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J)LOQDQFLDO 2SHUDWLRQDO 3HUIRUPDQFH +LJKOLJKWYV

} $GMXVWHG (%,7'$ LQ RXU 6XJDU (WKDQRO (QHUJ\ EXVLQHVYV UHDHI
PLOOLRQ KLJKHU FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU

E\ L DQ LQFUHDVH LQ FUXVKLQJ YROXPH RI PLOOLRQ WRQV GUI
LQFUHDVH LQ PLOOLQJ SHU GD\ LL RXU IOH[LELOLW\ WR FRQWLQ
KLIKHVW PDUJLQDO FRQWULEXWLRQ RI WRWDO 756 SURGXFWLR
GXULQJ 4 HQDEOLQJ XV WR H[WUDFW WKH KLJKHVW YDOXH IURF
SULFHV GXULQJ WKH TXDUWHU LLL ORZHU FRVW RI SURGXFWLRQ
FRPELQHG HIITHFW Rl HQKDQFHG DJULFXOWXUDO DQG LQGXVWULDO
%UD]LOLDQ 5HDO WKDW IXUWKHU FROQWULEXWHG WR UHGXFH FRVYV
PLOOLRQ JDLQ LQ WKH PDUN WR PDUNHW RI RXU ELRORJLFDO I

7KH SRVLWLYH UHVXOWV REWDLQHG FRQWULEXWHG WR RIIVHW WK
LQ RXU HWKDQRO EXVLQHVV DQG UHDFKHG DQ $GMXVWHG (%,7'$ F
7KH LPSURYHPHQW LQ RXU RSHUDWLRQV FRXSOHG ZLWK JRRG FI
WHUPV RI SURGXFWLYLW\ GXH WR EHWWHU DYHUDJH UDLQIDOOV G
XV WR WDNH DGYDQWDJH RI WKH UHFRYHU\ LQ VXJDU DQG HWKDQR

} 'XULQJ 4 $GMXVWHG (%,7'$ LQ WKH )DUPLQJ DQG /DQG 7UDQVIRU

PLOOLRQ RU PLOOLRQ KLJKHU FRPSDUHG WR 4 2Q DQ DC
PLOOLRQ PLOOLRQ RU KLJKHU \HDU RYHU \HDU 7KH
SHUIRUPDQFH LV SULPDULO\ H[SODLQHG E\ WKH PLOOLRQ KLJK

EXVLQHVV PRVWO\ WKDQNV WR L JDLQV LQ WKH PDUN WR PDUNH)
LQ FRPPRGLW\ SULFHV DV ZHOO DV WKH LQFUHDVH LQ \LHOGV DQG
PDUN WR PDUNHW RI RXU FRPPRGLW\ KHGJH SRVLWLRQ FRXSOHG =
DQG LQGXVWU\ OHYHO DV D UHVXOW RI WKH LQYHVWPHQWYV ZH PDC
DQG UHGXFH FRVWY DQG LLL FRVW GLOXWLRQ LQ 8 6 GROODUYV |

,Q WKLV OLQH WKH 5LFH EXVLQHVV FRQWULEXWHG ZLWK D :
$GMXVWHG (%,7'$ WKH &URSV EXVLQHVV ZLWK RU PLOOLF
RU PLOOLRQ 7KH /DQG 7UDQVIRUPDWLRQ EXVLQHVV LQ WXUQ
\HDU LQFUHDVH LQ $GMXVWHG (%,7'$ IROORZLQJ WKH FRPSOHWLRQ

} 1HW ,QFRPH GXULQJ 4 UHVXOWHGOURP@DDHG WIR D PDOQMBRAG
7KH LQFUHDVH LV PRVWO\ H[SODLQHG E\ WKH \HDU RYHU \HDU LQF!
EDVLV 1HW ,QFRPH UHVXOWHGOL@® @ LPHZIRWVK ODVW \HDU 7KLV LV



WKDW WKH PLOOLRQ \HDU RYHU \HDU LQFUHDVH LQ $GMXVWHG
$GMXVWHG (%,7 ZzDV RIIVHW E\ WKH LPSDFW RQ )LQDQFLDO 5HVXOV
QRPLQDO GHSUHFLDWLRQ RI WKH %UD]JLOLDQ 5HDO FRPSDUHG

$GMXVWHG 1HW ,QFRPH UMNGFKHEG) 4 DQ®LOCLROLQJ PLC
DQG PLOOLRQ KLJKHU \HDU RYHU \HDU UHVSHFWLYHO\ $GMX\
UHVXOW GHULYHG IURP ELODWHUDO H[FKDQJH YDULDWLRQV LL

LQYHVWPHQW SURSHUW\ LLL DQ\ LQIODWLRQ DFFRXQWLQJ UHV
GLVSRVDOV Rl QRQ FRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHV

LV DOUHDG\ LQFOXGHG LQ $GM (%,7'$ ‘H EHOLHYH $GMXVWHG 1

UHIOHFW WKH &RPSDQ\tV SHUIRUPDQFH

$GMXVWHG 1HW ,QFRPH

1HW ,QFRPH QP QP
JRUHLJQ H[FKDQJH ORVVHV QHW QP
&DVK IORZ KHGJH WUDQVIHU IURP HTXLW\ QD

,QIODWLRQ $FFRXQWLQJ (IIHFWYV

5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\ QD
5HYDOXDWLRQ VXUSOXV RI IDUPODQG VROG ¢} QD

$GMXVWHG 1HW ,QFRPH QD QP
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SHPDUNYV

$GMXVWHG )UHH &DVK )ORZ

} PDUNHG WKH ILUVW \HDU LQ ZKLFK ZH EHFDPH )UHH &DVK )ORZ S
%DFN LQ ZKHQ RXU LQYHVWPHQW F\FOH FRPPHQFHG ZH LGHQW
EXVLQHVVHV ZKLFK RQFH FRQVROLGDWHG ZRXOG VLJQLILFDQWO\ G!
PDLQ FDSLWDO GHSOR\PHQWV RI RXU <HDU 30DQ DUH DOUHDG\ EH
SODQ DV HYLGHQFHG E\ D \HDU RYHU \HDU GHFUHDVH LQ H[SD
IRFXVHG RQ FRQWLQXLQJ WR UDPS XS DQG FRQVROLGDWH RXU RSH
ZKROH YDOXH FKDLQ 7KLV KDV WUDQVODWHG LQWR D \HDU RYH
LQ VSLWH RI WKH LPSDFW FDXVHG E\ WKH &RYLG SDQGHPLF ZLC
ZKHUH ZH VWDUW WR JHQHUDWH FDVK LQ D VWUXFWXUDO zZD\ :H DU
FRQWLQXH WR LQFUHDVH DV ZH EHQHILW IURP ELJJHU PRUH HIILFLH!

} 'XULQJ RXU RSHUDWLRQVPGOORRGBNGAEVWHG )UHH &DVK )ORZ |
$GMXVWHG )UHH &DVK )J)ORZ EHIRUH HKI[SIKGWL RKD BDRSYHH U \ HFOLWD AR
$GMXVWHG )UHH &DVK )ORZ PLOOLRQ KLIJKHU FRPSDUHG WR WKI

$GMXVWHG J)UHH &DVK )ORZ 6XPPDU\

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

,QWHUHVW SDLG o
([SDQVLRQ &DSH[ UHYHUVDO

/HDVH 3D\PHQWYV

$GMXVWHG )UHH &DVK )ORZ IURP 2SHUDWLRQV

(ISDQVLRQ &DSH]

$GMXVWHG UHH &DVK )ORZ QD

1HW RI WKH FRPELQHG HIIHFW RI ,$6 DQG ,$6 Rl WKH $UJHQWLQH VXEVLGLDULHV 30OHDVH UHIHU WR 5HFRQFLOL
JUHH &DVK )ORZ DQG D UHFRQFLOLDWLRQ RI $GMXVWHG )UHH &DVK )ORZ WR &DVK DQG (TXLYDOHQWYV DW HQG RI SHULRG

6KDUH UHSXUFKDVH SURJUDP XSGDWH

} $v SDUW RI RXU FRPPLWPHQW WR JHQHUDWH ORQJ WHUP YDOXH I
HQJDJHG LQ WKH H[HFXWLRQ RI RXU VKDUH UHSXUFKDVH SURJUDP
SXUFKDVH RYHU WKRXVDQG VKDUHV DW DQ DYHUDJH SULFH RI
UHSXUFKDVHV XQGHU WKH SURJUDP GXULQJ DV LW IRUPV SDUW
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VKDUHKROGHUYV LQ OLJKW RI RXU SRVLWLYH FDVK JHQHUDWLRQ ,Q
WKRXVDQG VKDUHVY DW DQ DYHUDJH SULFH RI SHU VKDUH DPR:

)DUPODQG VDOH DW SUHPLXP WR LQGHSHQGHQW DSSUDLVDO

} ,Q 'HFHPEHU ZH FRPSOHWHG WKH VDOH RI +XHOHQ IDUP ORFDWH
IRU D VHOOLQJ SULFH RI PLOOLRQ RI ZKLFK PLOOLRQ ZHUH F
ZLOO EH FROOHFWHG LQ WZR DQQXDO LQVWDOOPHQWY 7KH VHOOL
&XVKPDQ DQG :DNHILHOGtV LQGHSHQGHQW DSSUDLVDO GDWHG 6H
RSSRUWXQLWLHV IRU ODQG VDOHV LQ $UJHQWLQD DQG UHPDLQ RSWL
SDUW RI RXU PDWXUHG IDUPODQG SRUWIROLR DQG UH GHSOR\ WKH F

&HUWLILHG RUJDQLF VXJDU H[SRUWHUYV

} 'XULQJ ZH VWDUWHG H[SRUWLQJ RUJDQLF VXJDU SURGXFHG DW
%UD]LOLDQ SOD\HUV WR KDYH REWDLQHG WKH FHUWLILFDWLRQ UHT>
RQO\ JUDQWHG DIWHU KDYLQJ SURGXFHG RUJDQLF VXJDU IRU D SHUL
WKRXVDQG WRQV DW DQ DYHUDJH SULFH RI FWV OE FDSWXULQJ I
SODQ RQ GRXEOLQJ WKH H[SRUWHG ILIXUH LQ ,Q WKLV ZD\ ZH Q
LQ SODFH EXW ZH DOVR FRQWLQXH WR DGG YDOXH WR RXU 80$ PLOO

SHQRYD%LR XSGDWH

} 'XULQJ D WRWDO RI PLOOV LQ %UD]LO ZHUH DXGLWHG DQG FHL
7TKURXJKRXW WKH \HDU D WRWDO RI PLOOLRQ &%LRV ZHUH JHQHL
IXHO GLVWULEXWRUV UHSUHVHQWLQJ RI WKH DQQXDO WDUJHW \
,Q -XQH $GHFRDJUR NLFNVWDUWHG &%LR FRPPHUFLDOL]DWLRQ
FRQFOXGHG WKH \HDU VHOOLQJ WKRXVDQG &%LRV DW DQ DYHUDJ
HISHFW WR FRQWLQXH LQFUHDVLQJ WKH VXVWDLQDELOLW\ RI RXU R
ZKLFK ZLOO LQ WXUQ DOORZ XV WR LVVXH D JUHDWHU DPRXQW RI &%

