dates or may be permanently available for use by the Group
depending on the tax jurisdiction where the tax loss carry forward is generated. Tax loss carry forwards in Argentina
and Uruguay generally expire within 5 years. Tax loss carry forwards in Brazil do not expire. However, in Brazil, the
taxable profit for each year can only be reduced by tax losses up to a maximum of 30%.

In order to fully realize the deferred tax asset, the Group will need to generate future taxable income in the
countries where the net operating losses were incurred. Based upon the level of historical taxable income and
projections for future taxable income over the periods in which the deferred tax assets are deductible, management
believes that as at December 31, 2011, it is probable that the Group will realize all of the deferred tax assets in
Argentina and some portion of the deferred tax assets in Brazil.

The accompanying notes are an integral part of these consolidated financial statements.
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21. Taxation (continued)

As of December 31, 2011, the Group’s tax loss carry forwards and the jurisdictions, which generated them are
as follows:

Jurisdiction Tax loss carry forward Expiration Period
Argenting......ccocoeevvneneiencnnenn 2,925 5 years
Uruguay .......ccoeeveevneenenennene, 4,150 5 years
Brazil ........coooovviiiniciee 122,192 No expiration date

Deferred income tax assets are recognized for tax loss carry-forwards to the extent that the realization of the
related tax benefit through future taxable profits is probable. The Group did not recognized deferred income tax assets
of US$ 3.1 million at December 31, 2011 in respect of losses amounting to US$ 9.1 million than can be carried forward
against future taxable income.

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the
weighted average tax rate applicable to profits of the consolidated entities as follows:

2011 2010 2009
Tax calculated at the tax rates applicable to
profits in the respective countries ............... 30,947 (23,004) (8,100)
Non-deductible items..........ccccovieivrnneenen, 2,075 3,210 702
Unused tax 10SSeS, Net........cocvvvveriiveeireenn, (14,617) 7,642 688
Non-taxable iNnCOME...........ccoeveeviiieeviieee (4,056) (4,234) -
OtheIS . 313 123 1,295
Income tax benefit............ccoovviiiiiinnn, 14,662 (16,263) (5,415)
22, Payroll and social security liabilities
2011 2010
Non-current
Social security payable .........cccooveiiiiiennnne 1,431 1,178
1,431 1,178
Current
Salaries payable ........cccccoeveeviviiviinciccens 3,174 3,471
Social security payable ........c..ccocveeviiiiiennnns 2,758 2,223
Provision for vacations ..........cc.ccoceevverienne 7,100 6,155
Provision for bonuses..........c.cccvereienerienns 3,978 3,629
17,010 15,478
Total payroll and social security
lHaDIlItIES .o 18,441 16,656

The accompanying notes are an integral part of these consolidated financial statements.
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23. Provisions for other liabilities

The Group is subject to several laws, regulations and business practices of the countries where it operates. In
the ordinary course of business, the Group is subject to certain contingent liabilities with respect to existing or potential
claims, lawsuits and other proceedings, including those involving tax, labor and social security, administrative and civil
and other matters. The Group accrues liabilities when it is probable that future costs will be incurred and it can
reasonably estimate them. The Group bases its accruals on up-to-date developments, estimates of the outcomes of the
matters and legal counsel experience in contesting, litigating and settling matters. As the scope of the liabilities
becomes better defined or more information is available, the Group may be required to change its estimates of future
costs, which could have a material effect on its results of operations and financial condition or liquidity.

The table below shows the movements in the Group's provisions for other liabilities categorized by type of
provision:

L%t;ﬁg’rlgf];}:nind Taéscnudrist(;mal Onerous contracts Total
At January 31, 2010............ 3,370 1,608 - 4,978
Additions........c.coeevieiieiieennn, 1,770 552 3,947 6,269
Used during year........cc.ccoeee.. (1,379) (705) - (2,084)
Exchange differences............. (27) 71 - 44
At December 31, 2010.......... 3,734 1,526 3,947 9,207
AddiItionS......ccovvviiiinien, 1,274 430 222 1,926
Acquisition of subsidiaries..... 155 - - 155
Used during year........cc.ccoeee.. (2,447) (79) (3,947) (6,473)
Exchange differences............. (256) (208) (24) (488)
At December 31, 2011........... 2,460 1,669 198 4,327
Analysis of total provisions:
2011 2010

NON CUMTENE ... 3,358 4,606
CUIMTENT ... 969 4,601

4,327 9,207

The Group is engaged in several legal proceedings, including tax, labor, civil, administrative and other
proceedings in Brazil, which qualified as contingent liabilities for an aggregate amount of US$ 5.2 million as of
December 31, 2011.

The accompanying notes are an integral part of these consolidated financial statements.
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24, Sales
2011 2010 2009

Sales of manufactured products and
services rendered:
RICE ..ottt 82,079 58,876 65,521
Ethanol ..., 116,599 114,793 62,811
SUGAN oottt 130,348 98,385 26,143
Soybean oil and meal .........c.cccoccevvviviininennnns - - 8,420
ENEIQY ..ooeeee e, 24,393 15,040 8,216
L000] (-1 TSRS 713 2,709 7,984
SBIVICES ..vvvveieeeeie e e 767 749 2,848
Rental iNCOME ......ccccvvviveece e, 4,980 3,717 172
Powder MilK........ccoovvvviniiee e, - - 720
OtherS. .o 5,978 260 551

365,857 294,529 183,386
Sales of agricultural produce and
biological assets:
SOYDEAN ....viiciie ) 61,385 64,890 35,696
Cattle for dairy .......ccocvvevviveieicee s, 1,896 2,096 333
Other cattle......coovvevveeieceee e 957 882 28,306
COMN et 42,959 23,968 14,654
COtON...ccveie e 9,101 2,395 11,905
MITK. oo 17,801 13,415 10,809
WHhEAL ..ot 24,232 7,939 10,218
COffR.. et 13,457 4,862 6,281
SUNFIOWET ..o 7,413 4,880 5,517
Barley.....cooooeieviie e, 828 1,171 3,106
SBEUS ...vvve e 784 2,537 2,352
OtherS. .o 1,414 2,703 1,040

182,227 131,738 130,217
Total Sales ...c.cocovvevvvviiceceee e, 548,084 426,267 313,603

Commitments to sell commodities at a future date

The Group entered into contracts to sell non financial instruments, mainly, sugar, soybean and corn through
sales forward contracts. Those contracts are held for purposes of delivery the non financial instrument in accordance
with the Group’s expected sales. Accordingly, as the own use exception criteria are met, those contracts are not
recorded as derivatives.

The notional amount of these contracts is US$ 65.9 million as of December 31, 2011 (2010: US$ 77.2
million; 2009: US$ 29.1 million ) comprised primarily of 17,070 tons of sugar (US$ 9.2 million), 70,037 tons of
soybean (U$S 24.1 million) and 92,359 tons of corn (US$ 16.0 million), which expire between January 2012 and
September 2012.

25. Expenses by nature
The Group presented the statement of income under the function of expense method. Under this method,
expenses are classified according to their function as part of the line items “cost of manufactured products sold and

services rendered”, “cost of agricultural produce sold and direct agricultural selling expenses”, “general and
administrative expenses” and “selling expenses”.

The accompanying notes are an integral part of these consolidated financial statements.
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25. Expenses by nature (continued)

The following table provides the additional disclosure required on the nature of expenses and their
relationship to the function within the Group:

2011 2010 2009

Cost of agricultural produce and biological

aSSEtS SO ....veiic e, 168,837 117,992 116,728
Raw materials and consumables used in

manufacturing activities.............ccoccecereneee 147,339 136,208 95,959
SEIVICES ...ttt 20,437 14,727 39,374
Salaries and social security expenses (Note

26) et 57,259 52,728 37,099
Depreciation and amortization..................... 34,184 37,563 30,356
TaXES () evrereererieei e 2,159 3,462 4,307
Maintenance and repairs ..........ccccoeeeveenenn 16,032 14,299 17,046
Freights ..o 31,956 24,198 11,322
Export taxes / selling taxes..........cccceeveevennene 31,006 30,205 21,779
Fuel and lubricants ..........c.ccoceoniiiiiicnnnnns 8,522 9,336 5,507
Lease expense and similar arrangements

(%) st 2,592 3,262 2,764
OtherS...cveeieieeer e 23,854 16,049 11,621
Total expenses by nature .........cc.cccceeenee. 544,177 460,029 393,862

(*) Excludes export taxes and selling taxes.
(**) Relates to various cancellable operating lease agreements for office and machinery equipment.