&RYLG SDQGHPLF

} 6LQFH WKH 3DQGHPLF ZDV GHFODUHG E\ WKH :RUOG +HDOWK 2UJDQL’
VHULRXVO\ DQG LPPHGLDWHO\ SUHSDUHG PHDVXUHV GHYHORSHG VI
EHLQJ DIIHFWHG E\ WKH GLVHDVH DQG WR SUHYHQW DQ XQFRQWURO

‘H DUH FRPPLWWHG WR SURYLGH D VDIH HQYLURQPHQW IRU RXU HPS
UROH QRW RQO\ LQ WKH SHUIRUPDQFH RI WKH &RPSDQ\ EXW DOVR
LPSOHPHQWHG VDIHW\ PHDVXUHVY DQG GHYHORSHG SURWRFROV WKI



4Q20

RSHUDWLRQDO 6WDII DW RXU KHDGTXDUWHUY DQG DGPLQLVWUDWLY
DQG LQIRUPDWLRQ DERXW KRZ WR SUHYHQW WKH ULVNV RI WUDQVPL
EHHQ FRQVWDQWO\ RITHUHG WR RXU HPSOR\HHYV

‘H NHHS PRQLWRULQJ WKH VLWXDWLRQ RQ D GDLO\ EDVLV EHLQJ XS
WR PDQDJH D SRWHQWLDO VSUHDG RI WKH SDQGHPLF :H PDLQWDL
DXWKRULWLHY KHDOWKFDUH FHQWHUVY DQG SXEOLF DJHQFLHV VRP

DLGV
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2SHUDWLRQDO 3HUIRUPDQFH

+DUYHVW <HDU

)DUPLQJ 3URGXFWLRQ 'DWD
U KHF

6R\EHDQ

6R\EHDQ QG &URS

&RUQ

&RUQ QG &URS

KHDW

6XQIORZHU

&RWWRQ

3HDQXW

7TRWDO &URSYV

SLFH

7RWDO )DUPLQJ

2ZQHG &URSSDEOH $UHD

/HDVHG $UHD

6HFRQG &URS $UHD

7RWDO )DUPLQJ $UHD

OLONLQJ &RZV S$YHUD WLYLW\ /LWHL
191 &R dloN sURGXFWLRQ 00 oLWRAKFWLYLEW
"DLU\ 4 4 & KJ 4 4 &KJ 4 4 & KJ

OLON B3URGXFWLRQ

‘H VXFFHVVIXOO\ FRPSOHWHG WKHWDUMMWMEBDWHG WR WKH FURS
RI WRWDO SODQWHG DUHD WIRQG/ RURDGRBHGDWH JUDLQV
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4Q20

30DQWLQJ 30DQ

6R\EHDQ
6R\EHDQ QG &URS

&RUQ

&RUQ QG &URS

'KHDW

6XQIORZHU QP
&RWWRQ

3HDQXW

7RWDO &URSV

5LFH

7RWDO )DUPLQJ

2ZQHG &URSSDEOH $UHD
/HDVHG $UHD

FHFRQG &URS $UHD

7RWDO )DUPLQJ $UHD

QFOXGHV FKLD DQG VRUJKXP
,QFOXGHV EDUOH\
,QFOXGHV EHDQV

'XULQJ WKH VHFRQG KDOI RI ZH EHJDQ RXU SODQWLQJ DFWLYLWLH
WKURXJKRXW HDUO\ ‘H VXFFHVVIXOO\ FRPSOHWHG RXU g&@8bQwWug
ZKLFK UHSUHVHQWRWUBDVH LQ SODQWLQJ DUHD FRPSDUHG WR WKH SUF
UHDFKHG KHFWDUHRU KHFWDUHV KLIJKHU WKDQ WKH VHDVRC

LQ VLIH RQ WKH EDVLV RI UHWXUQ RQ LQYHVWH®G FROLSLIWKHF VKDWHIVQ FUH
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&URSV 8SGDWH

6R\EHDQ KHFWDUHY KDYH EHHQ VXFFHVVIXOO\RVHRHWHSO DRIWUQ Y FOQW |
‘H SODQWHG WKH VR\EHDQ FURS EHWZHHQ PLG 2FWREHU DQG '"HFHPEHL
1L+D \HDU ZKLFK QRUPDOO\ PHDQV GULHU ZHDWKHU ZHDWKHU FRQGLW
DEXQGDQW GXULQJ -DQXDU\ DOORZLQJ WKH FURS WR GHYHORS DFFRU
EH QHFHVVDU\ DV \LHOGY DUH FXUUHQWO\ EHLQJ GHILQHG

6R\EHDQ QG FURXHFWDUHYV KDYH EHHQ VXFFHVVIXOO\ SODQWHG DQG I

&RUQ KHFWDUHV KDYH EHHQ VXFFHVVIXOO\ SODQWHG UHSUHVHQWL
GLYHUVLI\ RXU FURS ULVN DQG PLQLPL]H RXU ZDWHU UHTXLUHPHQW\
BHSWHPEHU DQG ODWH VHHG YDULHWLHV GXULQJ WKH HQG RI 1RYHPE
IRU HDUO\ FRUQ KDYH DOUHDG\ VWDUWHG LQ WKH 1RUWKHUQ UHJLRQ
EXGJHW VRPH VSHFLILF DUHDV ZHUH PRUH H[SRVHG WR GU\ ZHDWKH
\LHOGV LQ WKRVH UHJLRQV 6RLO KXPLGLW\ IRU ODWH FRUQ KDV EHH
IDYRUHG E\ DEXQGDQW UDLQIDOOV GXULQJ -DQXDU\ 5DLQV ZLOO EH C
EHLQJ GHILQHG

SHDQXW KHFWDUHYV KDYH EHHQ VXFFHVVIXOO\ VHKG&GHG D YH SLLH \SOD\
FRPSDUHG WR WKH KDUYHVW VHDVRQ 7KH FURS LV GHYHORSLQ.
QHHGHG LQ WKH XSFRPLQJ ZHHNV ZKHQ \LHOGV DUH GHILQHG
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4Q20

)DUPLQJ /DQG 7UDQVIRUPDWLRQ )LOQDQFLDO 3HUIRUPDQFH

J)DUPLQJ /DQG WUDQVIRUPDWLRQ EXVLQHVV )J)LQDQFLDO KLJKOLJKWV

*URVV 6DOHV

YDUPLQJ

7RWDO 6DOHYV

$GMXVWHG (%,7'$

)DUPLQJ

/DQG 7UDQVIRUPDWLRQ QD
7RWDO $GMXVWHG (%,7'$

$GMXVWHG (%,7

)DUPLQJ

/DQG 7UDQVIRUPDWLRQ QP QP
7RWDO $GMXVWHG (%,7

30HDVH VHH US5HFRQFLOLDWLRQ RI 1RQ ,)56!RY DIV XUHFRID MVODLDWLRD RY SEMHVWHG (%,7'$ DQG $GMXVWHG (%,7 WR 3
FRQVROLGDWHG SURILW IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ SO)
(%,7 LV GHILQHG DV FRQVROLGDWHG SURILW IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DWLRQ SOXV WKH JDLQV R
PDUJLQ DQG $GMXVWHG (%,7 PDUJLQ DUH FDOFXODWHG DV D SHUFHQWDJH Rl QHW VDOHV

,Q $GMXVWHG (%,7'$ LQ WKH )DUPLQJ DQG /DQG 7UDQVPROPLRWQRQ E
PLOOLRQ RWJIKHU \HDU RYHU \HDU 7KH LQFUHDVH LQ ILQDQFLDO SHUIF
PLOOLRQ KLJKHU UHVXOWYV JHQHUDWHG E\ WKH )DUPLQJ EXVLQHVV DO
FRQWULEXWHG ZLWK D PLOOLRQ LQFUHDVH IROORZLQJ WKH FRPSOH

7KH 5LFH EXVLQHVV DFFRXQWHG IRU DQ LQFUHDVH LQ $GMXVWHG (%,7"
SUHYLRXV \HDU UHDFKLQJ PLOOLRQ LQ 7KLV ZDV PRVWO\ GULY
PDUNHW RI RXU ELRORJLFDO DVVHWY H[SODLQHG E\ WKH LQFUHDVH LQ
DQG \LHOGV DV D UHVXOW RI UHFHQW LQYHVWPHQWY ZKLFK HQKDQFH
VHOOLQJ H[SHQVHV GXH WR D UHGXFWLRQ LQ H[SRUW WD[HV DQG WK
GHSUHFLDWLRQ Rl WKH $UJHQWLQH SHVR GXULQJ

7KH &URSV EXVLQHVV JHQHUDWHG DQP$ONBORW DG (%,7RURI  PLOOLRQ |
FRPSDUHG WR 7KLV LV PDLQO\ H[SODLQHG E\ L D PLOOLRQ JD
DVVHW DQG RI RXU JUDLQ LQYHQWRU\ DV D FRQVHTXHQFH RI WKH LQFL
DUHD DQG WKH LQFUHDVH LQ \LHOGV IRU PRVW RI RXU FURSV DQG E\

HQKDQFHG HIILFLHQFLHY DQG WKH GHSUHFLDWLRQ RI WKH $UJHQWLQH
PLOOLRQ ORVV LQ WKH PDUN WR PDUNHW RI RXU FRPPRGLW\ KHGJH SR



4Q20

7KH 'DLU\ EXVLQHVV ZDV UHVSRQVLEOH IRU DQ LQFUHDVH LQ $GMXVWH
ODVW \HDU WRWDOLQJ PLOOLRQ GXULQJ 7KLV LQFUHDVH ZDV
IDUP DQG LQGXVWU\ OHYHO OHG E\ RXU FRQWLQXRXV IRFXV RQ LQFUH!
FKDLQ LL RXU SURGXFWLRQ IOH[LELOLW\ ZKLFK HQDEOHG XV WR FDS\
GULYHQ E\ WKH &RYLG SDQGHPLF DQG LLL DQ LQFUHDVH LQ JURVYV
YROXPH SDUWLDOO\ GXH WR WKH WKUHH PRQWK JDS LQ V LQGXVWL
E\ KLJKHU FRVWV DQG H[SHQVHV RQ DFFRXQW Rl WKH ODUJHU YROXPH
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&URSYV 6HIJPHQW

&URSV +LJKOLJKWYV

*URVV 6DOHV WKRXVDQGYV
WRQV
SHU WRQ

$GMXVWHG (%,7'$ WKRXVDQGV

$GMXVWHG (%,7 WKRXVDQGYV

30DQWHG $UHD KHFWDUHYV

'XULQJ JURVYV VDOHV LQ RXU &URSWVINVOHOPEBOMLOQBDFKHGLOOLRQ LQ!

FRPSDUHG WR WKH VDPH SHULRG Rl ODVW \HDU \i6 B0 GRLYGIUV\RIOXP K B\HFL
LQFUHDVH LQ \LHOGV GXH WR RXU FDUU\ RYHU VWUDWHJ\ WR EHQHILW
GHFUHDVH LQ YROXPH ZDV |XIO®AURHDWHMWL @\IDYHUDJH VHOOLQJ SULFHV

\HDU RYHU \HDU SULFHV RI SHDQXW ZKLFK LV D FURS LQ ZKLFK ZH KDY
FDSDFLW\ DV ZHOO DV WKH VKDUH RI WRWDO QHW VDOHV IURP LQ
DUH D JRRG ILW LQWR RXU FURS URWDWLRQ V\VWHP ILWV ZHOO LQ RX!I
DQG VWUHQJWKHQV RXU GLYHUVLILFDWLRQ VWUDWHJ\ ,Q WKLV OLQH |
DUHD Rl SHDQXW DQG VXQIORZHU DV ZHOO DV FRQWLQXHG HQKDQFLQJ

$GMXVWHG (%,7'$ DPRXQ@ WG RER QJ PLOOLRIQKHU \HDU RYHU \]
LQFUHDVH zZzDV PDLQO\ GULYHQ E\ L DQ LQFUHDVH LQ WKH PDUJLQ UH
RI RXU FURSVY QDPHO\ D PLOOLRQ JDLQ LQ WKH PDUN WR PDUNHW

LQ WKH PDUN WR PDUNHW RI RXU LQYHQWRULHY LPSDFWHG E\ WKH LQI
DQG WKH LQFUHDVH LQ \LHOGV IRU PRVW RI RXU FURSV FRXSOHG ZL!
HQKDQFHG HIILFLHQFLHY DQG WKH GHSUHFLDWLRQ RI WKH $UJHQWLQH
PLOOLRQ ORVV LQ WKH PDUN WR PDUNHW RI RXU FRPPRGLW\ KHGJH SR

$JULFXOWXUDO DFWLYLWLHV GXULQJ 4 FRQVLVWHG PDLQO\ RI WKH K
SODQWLQJ RI VXPPHU FURSV *URVV VDOHV GXUL®IOWPRQYMNLIDUWD U T
GHFUHDVH FRPSDUHG WR 4 H[SEBPUEBBBHEL® YROXPH ZKLFK LRGOMRVI
LQ DYHUDJH VHOOLQJ SULFHV $GMXVWHG (%,7'$ GXPLQO LW R H LTXHIM
FRPSDUHG WR WKH VDPH SHULRG RI ODVW \HDU
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&URSV *URVV 6DOHV %YUHDNGRZQ

6R\EHDQ

&RUQ

:KHDW

6XQIORZHU

&RWWRQ /LQW

3HDQXW

2WKHUV QP o) QD
7RWDO

&URSV *URVV 6DOHV %UHDNGRZQ

6R\EHDQ

&RUQ

:KHDW

6XQIORZHU

&RWWRQ /LQW QP

3HDQXW

2WKHUV o QD
7RWDO

,QFOXGHV VRUJKXP
,QFOXGHV EDUOH\
,QFOXGHV FRPPHUFLDOL]DWLRQ RI WKLUG SDUW\ WKRXVDQG WRQV PLOOLRQ LQ DQG WKRXVDQG WRC

7KH WDEOH RQ WKH QH[W SDJH VKRZV WKH JDLQV RU ORVVHV IURP F
RSHUDWLRQV UHODWHG WR WKH VHDVRQ ZKLFK ZHUH KDUYHVWH
&KDQJHV LQ )DLU 9DRLOHORRQ $V Rl 'HFHPEHUKHFWDUHY SHUWDLQLQJ
KDUYHVW PDLQO\ FRUQ SHDQXW DQG VXQIORZHU KDG DWWDLQHG
UHFRJQLWLRQ DQG &KDQJHV LQ )DLU 9D O »H CRALRIQR O,R)J IDREDGRLNMFVRAPUNW

ZLQWHU FURSV ZKHDW DQG EDUOH\ KDG EHHQ KDUYHVWHG
$JULFXOWXUDO 3URGXFH BX@®QRRQ $WRID UHVXOW WRWDO &KDQJHV LQ
DQG $JULFXOWXUDO 3URGXFH GXRILMILRQ FRPBPOWG G WR PLOOLRQ
LQFUHDVH LV PDLQO\ H[SODLQHG E\ KLIJKHU SULFHV H[SHFWHG IRU
G\QDPLFV
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&URSV &KDQJHV LQ )DLU 9DOXH %UHDNGRZQ DV RI '"HFHPEHU

+DUYHVW <HDU

7TRWDO +DUYHVWHG $YMBWDUHYV

D KDUYHVWHG LQ SHHYSBAV o o o o o o o

KDUYHVWHG LQ _ﬁ_%(H,VHj@N\(/

RG

+DUYHVW <HDU

7RWDO 30DQWHG $UHBPHFWDUHV

$UHD SODQWHG LQ L RZWK .
VWD Y QLUWELPR Y o

$UHD SODQWHG ZLWK_ VL0 QW . . )
ELRORJLFDO JURZWK+Y—| bUHP o o o

$UHD KDUYHVWHG LQ F . . ) ) . ) )
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SLFH 6HIJPHQW

SLFH +LJKOLJKWYV

*URVV 6DOHV WKRXVDQGYV
WKRXVDQG
WRQV
6DOHV RI ZKLWH ULFH SHU WRQ
WKRXVDQGYV
6DOHV RI %\ SURGXFWV WKRXVDQGYV
$GMXVWHG (%,7'$ WKRXVDQGV
$GMXVWHG (%,7 WKRXVDQGV QP QP
$UHD XQGHU SURGXFWLRQ KHFWDUHYV

5LFH OLOOV

7JRWDO 3URFHVVHG 5RXJK 5LFM DQG

KRXV
WRQV
. WKRXVDQG
(QGLQJ VWRFN :KLWH 5LFH WROV

([SUHVVHG LQ ZKLWH ULFH HTXLYDOHQW

$GMXVWHG (%,7'$ FRUUHVSRQGLQJ WR WKH 5LFH VHJPHQW LQ LV

FURS VHDVRQ ZKLFK WRRN SODFH GXULQJ 4 DQG 4 DQG Wi
VHDVRQ DW \HDU HQG 5LFH FURS LV SODQWHG GXULQJ WKH HQG RI WK
TXDUWHU DQG LV PRVWO\ KDUYHVWHG GXULQJ WKH ILUVW TXDUWHU RI
WKURXJKRXW WKH \HDU DQG WUDQVIRUPHG LQWR ZKLWH ULFH ZKLFK
7KH PDMRULW\ RI WKH VHIPHQWxV PDUJLQVY DUH JHQHUDWHG LQ WKH I
VPDOO SRUWLRQ RI WKH PDUJLQ LV JHQHUDWHG DV WKH ULFH LV SURFI

"XULQJ WRWDO SURFHVVHG UGBHYIHIF BEHIDYAHAHGHEVH LQ DUHDQ BQKBDN H
\LHOGV FRXSOHG ZLWK HQKDQFHG HIILFLHQFLHY DW WKH LQGXVWU\ O
PDGH GXULQJ WKH SDVW \HDUV WR LQFUHDVH SURGXFWLYLW\ DQG UH!
OHYHO WHFKQRORJ\ LQ RYHU KHFWDUHV ZKLFK FRQVLGHUDEO\ UH
\LHOGV E\ SURYLGLQJ EHWWHU JHUPLQDWLRQ XQLIRUP LUULJDWLRQ D
RI RXU RZQ PDFKLQHU\ IRU SODQWLQJ DQG KDUYHVWLQJ DFWLYLWLHV
DQG LLL WKH LQVWDOOPHQW RI DQ RQ VLWH GU\HU DW 2VFXUR IDUP
PRUH HIILFLHQW DQG UHGXFHV WUDQVSRUWDWLRQ FRVWY DPRQJ RWI
VXFK DV DQ LPSURYHPHQW LQ FRQYHUVLRQ IDFWRU DQG WKH FRQVWU
SURFHVVLQJ YROXPH
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+RZHYHU VHOOLQJ YROXPH\GEBBURDHWHGHDBDW H[SODLQHG E\ WKH IDFW W
LOQYHQWRULHV LQ ZHUH KLIKHU WKDQ LQ $YHUDJH MHOOLQ
RYHU \HDU IXOO\ RIIVHWWLQJ WKH GHFUHDVH L@QFUYRDWYXRHL® Q® ROV/HV X
DPRXQWHG WHRRLOOLRQ

$GMXVWHG (%,7'$ W R WDDIER® PLOOLREWRKHU FRPSDUHG WR WKH
obvw \HDU 7KH LQFUHDVH ZDV PRVWO\ GULYHQ E\ L D PLOOLRC
DVVHWYV H[SODLQHG E\ WKH LQFUHDVH LQ FRPPRGLW\ SULFHV FRXSOHC
RI UHFHQW LQYHVWPHQWY ZKLFK HQKDQFH SURGXFWLYLW\ DQG LL D

FRPELQHG HIIHFW RI D FRVW GLOXWLRQ IROORZLQJ WKH GHSUHFLDWLT
WD[HV IURP WR

2Q D TXDUWHUO\ EDVLV $GMXVWHGPU®OQISRDKRR XKNWMUMH B KDY GXULQJ 4
FDVH ZLWK WKH DQQXDO ILJXUHV 4 V LQFUHDVH LQ $GMXVWHG (%,7'
)DLU 9DOXH RI %LRORJLFDO $VVHWY DQG $JULFXOWXUDO 3URGXFH FRX:

'DLU\ 6HIPHQW

‘DDLU +LJKOLJKWYV

*URVV 6DOHYV WKRXVDQGV

PLOOLRQ OLWHUV

$GMXVWHG (%,7'$ WKRXVDQGV
$GMXVWHG (%,7 WKRXVDQGV
OLONLQJ &RZV DYHUDJH KHDGV
&RZ B3URGXFWLYLW\ OLWHU FRZ GD\
7TRWDO OLON 3URGXFHG PLOOLRQ OLWHUV

,QFOXGHV VDOHV RI SRZGHU PLON FUHDP HOHFWULFLW\ DQG FXOOHG FRZV DQG SURFHVVHG GDLU\ SURGXFWYV
,QFOXGHV VDOHV RI IOXLG PLON SRZGHU PLON DQG FKHHVH LQ PLON HTXLYDOHQW
7KH GLIIHUHQFH EHWZHHQ YROXPH SURFHVVHG DQG YROXPH VROG LV H[SODLQHG E\ WKH VDOHV RI UDZ PLON WR WKL

OLON SURGXFWLRQPUOBOERE®LWHUV GXULQJ 4KLJKHRLPRRRMURIG WR Wk
SHULRG Rl ODVW \HDU 7KLV LQFUHDVH ZDQRAXBDV I WY RIXEX&DIEWHF RR |
DYHUDJH RIPLONLQJ FRZV GXULQJ WKH TXDUWHU DV ZH FRQWLQXHG SF
ZRUNHG WRZDUGV FRPPHQFLQJ DFWLYLWLHV LQ RXU IRXUWK IUHH VWD
PDLQWDLQHG FRZ SURGXFWLYLW\ DW KLHD 0 RWHIQV\ HDYUH QIGHLDVF K BI@ JBLHQ
SHU GD\ 2Q D IXO0 \HDU EDVLV PLORL®WREBRQFWILRBUVHEGRKHGIU \HDU R’