For the year ended December 31, 2011, an amount of US$ 237,404 is included as “cost of manufactured
products sold and services rendered” (2010: US$ 219,201; 2009: US$ 180,083); an amount of US$ 182,227 is
included as “cost of agricultural produce sold and direct agricultural selling expenses” (2010: US$ 131,738; 2009: US$
130,217); an amount of US$ 65,142 is included in “general and administrative expenses” (2010: US$ 56,562; 2009:
US$ 52,393); and an amount of US$ 59,404 is included in “selling expenses” as described above (2010: US$ 52,528;
2009: US$ 31,169).

26. Salaries and social security expenses
2011 2010 2009
Wages and salaries.........ccooovevereneeicneennn. 40,596 40,090 21,777
Social SECUrtY COSES.....vivaverreiereirresnenes 12,986 10,857 6,442
Equity-settled share-based compensation ... 3,677 1,781 2,880
57,259 52,728 37,099
Number of employees.........ccccovvvireniennnn 5,560 5,263 5,290

The accompanying notes are an integral part of these consolidated financial statements.
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27. Other operating income, net
2011 2010 2009

Gain from the sale of subsidiaries (Note 15) - - 18,839
Gain / (loss) from commodity derivative

financial instruments.............ccoceeviiveieienn, 19,664 106 (7,486)
Loss from onerous contracts — forwards ..... (5,333) (3,935) -
Gain from disposal of farmland (Note 15). 8,832 20,837 -
Gain from disposal of other property items 394 847 337
OtNEIS...cviiieiciie e 1,024 369 1,381

24,581 18,224 13,071
28. Financial results, net
2011 2010 2009

Finance income:

- Interest iNCOME ......oooveiiiiiiiercceeee e 8,019 1,341 472
- Foreign exchange gains, net ..................... - 7,324 10,903
- Gain from interest rate/foreign exchange

rate derivative financial instruments............ - 5,018 -
- Other iNCOME ......cccovvvviiriiiirescres 1,113 2,876 178
Finance inCoOmMe........ccocoovvvvennenencenee 9,132 16,559 11,553
Finance costs:

- INterest eXPeNSe ......coceveverereneeeneee e (34,017) (34,369) (28,222)
- Foreign exchange losses, net ..........ccc....... (12,683) - -
= TAXES wovvvveieee et (5,273) (2,104) (2,060)
- Loss from interest rate/foreign exchange

rate derivative financial instruments........... (2,247) - (314)
- Other eXPENSES.......covrerererrsreeereeniereens (8,121) (3,023) (3,620)
Finance CoStS......ccovvmviriereiennsie e (62,341) (39,496) (34,216)
Total financial results, net........................ (53,209) (22,937) (22,663)
29. Earnings per share

(a) Basic

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Group by
the weighted average number of shares in issue during the period excluding ordinary shares held as treasury shares
(Note 16).

2011 2010 2009
Earnings/(losses) attributable to equity
holders of the Group ........ccccccevvvrvincinnenn, 56,018 (43,904) (260)
Weighted average number of shares in issue
(thouSaNdS) ... .cveiveieecieiee e, 117,028 80,000 80,000
Basic earnings/(losses) per share ........... 0.4787 (0.5488) (0.0033)

The accompanying notes are an integral part of these consolidated financial statements.
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29. Earnings per share (continued)
(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of shares outstanding to
assume conversion of all dilutive potential shares. The Group has one category of dilutive potential shares: equity-
settled share options. For these instruments, a calculation is done to determine the number of shares that could have
been acquired at fair value, based on the monetary value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared with the number of shares that would have been issued
assuming the exercise of the equity-settled share options. As of December 31, 2011, there were 2,038 thousands (2010:
4,629 thousands; 2009: 4,432 thousands) share options outstanding that could potentially have a dilutive impact in the
future but were antidilutive for the periods presented.