(]
SRy,

& adecoagro ?_T o W~ _ gL LT

“TAXTR Agan
—

F-a

4Q20

\HDU RQ DFFRXQW ®RFWHDVH LQ RXU FREZKRXG BQRGXFWLYLW\ QKWHK WV &
FRZ SHU GD\ ZHOO DERYH QDWLRQDO DYHUDJH

$W DQ LQGXVWU\ OHYHO ZH SURFHVVHG PLOOLRQ OLWHUV LQ 4 D

KLJKHU FRPSDUHG WR WKH VDPH SHULRG RI ODVW \HDU UHVSHFWL
SDUWLDOO\ H[SODLQHG E\ WKH IDFW WKDW RXU SURFHVVLQJ IDFLOLWL!
SURFHVVHG YROXPH DSSUR[LPDWHO\ ZDV VRXUFHG IURP RXU GDLU\ |
VRXUFHG IURP ORFDO SURGXFHUV LQ QHDUE\ DUHDV RU VXSSOLHG E\ S

'XULQJ 4 JURVV VDOHV LQ RXU 'DLUWPYBORR@W UHDFKBGLRQ KLJKHU F
4 GULYHQ E\ D UHFRYHU\ LQ H[SRUW S U LUFHEXFRALIFKQI X Q OX DR WWVH WRW K
(%,7'$ DPRXQWH@® WRODRQGHFUHDVH FRPSDUHG WR WKH VDPH SHULRG |
E\D UHGXFWLRQ LQ WKH FKDQJHV LQ IDLU YDOXH RI RXU ELRORJLFDO I
8 6 GROODUYV

2Q D IXOO0 \HDU EDVLV JURVV VD/ORIV PQG MHRWBHGMAVWHG (%,7'$ LQFUH

WR PLOGLRQQJ 7KH \HDU RYHU \HDU LQFUHDVH ZDV GULYHQ
DFKLHYLQJ HIILFLHQFLHV LQ RXU YHUWLFDOO\ LQWHJUDWHG RSHUDWLF
VWDJH Rl WKH YDOXH FKDLQ LL RXU IOH[LELOLW\ WR GLYHUW PLON W
DV WR VKLIW VDOHV DFURVV PDUNHWYV ZKLFK HQDEOHG XV WR FDSWXU
GULYHQ E\ WKH &RYLG SDQGHPLF DQG LLL WKH WKUHH PRQWK JDS
ZDV SDUWLDOO\ RIIVHW E\ KLJKHU FRVWV DQG H[SHQVHV RQ DFFRXQW |

$GMXVWHG (%,7 DPRXQLWRAREGRMVR +RZHYHU RQFH LQWHUHVW H[SHQVHYV |
ORVV UHODWHG WR WKH ILQDQFLDO GHEW DUH WDNHQ LQWR DFFRXQW
QHIJDWLYH PLOOLRQ
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$00 2WKHU 6HIJPHQWYV

$00 2WKHU 6HIJPHQWYV +LJKOLJKWV

*URVV 6DOHV WKRXVDQGYV
$GMXVWHG (%,7'$ WKRXVDQGYV QP QP
$GMXVWHG (%,7 WKRXVDQGYV QP QP

$00 2WKHU 6HIJPHQWY SULPDULO\ HQFRPSDVVHV RXU FDWWOH EXVLQH
WKDW LV QRW VXLWDEOH IRU FURS SURGXFWLRQ GXH WR VRLO TXDC
DFWLYLWLHYV

$GMXVWHG (%,7'$ IRU $00 2WKHO GRBRPHQWLEMLPHY KLIJKHU WKDQ GXUL

/IDQG WUDQVIRUPDWLRQ EXVLQHVYV

/IDQG WUDQVIRUPDWLRQ +LJKOLJKWYV

$GMXVWHG (%,7'$ WKRXVDQGYV QD
$GMXVWHG (%,7 WKRXVDQGYV QP QP

/IDQG VROG +HFWDUHYV o) QD

'XULQJ 4 ZH FRPSOHWHG WKH VDOH RI +XHOHQ D KHFWDUH IDUP
$UIJHQWLQD 7KH VHOOLQJ SULFH PDUNHG D SUHPLXP WR 6HSWHPE!

LQGHSHQGHQW DSSUDLVDO

'XULQJ $GMXVWHG (%,7'$ LQ WKH /DQG 7UDQV I RRIPOOPLERIN VOIJ FOH Q W
\HDU RYHU \HDU LQFUHDVH PRVWO\ OHG E\ WKH VDOH RI +XHOHQ IDU
ORFDWHG LQ $UJHQWLQD V +XPLG 3DPSDV

2YHU WKH ODVW \HDUV ZH KDYH EHHQ DEOH WR JHQHUDWH JDLQV

OHDVW RQH RI RXU IXO0O\ PDWXUH IDUPV SHU \HDU ORQHWL]LQJ D SRU
UHGHSOR\ WKH FDSLWDO LQWR KLJKHU \LHOGLQJ DFWLYLWLHV HQDEO
YDOXH
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6(( 2SHUDWLRQDO 3HUIRUPDQFH

6XJDU (WKDQRO (QHUJ\ 6HOHFWHG ,QIRUPDWLRQ

OLOOLQJ

6XJDUFDQH OLOOHG WRQV

2ZQ &DQH WRQV

7KLUG 3DUW\ &DQH WRQV QP

SURGXFWLRQ

756 (TXLYDOHQW 3URGXFHG WRQV

6XJDU WRQV QP QP
(WKDQRO 0
+\GURXV (WKDQRO 0
$QK\GURXV (WKDQRO 0
6XJDU PL[ LQ SURGXFWLRQ QP QP

(WKDQRO PL[ LQ SURGXFWLRQ

(QHUJ\ ([SRUWHG VROG WR JUOXK

&RJIJHQ HIILFLHQF\ .:K VROG SHK WR@ FUXVKHG

$IJULFXOWXUDO OHWULFV

+DUYHVWHG RZQ VXJDUFDQH WRQV

+DUYHVWHG DUHD +HFWDUHV
<LHOG WRQV KHFWDUH
756 FRQWHQW NJ WRQ

756 SHU KHFWDUH NJ KHFWDUH
OHFKDQL]J]HG KDUYHVW

$UHD

6XJDUFDQH 3ODQWDWLRQ KHFWDUHYV

(ISDQVLRQ 5HQHZDO $UHD KHFWDUHV

'XULQJ 4 ZH FUXVKHG PLOYGMQY RI VXIDURDWH PLOOLRQ WRQV KLJKF
WKH VDPH SHULRG RI ODVW \HDU 7KH LQFUHDVH LQ FUXVKLQJ ZDV IDYI
DQG UHODWLYH WHUPV 2Q WKH RQH KDQG RXU GHFLVLRQ WR WHPSRU
OLJKW RI WKH &RYLG SDQGHPLF DOORZHG XV WR WUDQVIHU FDQH LC
IURP WKH EHWWHU SULFH RXWORRN 2Q WKH RWKHU KDQG GXULQJ 4

DOORZ VXJDUFDQH WR UHFRYHU IURP WKH DGYHUVH ZHDWKHU FRQGLW!
RXU &OXVWHU LQ ODWR *URVVR GR 6XO GXULQJ 4 ZHUH KLJKHU F/|
\HDU DYHUDJH 5DLQIDOO ZDV GLVWULEXWHG WKURXJKRXW WKH TXDUW
RI " HFHPEHU UHVXOWLQJ LQ LOWHUUXSWLRQV LQ RXU FUXVKLQJ DFWL)
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HITHFWLYH PLOOLQJ GD\V 7KLV KRZHYHU ZDV RIIVHW E\ D LQFUHD
SUHFLSLWDWLRQ ZLOO UHVXOW LQ D EHWWHU RXWORRN LQ WHUPV RI S

2Q D IXOO \HDU EDVLV ZH FUWPAOWWER®YVRRW RODRKDIXHHU WKDQ GXULQJ

ILUVW VHPHVWHU RI ZDV PDUNHG E\ WKH HIIHFW RI WKH &RYLG SC
ZKLFK H[SHULHQFHG D GHFUHDVH LQ SULFHV GXH WR WKH GHFUHDVH L«
GHPDQG DV D FRQVHTXHQFH RI WKH UHGXFHG FLUFXODWLRQ RI SHRSO'}
IDFWRUV ZH VORZHG GRZQ RXU FUXVKLQJ SDFH LPSOHPHQWHG D FRVYV
VLIHG WR RXU RSHUDWLRQDO QHHGV $V VLIJQV RI D SDUWLDO UHFRYHL
DQG DFFHOHUDWHG RXU FUXVKLQJ SDFH GXULQJ WKH VHFRQG VHPHVW!
'XULQJ -XO\ ZH UHDFKHG D UHFRUG RI PLOOLRQ WRQV RI VXJDUFDQH

,Q WHUPV Rl SURGXFWLYLW\ VXJDUFDQHMRB Y GH G XHFMWRAN B8 D AKHFGN
DQG KLJKHU FRPSDUHG WR WKH VDPH SHULRG RI UHVSHF\

QHIJDWLYH LPSDFW RI WKH DGYHUVH ZHDWKHU FRQGLWLRQV RQ xV \l

EHORZ RSWLPDO JURZWK VWDJNJAMBBFTRQWHQMIQ®RNQ LQ DQG

ORZHU FRPSDUHG WR WKH VDPH SHULRG RI ODVW \HDU DV WKH SRVLWI

PRVWO\ REVHUYHG LQ 4 7KH FRPELQDWLRQ RI WKHVH WZR HIIHFWV U

WRQV LQ 4 DORQV LQ DQG KLJKHU \HDU RYHU \HDU

'XULQJ WKH TXDUWHU ZH PD[LPL]HG VXJDU WR SURILW IURP KLJKHU UH!¢
K\GURXV DQG DQK\GURXV HWKDQRO ZKLFK WUDGHG DW FWV OE DQC
DV PXFK DWI 756 WR VXJDU SURGXFWLERQU IFRP B/IXBIHGDWIR SHULRG RI1 OD
\HDU EDVLV ZH PD[LPL]J]HG VXJDRERPIREXEBWERQL OQ GHVSLWH D ILUV\
HWKDQRO PD[LPL]IDWLRQ SULRU WR WKH SDQGHPLF 7KLV KLJK GHJUHH
FRPSHWLWLYH DGYDQWDJHYVY VLQFH LW DOORZV XV WR PDNH DQ HIILFLI