2011 2010 2009
Gain / (loss) attributable to equity holders
0f the GroUP ...vcveecec e 56,018 (43,904) (260)
Weighted average number of shares in issue
(thouSANS) ... 117,028 80,000 80,000
Adjustments for:
- Employee share options (thousands) ........ 822 (*) (*)
Weighted average number of shares for
diluted earnings per share (thousands) ....... 117,850 80,000 80,000
Diluted earnings per share...........c.......... 0.4753 (0.5488) (0.0033)

(*) The effects of anti-dilutive potential shares are ignored in the earnings per share calculation at December 31, 2010
and 2009. All shares are anti-dilutive in a loss period because they would decrease a loss per share.

As explained in Note 16, on January 24, 2011 the Extraordinary General Meeting of Adecoagro’s
shareholders held on January 24, 2011 approved the reverse split of Adecoagro’s common shares, changing the
nominal value of Adecoagro’s common shares from US$ 1 to US$ 1.5. Accordingly, the calculation of basic and
diluted earnings per share for all periods presented had been adjusted retrospectively.

30. Disclosure of leases and similar arrangements
The Group as lessee
Operating leases:

The Group leases various offices and machinery under cancellable operating lease agreements. Lease expense
was US$ 4.77 million for the year ended December 31, 2011 (2010: US$ 4.41 million; 2009: US$ 2.2 million). Lease
expense is included in “General and administrative expenses” in the consolidated statement of income.

The Group leases land for crop cultivation in Argentina. The leases have an average term of a crop year and
are renewable at the option of the lessee for additional periods. Under the lease agreements, rent accrues generally at
the time of harvest. Rent is payable at several times during the crop year. Lease expense was US$ 10.52 million for the
year ended December 31, 2011 (2010: US$ 8.01 million; 2009: 4.3 million). Lease expense is capitalized as part of
biological assets, affecting the periodically re-measurement of the biological assets at fair value. Based on this
accounting policy, the line item ‘Initial recognition and changes in fair value of biological assets and agricultural
produce’ in the consolidated income statement is directly affected by the lease expense that has been capitalized.

The accompanying notes are an integral part of these consolidated financial statements.
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30. Disclosure of leases and similar arrangements (continued)

The future aggregate minimum lease payments under cancellable operating leases are as follows:

2011 2010
No later than 1 year.........cccocevevvivnveveeennenn, 6,910 3,246
Later than 1 year and no later than 5 years . 3,256 2,110
Thereafter.......ccoovvviieiiiie 467 478
10,634 5,834

Agriculture “partnerships™ (parceria by its exact term in Portuguese):

The Group enters into contracts with landowners to cultivate sugarcane on their land. These contracts have an
average term of 5 years.

Under these contracts, the Group makes payments based on the market value of sugarcane per hectare (in
tons) used by the Group in each harvest, with the market value based on the price of sugarcane published by
CONSECANA and a fixed amount of total recoverable sugar per ton. Lease expense was US$ 17.1 million for the year
ended December 31, 2011 (2010: US$ 15.8 million; 2009: US$ 9.9 million). Lease expense is included in “Initial
recognition and changes in fair value of biological assets and agricultural produce” in the statement of income.

Finance leases:

When a lease transfers substantially all risks and rewards to the Group as lessee, the Group initially recognizes
the leased assets in the consolidated statement of financial position at the lower of fair value or present value of the
future minimum lease payments. Most of the leased assets carried in the consolidated statement of financial position as
part of a finance lease relate to long-term rental and lease agreements for vehicles, machinery and equipment. The net
book value of assets under finance leases amounts to US$ 275 and US$ 448 as of December 31, 2011 and 2010,
respectively.

At the commencement of the lease term, the Group recognizes a lease liability equal to the carrying amount of
the leased asset. In subsequent periods, the liability decreases by the amount of lease payments made to the lessors
using the effective interest method. The interest component of the lease payments is recognized in the statement of
income.

Information on the breakdown of the present value of finance leases and its components is disclosed in Note
20.

The Group as lessor
Operating leases:

The Group acts as a lessor in connection with an operating lease related to leased farmland. The lease
payments received are recognized in profit or loss. The lease has a term of ten years.