([SRUWHG HQHUJ\WKRXDDRGQ 4 DQG®KRXVDRGXULQJ KLIKHU DQG
ORZHU FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU UHVSHFWLYH:!
H[SODLQHG E\ RXU FRPPHUFLDO VWUDWHJ\ WR FDUU\ EDJDVVH DQG SR\
H[SHFWLQJ SULFHV WR LQFUHDVH WRZDUGV \HDU HQG DV D FRQVHTXHQ
OHYHO RI ZDWHU UHVHUYRLUV ,Q OLQH ZLWK WKLV VWUDWHJ\ WKURXJ
FKLSV ZKLFK DOVR UHVXOWHG LQ D FRVW UHGXFWLRQ 2XU: K RSJHQ) MURI)
FUXVKHG LQ 4 DRG®RQ LQ D GHFUHDY® RIUHVSHFWLYHO\ +RZHYH
FRIJIHQHUDWLRQ GXULQJ 4 VWRRG DW KLJK OHYHOV WR WDNH DGYDQW
0:K LQ IRYHPEHU PRUH WKDQ RIIVHWWLQJ WKH ORVV RI HIILFLHQF\
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$V RI '"HFHPEHU RXU VXJDUFDQH SODQWHAWW.RWQHKR QKHWVWHRE SO UH
WKH VDPH SHULRG RI ODVW \HDU 6XJDUFDQH SODQWLQJ FRQWLQXHV W
ubz PDWHULDO DW ORZ FRVW 'XULQJ K ZHWIDQUHYWRH GV RIW B MD@HR 2T W
RU KHFWDUHV FRUUHVSRQGHG WR H[SDQVLRQ DUHDV SODQWHG
RU KHFWDUHV FRUUHVSRQGHG WR DUHDV SODQWHG WR UHQHZ |
VXJDUFDQH WKXV DOORZLQJ XV WR PDLQWDLQ WKH SURGXFWLYLW\ RI
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JLODQFLDO 3HUIRUPDQFH

6XJDU (WKDQRO (QHUJ\ +LJKOLJKWYV

1HW 6DOHV

ODUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW %HIRUH 2SH]
$GMXVWHG (%,7'$
$GMXVWHG (%,7'$ 0DUJLQ

O

1H
30HD WLQJ RQ SDJH IRU D UHFRQFLOLDWLRQ RI $GMXVWHG (9

1HW VDOHV LQ 4 UHPIFXGIGRQAPLOOLRQORZHU WKDQ WKH VDPH SHULRG

UHGXFWLRQ zZzDV GULYHQ E\ WKH ORZHU DYHUDJH VHOOLQJ SULFHV RI F
GHVSLWH DQ LQFUHDVH LQ SULFHV PHDVXUHG LQ %5/ DQG WKH ORZH!
E\ WKH KLJKHU DYHUDJH VHOOLQJ SULFH RI VXJDU PHDVXUHG LQ 8 6 G
vXJDU VROG DV D UHVXOW RI GLYHUWLQJ R1 756 WR VXJDU SURGXFV

2Q DQ DQQXDO EDVLV QHW VD ®PH D OPRXMVOH DMHRFUHDVH FRPSDUHG WR
UHGXFWLRQ ZDV GULYHQ E\ WKH ORZHU DYHUDJH VHOOLQJ SULFHV RI V
GHVSLWH DQ LQFUHDVH LQ SULFHV PHDVXUHG LQ %5/ Rl DOO WKUHH S
HQHUJ\ SDUWLDOO\ RIIVHW E\ KLJKHU YROXPHV RI VXJDU

$GMXVWHG (%,7'$ GXULQJPLOQIDRQPLOOLRQ RWIKHU FRPSDUHG WR 4
LQFUHDVH ZDV PRVWO\ H[SODLQHG E\ WKH PLOOLRQ KLJKHU UHVXO
ELRORJLFDO DVVHWY SDUWLDOO\ RIIVHW E\ D ORVV GHULYHG IURP WK]|
DQG DQ LQFUHDVH LQ 6* $ RQ DFFRXQW RI KLJKHU IUHLJKW DQG IREELC

2Q D IXOO \HDU EDVLVY UHVXOWV ZHUH LPSDFWHG E\ WKH HIIHFWV RI W
DPRXQWHG WHRLOOLR@®@LQH ZLWK ODVW \HDU

7KH WDEOH EHORZ UHIOHFWV WKH EUHDNGRZQ RI QHW VDOHV IRU WKH



& adecoagro /.8

= -
Fdat >

4Q20 |

6XJDU (WKDQRO (QHUJ\ 1HW 6DOHV %UHDNGRZQ

6XJDU WRQV
(WKDQRO FXELF PHWHUYV
(QHUJ\ 0ZK

727%/

6XJDU WRQV
(WKDQRO FXELF PHWHUYV
(QHUJ\ 0ZK

727%/
1HW 6DOHV DUH FDOFXODWHG DV *URVV 6DOHV QHW RI ,&06 3,6 &2),16 ,166 DQG ,3, WD[HV

,QFOXGHV FRPPHUFLDOL]DWLRQ RI WKLUG SDUW\ VXJDU N WRQV 00 LQ 4 DQG N WRQV 00

,QFOXGHV FRPPHUFLDOL]DWLRQ RI HQHUJ\ IURP WKLUG SDUWLHV

1HW VDOHV RI VXJDU PRUH WKDQ GRXEOHG GXULQJ 4 PEGPBRIQHGQWEH
ZDV GULYHQ E\ D WZRIROG LQFUHDVH VKRR OBRREV ZKQ G KQF KB DR/HGLQ DY
VHOOLQJ SULFHV PHDVXUHG LQ 8 6 GROODUV ZKLFK DPRXQWHG WR F

2Q D \HDU WR GDWH EDVLV QHW VDOHWVmRRSDUBGE WRFWKEWHXFP H\SHULRC
UHDFKLQJ PLOO&GBQHYV YROXPH LQFUHDDMH&B® YEHU \HDU OHG E\ DQ LQFUHD
DQG YROXPH ZKLFK IXOGHRUNMBWHWKHDYHUDJH VHOOLQJ SULFHV PHDV
LQFUHDVH LQ SULFHV PHDVXUHG LQ %5/ $OWKRXJK VXJDU LV WUDGHG
5HDO GRHVY KDYH DQ LPSDFW RQ SULFHV GXH WR WKH IDFW WKDW RXU |
FXUUHQF\ LV 8 6 GROODUV

,Q DGGLWLRQ GXULQJ ZH VWDUWHG H[SRUWLQJ FHUWLILHG RUJDQL
UHTXLUHG E\ WKH (XURSHDQ PDUNHW DQG LV RQO\ JUDQWHG DIWHU KD
\HDUV :H VXFFHVVIXOO\ HISRUWHG DSSUR[LPDWHO\ WKRXVDQG WRQV
OE FDSWXULQJ D VLIJQLILFDQW SUHPLXP RYHU 9+3 VXJDU DQG SODQ R
ZD\ ZH QRW RQO\ KDYH D KLJKO\ HIILFLHQW &O0OXVWHU PRGHO LQ SODFF

'XULQJ 4 WKH IXOO PD[LPL]IDWLRQ RI VXJDU SURGXFWLRQ FRXSOHG
WKH SUHYLRXV TXDUWHU GUHRUYXOWHGQPHWKDQRO VDOHYVY YROXPH FRPSI
WLPH VHOOLQJ SULFHV LQ 8 WRGRAOODW/TKHOOENQW SULFHV RI FWYV

PLO@QORQHW VDOHHMUHDVH \HDU RYHU \HDU 'XULQJ WKH TXDUWHU
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HWKDQRO WUDGHG RQ DYHUDJH DW VXJDU HTXLYDOHQW SULFHV RI
WR VXJDU UHVSHFWLYHO\

2Q D \HDU WR GDWH EDVLV QHW VDOHV RIL GODKRIXQ &6 ADPHRDNHVH® WRYHU
7KLV ZzDV GULYHQGEH\FWHDVH LQ DYHUDJH VHOOLQJ SULFHV PHDVXUHG L
SULFHV RI FWV OBEHDFRUAHDVH LQ YROXPH DV D FRQVHTXHQFH RI RXU \
SURGXFWLRQ GXH WR WKH ODJJLQJ LPSDFW RI WKH SDQGHPLF RQ HWKI
ILUVW VHPHVWHU RI WKH \HDU 'XULQJ K\GURXV DQG DQK\GURXV HW
SULFHV RI FWV OE DQG FWV OE GLVFRXQW DQG SUHPLXF

$V SDUW Rl WKH 5HQRYD%LR SURJUDP DQG LQ KDQG ZLWK RXU HWKDQR
FRPSDQ\ WR VHOO FDUERQ FUHGLWV &%LRV DW %UD]LO V VWRFN H[FK
&%LRV DW DQ DYHUDJH SULFH RI %5/ &%LR 86' &%wWLR ZKLFK LV F
OLQH DQG WKXV UHIOHFWHG LQ RXU $GMXVWHG (%,7'$ ‘H H[SHFW WR |
RSHUDWLRQV DQG WKXV LPSURYLQJ RXU SHQRYD%LR VFRUH ZKLFK ZLGC
&%WLRV SHU P RI HWKDQRO VROG

,Q WKH FDVH RI HQHUJ\ QHW VDROIHOWLAE4LIKHHWHARPSDUHG WR 4 6HO
UHDFKHGQVKRXVDQG 0:K PDUNH@UIRYHU \HDU LQFUHDVH ZKLEKHXBDV R I
DYHUDJH VHOOLQJ SULFHVY PHDVXUHG LQ 8HU G:KO QODMVJI\Z&U E KRHWWHRHREGV |
H[SHULHQFHG D LQFUHDVH FRPSDUHG WR 4

<HDU WR GDWH QHW VDOHV RI HRQLHOWID REP RFBHFWHBWIRFRPSDUHG WR
GHFUHDVH LQ YROXPGHBQBDIYH LQ DYHUDJH VHOOLQJ SULFHYVY PHDV]

$V VKRZQ LQ WKH WDEOH EHORZ WRWDO SURGXFWLRQ FRVWYV HHOQWGL
SHU SRXQG LQ ORZHU \HDU RYHU \HDU 7KLV FRVW UHGXFWLRQ ZDV PL
KLIKHU FUXVKLQJ YROXPH ZKLFK DOORZHG XV WR GLOXWH IL[HG FRVW\
WKH %UD]LOLDQ 5HDO ZKLFK IXUWKHU FRQWULEXWHG WR UHGXFH XQL!'
HQKDQFHG DJULFXOWXUDO HIILFLHQFLHVY LL ORZHU LQGXVWULDO FRYV
VXVSHQVLRQ RI ZRRG FKLSV SXUFKDVHV DQG LLL KLJKHU FRVW FDSL\
D SRVLWLYH LPSDFW RQ SURGXFWLRQ FRVWYV 7KHVH SRVLWLYH HIIHFW
SDUW\ FDQH ERWK DV D UHVXOW Rl KLJKHU SXUFKDVHG YROXPH DQG K
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6XJDU (WKDQRO (QHUJ\ 3URGXFWLRQ &RVWYV

,QGXVWULDO FRVWYV

,QGXVWULDO FRVWYV

&DQH IURP UG SDUWLHV QP QP
$JULFXOWXUDO FRVWYV

+DUYHVW FRVWYV

&DQH GHSUHFLDWLRQ

$JULFXOWXUDO 3DUWQHUVKLS &RVWYV

ODLQWHQDQFH FRVWYV

7RWDO 3URGXFWLRQ &RVWYV

'"HSUHFLDWLRQ $PRUWL]DWLRQ 33 (
7TRWDO 3URGXFWLRQ &RVWYV H[FO ' $

6XJDU (WKDQRO (QHUJ\ 7RWDO 3URGXFWLRQ &RVWYV

,QGXVWULDO FRVWYV

,QGXVWULDO FRVWYV

&DQH IURP UG SDUWLHYV
$IJULFXOWXUDO FRVWYV

+DUYHVW FRVWYV

&DQH GHSUHFLDWLRQ
$JULFXOWXUDO 3DUWQHUVKLS FRVWYV
ODLQWHQDQFH FRVWYV

7RWDO 3URGXFWLRQ &RVWYV

'"HSUHFLDWLRQ $PRUWL]DWLRQ
7TRWDO 3URGXFWLRQ &RVWYV H[FO ' $
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6XJDU (WKDQRO (QHUJ\ 7RWDO &RVW RI 3URGXFWLRQ

7TRWDO 3URGXFWLRQ &RVWYV H[FO ' $
ODLQWHQHQFH &DSH]

6* $

&RIHQHUDWLRQ

7D[ 5HFRYHU\

7TRWDO &DVK &RVW

7JRWDO FRVW RI SURGXFWLRQ UHIOHFWV RQ D FDVK EDVLV KRZ PXFK L
HWKDQRO LQ VXJDU HTXLYDOHQW ODLQWHQDQFH FDSH[ LV LQFOXGHG
LQYHVWPHQW QHFHVVDU\ WR PDLQWDLQ WKH SURGXFWLYLW\ Rl WKH V
DQG HWKDQRO FRVWV HQHUJ\ LV GHHPHG D E\ SURGXFW DQG WKXV GH
OLQH LWHP LW LQFOXGHV WKH ,&06 WD[ LQFHQWLYH WKDW WKH VWDW!
YLVLW RXU ,QYHVWRU (GXFDWLRQ VHFWLRQ DW LU DGHFRDJUR FRP IRU

$V VKRZQ LQ WKH WDEOH DERYH RQ D \HDUO\ EDVLV WRWBB@DVISHRBYV
SRXQG ORZHU FRPSDUHG WR 7KLV GHFUHDVH LV H[SODLQHG E\ L
UHGXFWLRQ LQ WRWDO SURGRRZWURRDERWMQDRQFB FRVW RQ DFFRXQW R
DQG LLL HGXFWLRQ LQ 6* $ DV D UHVXOW RI ORZHU 3,6 &2),16 WD[ L
SDUWLDOO\ RIIVHW E\ KLJKHU IUHLJKW FRVWV GXH WR KLJKHU VXJDU V
FRQWULEXWHG WR GLOXWH FRVWV LQ 86 GROODUV VLQFH PRVW RI RXL
+RZHYHU WKLV ZDV SDUWLDDRIHRIWBWUEFBRYHU\ RQ DFFRXQW RI WKH ¢

ORZHU FRJHQHUDWLRQ DV D UHVXOW Rl WKH UHGXFHG SXUFKDVH F

$00 RI RXU HIIRUWY DUH GHYRWHG WR IXUWKHU HQKDQFH HIILFLHQFLH
XS RSHUDWLRQV LQ RXU FOXVWHU FDVK FRVW ZLOO FRQWLQXH LWV GF

6XJDU (WKDQRO (QHUJ\ &KDQJHV LQ )DLU 9DOXH

6XJDUFDQH 9DOXDWLRQ ORGHO FXUUHQW SHULRG
6XJDUFDQH 9DOXDWLRQ ORGHO SUHYLRXV SHULRG
7RWDO &KDQJHV LQ )DLU 9DOXH QD

7JRWDO &KDQJHV LQ )DLU 9DOXH RI 8QKDUYHVWHG %LRORJLFDO $VVHWYV
EH KDUYHVWHG GXULQJ WKH QH[W  PRQWKLO GIHNEQY € Y HQ W B GRED OJDLLRQR |
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GXULQJ 7KH \HDU RYHU \HDU JURZWK LV DWWULEXWDEOH WR DQ LQ
H[SHFWHG VXJDU SULFHV FRXSOHG ZLWK WKH GHSUHFLDWLRQ RI WKH

DOVR GULYHQ E\ DQ LPSURYHPHQW LQ H[SHFWHG \LHOGV DV D UHVXOW
ILUVW PRQWK RI
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&RUSRUDWH ([SHQVHV

&RUSRUDWH ([SHQVHV

&RUSRUDWH ([SHQVHV

$GHFRDJURXxV FRUSRUDWH H[SHQVHV LQFOXGH LWHPV WKDW KDYH QR\
VXFK DV H[HFEXWLYH RIILFHUV DQG KHDGTXDUWHU VWDII FHUWDLQ SU
H[SHQVHV DPRQJ RWKHUV $V VKRZQ LQ WKH WDEOH DERYHWLPRUERUD!
ORZHU FRPSDUHG WR PDLQO\ DV D UHVXOW RI WKH GHSUHFLDWLRQ

2ZWKHU 2SHUDWLQJ ,QFRPH

2WKHU 2SHUDWLQJ ,QFRPH

*DLQ ITURP WKH VDOH RI VXEVLGLDULHV o QD o QD

*DLQ /RVV IURP FRPPRGLW\ GHULYDWLYH ILQDQFLDO , p QP
LOQVWUXPHQWYV

*DLQ IURP GLVSRVDO RI IDUPODQG DQGORWKHU DVVHWYV
/IRVV 1TURP RQHURXVY FRQWUDFWYVY |IRUZDUGV QP
*DLQ IURP GLVSRVDO RI RWKHU SURSHUW\ LWHPV QP

1HW JDLQ IURP IDLU YDOXH DGMXVWPHQW RI LQYHVWPHQW SURSHUW\

Olo]| 0 |o]|o
Vlow| O |O|T

2WKHUV

7RWDO QP

"XULQJ 2WKHU 2SHUDWLQJ ,QFRPHPUBP®SRRRASITEJH G MNR R PIRYYORIQ
7KLY LQFUHDVH LV PDLQO\ UHODWHG WR WKH PLOOLRQ KLJKHU

L D PLOOLRQ JDLQ LQ WKH PDUN WR PDUNHW RI DQ DFFRXQW UHFH

LQ %UD]LO SRVLWLYHO\ LPSDFWHG E\ WKH LQFUHDVH LQ VR\EHDQ SULH
VDOH RI FDUERQ FUHGLWV &%LR DV SDUW RI %UD]JLO V 5HQRYD%LR SU
R WKRXVDQG &%LRV DW DQ DYHUDJH SULFH RI %5/ &%LR UHVXO
SURILW RI PLOOLRQ DIWHU WD[HV 5HVXOWYV ZHUH SDUWLDOO\ RIIV
LPSDFW RI WKH LQFUHDVH LQ FRPPRGLW\ SULFHV QDPHO\ VXJDU VR\E]
FRPPRGLW\ KHGJH SRVLWLRQ

2Q D TXDUWHUO\ EDVLV 2WKHU 2SHUDWLQRLMEBPE UFSRIMUHGEE DVARN \D
PLOGLDRIQQJ 4 PDLQO\ DWWULEXWDEOH WR WKH LQFUHDVH LQ FRF
PDUN WR PDUNHW RI RXU KHGJH SRVLWLRQ
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&RPPRGLW\ +HGJLQJ

$GHFRDJURXxV ILQDQFLDO SHUIRUPDQFH LV DIIHFWHG E\ WKH YRODW
FRPPRGLWLHV 7KH FRPSDQ\ XVHV IRUZDUG DQG GHULYDWLYH PDUNHYV
ORFNLQJ LQ PDUJLQV DQG VWDELOL]LQJ FDVK IORZV

7KH WDEOH EHORZ VKRZV WKH DYHUDJH VHOOLQJ SULFH RI RXU KHGJ
KDYH DOUHDG\ EHHQ LQYRLFHG DQG GHOLYHUHG IRUZDUG FRQWUDFV
GHULYDWLYH LQVWUXPHQWYV

&RPPRGLW\ +HGJH 3RVLWLRQ DV RI 'HFHPEHU

+DUYHVW VHDVRQ

6R\EHDQV
&RUQ
+DUYHVW VHDVRQ
6R\EHDQV
&RUQ
Q
LQ)

+DUYHVW VHDVRQ

6XJDU WRQV

(WKDQRO P QD

(QHUJ\ 0: K QD o]
+DUYHVW VHDVRQ

6XJDU WRQV

(WKDQRO P QD o

(QHUJ\ 0: K QD o]

(QHUJ\ SULFHYV ZHUH FRQYHUWHG WR 86' DW DQ H[FKDQJH UDWH RI %5/ 86" DQG SULFH
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JLODQFLDO 5HVXOWV

JLQDQFLDO 5HVXOWYV

L QWHUHVW ([SHQVHV QHW

&DVK )ORZ +HGJH 7UDQVIHU IURP (TXLW\ QP

); /IRVVHV QHW 0P
*DLQ ORVV IURP GHULYDWLYH ILQDQFLDO ,QVWUXPHQWY P

7D[HV

JLQDQFH &RVW 5LJKW RI XVH $VVHWYV QP

,QIODWLRQ DFFRXQWLQJ HIIHFWV

2WKHU ([SHQVHV QHW QP Q P
7RWDO J)LQDQFLDO 5HVXOWYV QP

IHW ILQDQFLDO UHVXOWYV LQ MLIRO/NBRBAGED DHGRWR BRI O P\LYD RUR Q
7KHVH UHVXOWY DUH SULPDULO\ FRPSRVHG RI )RUHLJQ H[FKDQJH JDLQ
EHORZ

L)RUHLJQ H[FKDQJH ORVVHV FRPSRVHG Rl U&DVK )ORR G HQ ] H D LTU DRI
LWHPV UHIOHFW WKH LPSDFW RI IRUHLJQ H[FKDQJH YDULDWLRQV R
OLDELOLWLHVPLU/ELRWY LV H[SODLQHG E\ RXU QHIJDWLYH QHW IRUHLJ
WKH %UD]LOLDQ 5HDO UHJLVWHUHG D QRPLQDO GHSUHFLDWLRQ

0 $W WKH VDPH WLPH DQG IXUWKHU FRQWULEXWLQJ WR WKH |
GHSUHFLDWHG GXULQJ FRPSDUHG WR D QRPLQDO GHSUH
UHVXOWY DUH QRQ FDVK LQ QDWXUH DQG GR QRW LPSDFW WKH QHW Z

LLQIODWLRQ DFFRXQWLQJ HIIHFWV UHIOHFW WKH UHVXOWY GHULYHG
LQIODWLRQ ORQHWDU\ DVVHWY JHQHUDWH D ORVV ZKHQ H[SRVHG WR
HYHU\ WLPH LQIODWLRQ UHGXFHV WKH RZHG EDODQFH LQ UHDO WHU
SRVLWLRQ PRQHWDU\ OLDELOLWLHV ZHUH KLJKHU WKDIPQ CRORQVDU\ D