The following amounts have been recognized in the statement of income in the line “Sales of manufactured
products and services rendered”:

2011 2010 2009
Rental iNnCOME .....oovveveeiiiiceeecce e, 4,980 3,718 172

The accompanying notes are an integral part of these consolidated financial statements.
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30. Disclosure of leases and similar arrangements (continued)

The future minimum rental payments receivable under cancellable leases are as follows:

2011 2010
No later than 1 year.........cccccovevviviveiveeennenn, 4,397 4,520
Later than 1 year and no later than 5 years . 17,437 18,081
Thereafter.......ccoovvvvviiciiee 12,714 17,704
34,548 40,305

Finance leases:

The Group does not act as a lessor in connection with finance leases.

31. Business combinations

Acquisitions completed during the year ended December 31, 2011
Acquisition of Compafia Agroforestal Sociedad An6nima (Agroforestal)

On August 18, 2011, the Group acquired 100% of the issued share capital of Agroforestal, an Argentine-based
company mainly involved in agricultural and beef cattle industry, for a total consideration of US$ 18.0 million. The
purchase price includes a cash payment of US$ 1.4 million and a seller financing of US$ 15.1 million plus accrued
interest at a fixed stepped interest rate payable at the time the Argentine Antitrust Commission approves this
transaction. The acquisition also involved an escrow in an amount of US$ 1.5 million, which was retained in escrow by
the Group to secure certain obligations of the seller. The escrowed amount is to be released within a three-year period as
from the date of acquisition.. As of the date of these consolidated financial statements, the authorization of the
Argentine Antitrust Commission is still pending but the Group expects to receive it by August 2012. The Group does
not have any evidence which may indicate this transaction will not be formally approved.

In the period from acquisition to December 31, 2011, Agroforestal contributed revenues of US$ 0.5 million
and net loss of US$ 0.1 million to the Group’s consolidated results. If Agroforestal had been acquired on January 1,
2011, combined revenues of the Group would have been US$ 4.2 million (unaudited) and Profit Before Income Tax
would have been US$ 1.4 million (unaudited) for the year ended December 31, 2011. For purposes of this note the term
revenues comprises the line items “sales of manufactured products and services rendered”, “sales of agricultural
produce and biological assets”, “initial recognition and changes in fair value of biological assets and agricultural
produce” and “changes in net realizable value of agricultural produce after harvest”. These amounts have been
calculated using the Group’s accounting policies and by adjusting the results of the subsidiary to reflect the additional
depreciation and amortization, as appropriate, that would have been charged assuming the fair value adjustments to net
assets acquired had been applied from January 1, 2011, together with its consequential tax effects.

Results, assets and liabilities of Agroforestal as from the acquisition date are included within the ‘Crops’ and
‘Cattle’ segments.

Details of the net assets acquired and goodwill are as follows:

Purchase consideration:

Cash PAIT ...cooveiiie e 1,350
Present value of seller financing (*) ......ccccoevvneiineiicnenn 15,056
ESCIOW (F) 1ot 1,379
Total purchase consSideration ............ccocoovveiiienernieneninennens 17,785
Fair value of net assets acquired .........c.ccooevereniecieiencneneen, 14,049
GOOAWITT . 3,736

The accompanying notes are an integral part of these consolidated financial statements.
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31. Business combinations (continued)

(*) Discounted at present value as of the date of acquisition.

The goodwill generated on the acquisition was attributable mainly to the Group’s expected benefits from
diversification and expansion into high-yield potential farmland properties.