ORZHU FRPSDUHG WR 7KH GHFUHDVH ZDV SULPDULO\ H[SODLQHC
ZKLFK DPRXQWHG WR LQ FRPSDUHG WR LQ
,Q DGGLWLRQ WKH PLOOLRQ \HDU RYHU \HDU LQFUHDVH LQ 2WKHF

VWUDWHI\ WR FDSLWDOL]H RQ WKH JDS EHWZHHQ $UJHQWLQD V RIILFLE

(ITHFWLYH -XO\ $GHFRDJUR IRUPDOO\ GRFXPHQWHG DQG GHVLJQDWHG FDVK IORZ KHGJLQJ UHODWLRQVKLSV WR
VDOHV LQ 86 GROODUV XVLQJ D SRUWLRQ RI LWV ERUURZLQJY GHQRPLQDWHG LQ 86 GROODUY DQG IRUHLJQ FXUUHQF\ I
IURP WKH HIIHFW RI FKDQJHV LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV RQ GHULYDWLYH DQG QRQ GHULYDWLYH KHGJLQJ |
HTXLW\ WR SURILW RU ORVV LQ WKH VDPH SHULRGV GXULQJ ZKLFK WKH IXWXUH VDOHV RFFXU WKXV DOORZLQJ IRU D F
ODQDJHPHQW 3ROLF\
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 QGHEWHGQHVYV

1HW '"HEW %UHDNGRZQ

)DUPLQJ
6KRUW WHUP '"HEW

/RQJ WHUP '"HEW

6XJDU (WKDQRO (QHUJ\

6KRUW WHUP 'HEW

/RQJ WHUP 'HEW

7RWDO 6KRUW WHUP 'HEW

7RWDO /RQJ WHUP 'HEW

*URVV 'HEW

&DVK (TXLYDOHQWYV

1HW '"HEW

(23 1HW 'HEW $GM (%,7'$ /70 [ [ [

$GHFRDJURtV QHW GHEW DV RI '"HFHPEHRLOOLR QPHDPKHR® BRZHU WKDQ
SUHYLRXV TXDUWHU GULYHQ E\ D PLOOLRQ LQFUHDVH LQ FDVK DQ
JURVV GHEW 7KH KLJKHU FDVK DQG HTXLYDOHQWYV ZDV PDLQO\ H[SODL
DSSUR[LPDWHO\ PLOOLRQ GXULQJ 4 IURP D GHEHQWXUH LVVXHG |
PLOOLRQ ORDQ VHFXUHG ZLWK WKH ,)& LQ -XQH

2Q D \HDU RYHU \HDU EDVLVY QHWRAHEW LRLOOLRQDWRZHU FRPSDUHG WR
JURVV GHEW EHLQJ IODW \HDU RYHU \HDU 7KLV LV H[SODLQHG E\ WKH
SRVLWLYH IUHH FDVK IORZ GXULQJ WKH ODVW WZHOYH PRQWKY DQG E\
WKURXJKRXW WKH \HDU DV SDUW RI RXU ULVN PDQDJHPHQW SURJUDP
LVVXDQFH RI WKH &5%$ ERQG LQ %UD]LO WKDW WRRN SODFH E\ \HDU

2XU 1HW '"HEW UDWLR 1HW '"HEW][ L(@6,4'$ UHRRZKHGWKDQ 4 DMRZHU
\HDU RYHU \HDU :H EHOLHYH WKDW RXU EDODQFH VKHHW LV LQ D KHDC
RYHUDOO GHEW OHYHOV EXW DOVR RQ WKH WHUPV RI RXU LQGHEWHGQ

7KH &RPSDQ\ KDV IXOO FDSDFLW\ WR UHSD\ VKRUW WHUP GHEW ZLWK L
DERYH [ $V Rl '"HFHPEHU RXU /LTXLGLW\ UDWLR &DVK (TXLYCLC
7THUP '"HEW UHDFKHG [
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&DSLWDO ([SHQGLWXUHYV ,QYHVWPHQWYV

&DSLWDO ([SHQGLWXUHVY ,QYHVWPHQWYV

Y)DUPLQJ /DQG 7UDQVIRUPDWLRQ
(ISDQVLRQ
ODLQWHQDQFH
6XJDU (WKDQRO (QHUJ\
ODLQWHQDQFH

30DQWLQJ

,QGXVWULDO $JULFXOWXUDO ODFKLQHU\
(ISDQVLRQ

30DQWLQJ

,QGXVWULDO $JULFXOWXUDO ODFKLQHU\
7RWDO

,Q $GHFRDJURtV FDSLWDO H[SHRQ®IOLRQRWRWDPHIBLRQ ORZHU FRP

7KLV GHFUHDVH LV PRVWO\ GULYHQ E\ D RU PLOOLRQ UHGX
DV ZH DUH LQ WKH ILQDO SKDVH RI RXU <HDU 30DQ ZLWK YLUWXDOO\
UHGXFWLRQ LQ H[SDQVLRQ FDSH[ ZLOO FRQWLQXH JRLQJ IRUZDUG WK>

7KH UHGXFWLRQ LQ FRQVROLGDWHG FDSH[ ZLOO DOVR EH GULYHQ E\ D
GHFUHDVHG \HDU RYHU \HDU GXULQJ 7KLY WUHQG ZLOO PDLQO
(QHUJ\ EXVLQHVV LQ VSLWH RI LQFUHDVLQJ RXU VXJDUFDQH DUHD DV
WKH LPSOHPHQWDWLRQ RI QHZ DJULFXOWXUDO WHFKQLTXHYV DPRQJ RV

7KH 6XJDU (WKDQRO DQG (QHUJ\ EXVLQHVV BE®RKRQRVEDI®R FDSH[RWD
(ISDQVLRQ FDSH[ ZKLFK LV PRVWO\ UHODWHG WR WKH H[SDQVLRQ RI R
FUXVKLQJ FDSDFLW\ DPRXIOLR®WRZHUHG FRPSDUHG WR ODLQWHOQLE
UHDFKHG PLOOLRQORZHU \HDU RYHU \HDU RQ DFFRXQW RI HQKDQFHG F
SRVWSRQHPHQW RI XQFRPPLWWHG FDSLWDO H[SHQGLWXUHV DV SDUW F
RI WKH &RYLG SDQGHPLF

)DUPLQJ /DQG 7UDQVIRUPDWLRQ EXVLQHVVHP LIDRRIRRRWHD® IRIUSH[ LORL
PDUNLQJ D\HDU RYHU \HDU GHFUHDVH 7KLV LV PRVWO\ H[SODLQHG E\ \
KLIKHVW FDSH[ UHTXLUHPHQW LQ RXU )DUPLQJ EXVLQHVV DFFRUGLQJ
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L QYHQWRULHYV

(QG RI 3BHULRG ,QYHQWRULHV

6R\EHDQ WRQV QP QP
&RUQ WRQV

:KHDW WRQV

6XQIORZHU WRQV

&RWWRQ WRQV ) o]

5LFH WRQV

BHDQXW WRQV

6XJDU WRQV

2UJDQLF 6XJDU WRQV QP QP
(WKDQRO P

JOXLG PLON 8+7 7K WV

OLON SRZGHU WRQV QP QP
&KHHVH WRQV o) QD o] QD
2WKHUV WRQV

7RWDO

,QFOXGHV VRUJKXP
,QFOXGHV EDUOH\
([SUHVVHG LQ ZKLWH ULFH HTXLYDOHQW

O9DULDWLRQV LQ LOQYHQWRU\ OHYHOV EHWZHHQ 4 DQG 4 DUH DWW
UHVXOWLQJ IURP FKDQJHV LQ SODQWHG DUHD LL SURGXFWLRQ PL[ E
GLIIHUHQW SHUFHQWDJH RI DUHD KDUYHVWHG GXULQJ WKH SHULRG D!
SURGXFW
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4 ODUNHW +LIJKOLJKWYV

} (WKDQRO SULFHV SUHVHQWHG DQRWKHU VLJQLILFDQW UDOO\ WKURX
LQFUHDVH DV LQWHUQDWLRQDO RLO SULFHV VXUJHG $FFRUGLQJ WI
LQFUHDVHG DQG UHVSHFWLYHO\ FRPSDUHG WR WKH SUHYLR.
K\GURXV DQG DQK\GURXV SULFHV ZHUH DQG KLIKHU GXULQJ 4
GRPHVWLF HWKDQRO VDOHV LQ 4 ZHUH ORZHU \HDU RYHU \HDU
SULFHV VWDUWHG WR UHERXQG GXH WR L KLJKHU JDVROLQH SULF
VXSSO\ WKXV EXLOGLQJ D SRVLWLYH VFHQDULR IRU WKH XSFRPLQJ F

} 6XJDU SULFHV PDGH D VLJQLILFDQW LPSURYHPHQW UHODWLYH WR W
RQ DYHUDJH KLJKHU WKDQ GXULQJ 4 DQG KLJKHU WKDQ LQ -
GULYHQ E\ WKH GHOD\ LQ ,QGLDQ H[SRUW VXEVLG\ EXW DOVR E\ D
KDUYHVW VWURQJHU WKDQ H[SHFWHG GHPDQG DQG UHGXFHG FURSV
7KH PDFUR VFHQDULR ZDV DOVR FRQVWUXFWLYH IRU VXJDU SULFHV
DQG WKH ZHDNHQLQJ RI WKH 8 6 GROODU ,Q DGGLWLRQ WKH GHYLEL
FRQWULEXWHG WR KLVWRULFDOO\ KLJK VXJDU SULFHV PHDVXUHG L
4 DQG KLJKHU WKDQ LQ 4

} (QHUJ\ VSRW SULFHV LQ WKH VRXWKHDVW UHJLRQ RI %UD]LO GXULQ.
SHULRG RI ODVW \HDU 'XULQJ 2FWREHU 1RYHPEHU DQG 'HFHPEHU }
%5/ 0:K DQG %5/ 0:K UHVSHFWLYHO\ ,Q -DQXDU\ WKH 3/" 3UHS8R
VHWWOHPHQW SULFH IRU GLIIHUHQFHV UHDFKHG OHYHOV RI %5
R ZKHQ FRPSDUHG WR ODVW \HDU DFFRUGLQJ WR &&(( 7KH OHY
E\ WKH HQG RI '"HFHPEHU ORZHU WKDQ WKH VDPH SHULRG RI

} 6R\EHDQ SULFHV GXULQJ 4 WUDGHG KLIJKHU FRPSDUHG WR Wt
SULFH OHYHOV PDLQO\ GXH WR &KLQDxV LQFUHDVLQJ GHPDQG &RU
SUHYLRXV TXDUWHU IXHOHG E\ LQFUHDVLQJ H[SRUWYV IURP 86% PDLQ
DOVR VXSSRUWHG E\ L FRQFHUQV RYHU /D 1L*DxV LPSDFW RQ
E\ D ZHDNHU 'ROODU ,QGH[ DQG LLL E\ WKH LQIORZ RI IXQGVx P
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JRUZDUG ORRNLQJ 6WDWHPHQWYV