The assets and liabilities at the date of acquisition are as follows:

Fair value
Cash and cash equivalents ....................... 76
Property, plant and equipment ................. 15,291
Investment Property ........ccccovvercreeeeiennnns, 3,709
Biological assets .........ccccovreriirenieinienn, 1,495
Deferred tax liabilities ...........ccccovevvvernennn,s (6,858)
Provisions for other liabilities................... (39)
Other current assets ........ccoceeeerreierenienn, 1,219
Other current liabilities ..o, (844)
Net assets acquired .........ccoceeereneienncnn, 14,049

The outflow of cash and cash equivalents on the acquisition can be calculated as follows:

Cash paid ..o 1,350
Cash and cash equivalents in subsidiary acquired .. (76)
Cash outflow on acquisition ............ccccceeveeeeenne 1,274

Acquisition of Simoneta Sociedad An6nima (Simoneta)

On August 19, 2011, the Group acquired 100% of the issued share capital of Simoneta, an Argentine-based
company mainly involved in agricultural industry, for a total consideration of US$ 26.4 million. The purchase price
includes a cash payment of US$ 11.0 million and a seller financing of US$ 14.4.million payable in two installments in
February and August 2012. The acquisition also involved contingent consideration to the seller in an amount of US$ 1.0
million, which was retained in escrow by the Group to secure certain obligations of the seller. The escrowed amount is
to be released within a three-year period as from the date of acquisition.

In the period from acquisition to December 31, 2011, Simoneta contributed revenues of US$ 1 million and net
loss of US$ 0.1 million to the Group’s consolidated results. If Simoneta had been acquired on January 1, 2011,
combined revenues of the Group would have been US$ 6 million (unaudited) and Profit Before Income Tax would have
been US$ 3 million (unaudited) for the year ended December 31, 2011. For purposes of this note the term revenues

comprises the line items “sales of manufactured products and services rendered”, “sales of agricultural produce and
biological assets”, “initial recognition and changes in fair value of biological assets and agricultural produce” and
“changes in net realizable value of agricultural produce after harvest”. These amounts have been calculated using the
Group’s accounting policies and by adjusting the results of the subsidiary to reflect the additional depreciation and
amortization, as appropriate, that would have been charged assuming the fair value adjustments to net assets acquired
had been applied from January 1, 2011, together with its consequential tax effects. Results, assets and liabilities of

Simoneta as from the acquisition date are included within the *Crops’ segment.

The accompanying notes are an integral part of these consolidated financial statements.
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Details of the net assets acquired and goodwill are as follows:

Purchase consideration:

Cash PAIH ..coivviic e 11,000
Present value of seller financing (*) ......ccoovvvvvniiiniiicnenn 14,124
ESCIOW (F) 1ottt 923
Total purchase consideration ............cocoeveriienersienenisenens 26,047
Fair value of net assets acqUIred ..........cccvereenereineicenienens 18,644
GOOAWIID ..o 7,403

(*) Discounted at present value as of the date of acquisition.

The goodwill generated on the acquisition was attributable mainly to the Group’s expected benefits from
diversification and expansion into high-yield potential farmland properties.

The assets and liabilities at the date of acquisition are as follows:

Fair value
Cash and cash equivalents ...........c.cocoeuene 657
Property, plant and equipment ................. 15,701
Investment Property........ccccveeeveereeinennnn, 5,961
Deferred tax liabilities ...........ccccocereiniennn, (7,705)
Provisions for other liabilities ................. (116)
Other current and non current assets ........ 5,385
Other current liabilities ..........cccooevvevnenn (1,239)
Net assets acquired .........ccooeverenevniennn, 18,644

The outflow of cash and cash equivalents on the acquisition can be calculated as follows:

Cash paid ......cccovvviieiecre e 11,000
Cash and cash equivalents in subsidiary acquired .. (657)
Cash outflow on acquisition..........c.ccccceevevevennnne 10,343

Acquisitions completed during the year ended December 31, 2010
Acquisition of Dinaluca Sociedad Anonima (Dinaluca)

On August 23, 2010, the Group acquired 100% of the issued share capital of Dinaluca, an Argentina-based
company mainly involved in the lease of farmlands, for a total consideration of US$ 20.1 million. The purchase price
includes a cash payment of US$ 7.9 million and seller financing of US$ 12.2 million plus accrued interest at LIBOR
plus 2% on outstanding amounts payable in two equal installments on the first anniversary and second anniversary of
the transaction. These payment obligations are guaranteed by a pledge of the acquired shares in favor of the former
shareholders of Dinaluca.

The accompanying notes are an integral part of these consolidated financial statements.
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31. Business combinations (continued)

In the period from acquisition to December 31, 2010, Dinaluca contributed revenues of US$ 0,06 million and
gain of US$ 0.07 million to the Group’s consolidated results. If Dinaluca had been acquired on January 1, 2010,
combined revenues of the Group would have been US$ 403.7 million (unaudited) and Loss Before Income Tax would
have been US$ 60.8 million (unaudited) for the year ended December 31, 2010. For purposes of this note the term
revenues comprises the line items “sales of manufactured products and services rendered”, “sales of agricultural
produce and biological assets”, “initial recognition and changes in fair value of biological assets and agricultural
produce” and “changes in net realizable value of agricultural produce after harvest”. These amounts have been
calculated using the Group’s accounting policies and by adjusting the results of the subsidiary to reflect the additional
depreciation and amortization, as appropriate, that would have been charged assuming the fair value adjustments to net
assets acquired had been applied from January 1, 2010, together with its consequential tax effects. Results, assets and
liabilities of Dinaluca as from the acquisition date are included within the ‘Rice’ and ‘Cattle’ segments.

Details of the net assets acquired and goodwill are as follows:

Purchase consideration:

Cash PAIH ..o 7,900
Present value of seller financing (*) ......ccoovvvvvneiiiniiscnenn 11,604
Total purchase consideration ..........c.ccocoeeveriienersienenisenens 19,504
Fair value of net assets acqUIred ..........cccvereenereinenneniennns 12,481
GOOAWIID ..o 7,023

(*) Discounted at present value as of the date of acquisition.

The goodwill generated on the acquisition was attributable mainly to the Group’s expected benefits from
diversification and expansion into high-yield potential farmland properties.

The assets and liabilities at the date of acquisition are as follows:

Fair value
Cash and cash equivalents ...........c.cccoeue.e 28
Property, plant and equipment ................. 14,076
Investment Property........cccveeereeneninennnn, 7,935
Deferred inCOME taX .....ccccovevvvvireneiniennn, (6,930)
Other current assets ........coovereerereienenns 1,330
Other current liabilities ..........cccooevvivnen (3,958)
Net assets acquired .........ccooeverenevniennn, 12,481

The outflow of cash and cash equivalents on the acquisition can be calculated as follows:

Cash paid ......cccovvviieiecre e 7,900
Cash and cash equivalents in subsidiary acquired .. (28)
Cash outflow on acquisition..........c.ccccceevevevennnne 7,872

The accompanying notes are an integral part of these consolidated financial statements.
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32. Group companies

The following table details the companies making up the Group as of December 31, 2011 and 2010:

2011 2010
Country of Ownership Ownership
Activities incorporation percentage percentage
and operation held if not held if not
100% 100%
Details of principal subsidiary undertakings:
Operating companies (unless otherwise
stated):
Americas
Adeco AGropecuaria S.A. ..o @) Argentina - -
Pilagd S.A. oo, @) Argentina 99.84% 99.84%
CaVOK S.A. i @) Argentina - -
Establecimientos El Orden S.A. ......ccoovvvivrvinnnnn, @) Argentina - -
Bafiado del Salado S.A. ..o, @) Argentina - -
Agricola Ganadera San José S.R.L. ......ccccoevvinnns @) Argentina - -
Santa Regina Agropecuaria S.R.L. ....ccccovvvreinnnn, @) Argentina - -
AGro INVESE SLA. . @) Argentina - -
FOrsalta S.A. ..ooieiiiee e, @) Argentina - -
Dinaluca S.A. oo, @) Argentina - -
SIMONELA S.A. oo @) Argentina (iii) -
Compafiia Agroforestal S.A. ....ccoevveevivviiiirineens @) Argentina (iii) -
Adeco Agropecuaria Brazil S.A. ..o (b) Brazil - -
Adecoagro Comercio Exportacdo e importacdo ©) Brazil
Ltda (f.k.a. Alfenas Café Ltda). ......ccoververereernrnnnnnn, (i) (i)
Adecoagro Vale do Ivinhema Ltda. ...........cccceeeeen, (b) Brazil (iv)
Angélica Agroenergia Ltda. .......c..ccoeeverieninnininnnn, (b) Brazil (iv) -
Usina Monte Alegre Ltda. ........ccoceovireiicneinnnnn, (b) Brazil - -
Fazenda Mimoso Ltda. ........ccccoevrenirninicninnncnn, (©) Brazil - -
Ivinhema Agronergia S.A. (f.k.a. Amandina
AGroenergia Ltda.) ......c.cceeveeeeieeeieiiee e ee e, (b) Brazil (iv) -
KeliZer S.A. .o @) Uruguay - -
Adecoagro Uruguay S.A. .....ccocveveeeiee e, @) Uruguay - -
Holdings companies:
Americas
Adeco Brazil Participacoes S.A. ......cccccoevvivrininnn, - Brazil - -
International Farmland Holdings LP - United States 98.64% 98.00%
Adecoagro LP .....cccovvieieiiie e, - United States - -
LadeluX S.C.A. ..., - Uruguay - -
Asia
AFLT (L) LTD oo, - Malaysia (i) Q)
Europe
Kadesh Hispania S.L. .......cccocvveviveivnrienniennsnnnenn, - Spain - -
Leterton Espafia S.L. .....cccccovvvvivrveiieriene s, - Spain - -
ONa Ltd. oo - Malta - -
TODA LEd. oovieicieece e - Malta - -
Details of principal joint venture
undertakings:
Americas
Grupo La LACIED ..cvovvvivveciiciece e (d) Canada 50.00% 50.00%

The accompanying notes are an integral part of these consolidated financial statements.
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32. Group companies (continued)

(a) Mainly crops, rice, cattle and others
(b) Mainly sugarcane, ethanol and energy

(c) Mainly coffee
(d) Mainly dairy

(i) In process of liquidation
(if) Merged with Usina Monte Alegre Ltda
(iii) Acquired in August 2011 (Note 31)
(iv) Angélica Agroenergia Ltda. merged with Ivinhema Agronergia S.A. (f.k.a. Amandina Agroenergia Ltda.). Its new
name is Adecoagro Vale do Ivinhema Ltda.

The percentage voting right for each principal subsidiary is the same as the percentage of capital stock held. Issued
share capital represents only ordinary shares/ quotas, units or their equivalent. There are no preference shares or units
issued in any subsidiary undertaking.

33. Related-party transactions

The following is a summary of the balances and transactions with related parties:

Description of

Income (loss) included in the

Balance receivable

Related party Relationship transaction statement of income (payable)
2011 2010 2009 2011 2010
Joint venture  Sales of goods............. 16,459 13,397 10,849 -
Grupo La Léacteo Purchases of goods...... - - (748) -
Receivables from
related parties (Note
12) i - - - 4,909 1,662
Payables (Note 19)...... - - - - -
Mario Jorge de () Cost of manufactured
Lemos Vieira/ products sold and
Cia Agropecuaria services rendered (ii)... (3,136) (3,334) (2,155) -
Monte Alegre/ Receivables from
Alfenas Agricola related parties (Note
Ltda/ Marcelo 12) i - - - - 291
Weyland Barbosa Payables (Note 19)...... - - - (318) (4,892)
Vieira/ Paulo
Albert Weyland
Vieira
UMA members 0] Tax charge.......coo...... - 4,138 - - -
Ospraie 0] Consent fee (iii)........... (3,000 - - - -
Directors and Employment Compensation
senior selected employess......
management (6,594) (6,593) (8,330) (15,306) (13,659)
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33. Related-party transactions (continued)

(i) Shareholders of the Company.

(ii) Relates to agriculture partnership agreements (“parceria”).

(iii) One-time cost related to the agreement entered into with Ospraie to waive certain rights following the
completion of initial public offering.

Ospraie Consent Agreement

On December 14, 2010, the Group entered into a consent agreement with Ospraie Special Opportunities
Master Holdings Ltd, or Ospraie, one of the Groups shareholders, pursuant to which the Company should pay to
Ospraie an aggregate amount of US$ 3 million, subject to certain conditions, promptly following the completion of the
initial public offering in consideration for their agreement to waive certain of their rights under the Groups’
shareholders agreement, which terminates upon the initial public offering. The payment was made in February 2011.

The accompanying notes are an integral part of these consolidated financial statements.
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