7KLV SUHVV UHOHDVH FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV
DVVXPSWLRQV HVWLPDWHYV DQG SURMHFWLRQV DERXW XV DQG RXU LC
LGHQWLILHG E\ ZRUGV RU SKUDVHV VXFK DV UDQWLFLSDWH U UIRUH
ULQWHQG U ULV DUH OLNHO\ WR U UPD\ U USODQ U UVKRXOG U UZRXOG

7KH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGHG LQ WKLV SUHVV UHC(
SURVSHFWYV DQG IXWXUH UHVXOWY RI RSHUDWLRQV LL ZHDWKHU DQC
FKDQJHV WR WKH ODZV UHIJXODWLRQV DQG JRYHUQPHQWDO SROLFLH
RZQHUVKLS RI IDUPODQG E\ IRUHLJQ HQWLWLHYV LQ FHUWDLQ MXULVGL
UHJXODWLRQV LY WKH LPSOHPHQWDWLRQ RI RXU EXVLQHVYV VWUDWH
LQ ODWR *URVVR GR 6XO DQG RWKHU FXUUHQW SURMHFWY Y RXU SOI
DOOLDQFHVY RU GLYHVWLWXUHY YL WKH LPSOHPHQWDWLRQ RI RXU IL
PDLQWHQDQFH RI RXU UHODWLRQVKLSYV ZLWK FXVWRPHUYV YLLL WKH
RSHUDWH L[ WKH FRVW DQG DYDLODELOLW\ RI ILQDQFLQJ [ XWXl
LOWHUQDWLRQDO SULFHV IRU FRPPRGLWLHV [LL WKH FRQGLWLRQ F
ORJLVWLFV DQG LQIUDVWUXFWXUH IRU WUDQVSRUWDWLRQ RI RXU SU
SHUIRUPDQFH RI WKH 6RXWK $PHULFDQ DQG ZRUOG HFRQRPLHV DQG |
$UJHQWLQH 3HVR DQG WKH 8UXJXD\DQ 3HVR FRPSDUHG WR RWKHU FXI
UHJLVWUDQWxV RWKHU ILOLQJY DQG VXEPLVVLRQV ZLWK WKH 8QLWHG

7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH YDULRXV ULVNV D
H[SHFWDWLRQV H[SUHVVHG LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQW\
EH LQFRUUHFW 2XU DFWXDO UHVXOWYV FRXOG EH PDWHULDOO\ GLIIH!
XQFHUWDLQWLHY GHVFULEHG DERYH WKH HVWLPDWHV DQG IRUZDUG (
PLJKW QRW RFFXU DQG RXU IXWXUH UHVXOWV DQG RXU SHUIRUPDQF
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY GXH WR LQFOXVLYH EXW QRW
WKHVH XQFHUWDLQWLHY \RX VKRXOG QRW PDNH DQ\ LQYHVWPHQW G
ORRNLQJ VWDWHPHQWYV

7KH IRUZDUG ORRNLQJ VWDWHPHQWY PDGH LQ WKLV SUHVV UHOHDVH L
RQ ZKLFK WKH VWDWHPHQWY DUH PDGH LQ WKLV SUHVYVY UHOHDVH "H
ORRNLQJ VWDWHPHQWY WR UHIOHFW HYHQWY RU FLUFXPVWDQFHV DIW
UHIOHFW WKH RFFXUUHQFH RI XQDQWLFLSDWHG HYHQWYV
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SHFRQFLOLDWLRQ RI 1RQ ,)56 PHDVXUHV

7R VXSSOHPHQW RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZKLF
,)56 ZH XVH WKH IROORZLQJ QRQ ,)56 ILQDQFLDO PHDVXUHV LQ WKLV S

$$GMXVWHG (%,7'$

$$GMXVWHG (%,7

$$GMXVWHG (%,7'$ PDUJLQ

$1HW 'HEW

$1HW 'HEW WR $GMXVWHG (%,7'$

A$GMXVWHG 1HW ,QFRPH

A$GMXVWHG )UHH &DVK )ORZ

A$GMXVWHG JUHH &DVK )ORZ IURP 2SHUDWLRQV

,Q WKLV VHFWLRQ ZH SURYLGH DQ H[SODQDWLRQ DQG D UHFRQFLOLD)
WKHLU PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUHV 7KH SUHVHQWDWI
EH FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU RU VXSHUL
DFFRUGDQFH ZLWK ,)56

'H EHOLHYH WKHVH QRQ *$$3 ILQDQFLDO PHDVXUHYV SURYLGH LQYHVW|
WKH ILQDQFLDO SHUIRUPDQFH RI RXU EXVLQHVV HQDEOH FRPSDULVF
FHUWDLQ LWHPV PD\ YDU\ LQGHSHQGHQW RI EXVLQHVYVY SHUIRUPDQFH
WR NH\ PHWULFV XVHG E\ PDQDJHPHQW IRU ILQDQFLDO DQG RSHUDWLR
SHULRG WR SHULRG

7KHUH DUH OLPLWDWLRQV DVVRFLDWHG ZLWK WKH XVH RI QRQ ,)56 ILQ
PDQ\ RI WKH DGMXVWPHQWY WR RXU ,)56 ILQDQFLDO PHDVXUHV UHIOH
DQG DPRUWL]DWLRQ FKDQJHV LQ IDLU YDOXH DQG WKH UHODWHG LQF
DQG H[FKDQJH GLIITHUHQFHV JHQHUDWHG E\ WKH QHW OLDELOLW\ PRQI
IXQFWLRQDO FXUUHQF\ LV WKH ORFDO FXUUHQF\ WKDW DUH UHFXUUL
IRUHVHHDEOH IXWXUH ,Q DGGLWLRQ WKHVH PHDVXUHV PD\ EH GLIIHL
RWKHU FRPSDQLHV OLPLWLQJ WKHLU XVHIXOQHVYV IRU FRPSDULVRQ SX

$GMXVWHG (%,7'$ $GMXVWHG (%,7 $GMXVWHG (%,7'$ PDUJLQ

H GHILQH $GMXVWHG (%,7'$ IRU HDFK RI RXU RSHUDWLQJ VHIPHQWV D
IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DWLRQ IRU WKH \HDU F
DPRUWL]DWLRQ H[FOXGLQJ WKH UHYDOXDWLRQ UHVXOW RI WKH KHFYV
SURILW RU ORVV IURP GLVFRQWLQXHG RSHUDWLRQV DQG E\ JDLQV RU
VXEVLGLDULHYVY ZKRVH PDLQ XQGHUO\LQJ DVVHW LV IDUPODQG ZKLFK D!
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OLQH LWHP U5HVHUYH IURP WKH VDOH RI PLQRULW\ LQWHUHVWV LQ \
KHOG DV 3URSHUW\ 30DQW (TXLSPHQW

‘H GHILQH U$GMXVWHG &RQVROLGDWHG (%,7'$0 DV L FRQVROLGDWH!
EHIRUH LQWHUHVW H[SHQVH LQFRPH WD[HV GHSUHFLDWLRQ RI 33 ( D
IURP IDLU YDOXH DGMXVWPHQWYVY RI LQYHVWPHQW SURSHUW\ ODQG IR
H[SHQVHV DQG LL DGMXVWHG E\ SURILW RU ORVV IURP GLVFRQWLQ:
LWHPV WKDW GR QRW LPSDFW SURILW DQG ORVV EXW DUH UHFRUGHG
ORVVHV IURP GLVSRVDOV Rl QRQ FRQWUROOLQJ LQWHUHVWV LQ VXEV
UHIOHFWHG XQGHU WKH OLQH LWHP B5HVHUYH IURP WKH VDOH RI QRQ
LQFUHDVH LQ YDOXH RI VROG IDUPODQG ZKLFK KDV EHHQ UHFRJQL]
HDUQLQJV

‘H EHOLHYH WKDW $GMXVWHG (%,7'$ DQG $GMXVWHG (%,7 DUH IRU W
UHVSHFWLYHO\ LPSRUWDQW PHDVXUHV RI RSHUDWLQJ SHUIRUPDQFH EF
DQG FRPSDUH RXU FRQVROLGDWHG RSHUDWLQJ UHVXOWVY DQG WR HYI
RXU VHIJPHQWY UHVSHFWLYHO\ LQFOXGLQJ RXU UHWXUQ RQ FDSLWDO
UHPRYLQJ WKH LPSDFW RI RXU FDSLWDO VWUXFWXUH LQWHUHVW H
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ WD[ FRQVHTXHQFHV LQFRPH WE
ILQDQFLDO H[SHQVHV ,Q DGGLWLRQ E\ LQFOXGLQJ WKH JDLQV RU OR
VXEVLGLDULHV ZKRVH PDLQ XQGHUO\LQJ DVVHW LV IDUPODQG LQYH
JHQHUDWHG E\ RXU ODQG WUDQVIRUPDWLRQ DFWLYLWLHV  2WKHU |
$GMXVWHG (%,7 GLIIHUHQWO\ DQG WKHUHIRUH $GMXVWHG (%,7'$ DQC
VLPLODUO\ WLWOHG PHDVXUHV XVHG E\ RWKHU FRPSDQLHV $GMXVWH:
ILQDQFLDO SHUIRUPDQFH XQGHU ,)56 DQG VKRXOG QRW EH FRQVLC
FRQVROLGDWHG QHW SURILW ORVV FDVK IORZV IURP RSHUDWLQJ DF
WD[DWLRQ DQG RWKHU PHDVXUHV GHWHUPLQHG LQ DFFRUGDQFH ZLWK

‘H GHILQH $GMXVWHG (%,7'$ PDUJLQ DV $GMXVWHG (%,7'$ WR QHW VD
DGMXVWHG (%,7'$ PDUJLQ SURYLGHV XVHIXO LQIRUPDWLRQ RQ KRZ V
HQKDQFHV WKH DELOLW\ RI LQYHVWRUV WR FRPSDUH SURILWDELOLW\
FRPSDQLHYV

5HFRQFLOLDWLRQ RI ERWK $GMXVWHG (%,7'$ DQG $GMXVWHG (%,7 VWD

1HW '"HEW 1HW 'HEW WR $GMXVWHG (%,7'$

1HW GHEW LV GHILQHG DV WKH VXP Rl ORQJ DQG VKRUW WHUP GHEW
ZLGHO\ XVHG E\ PDQDJHPHQW DQG LQYHVWPHQW DQDO\VWV DQG ZH E
&RPSDQ\
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ODQDJHPHQW LV FRQVLVWHQWO\ WUDFNLQJ RXU OHYHUDJH SRVLWLR(
REOLJDWLRQV RYHU WLPH :H KDYH WKHUHIRUH VHW D OHYHUDJH UDW
$GMXVWHG (%,7'$

‘H EHOLHYH WKDW WKLV PHWULF SURYLGHV XVHIXO LQIRUPDWLRQ WR
RXU GHEW HTXLW\ UDWLR LQ RUGHU WR SURPRWH DFFHVV WR GHEW IL
DELOLW\ WR PHHW VFKHGXOHG GHEW VHUYLFH REOLJDWLRQV

S5HFRQFLOLDWLRQ 1HW 'HEW

WKRXVDQGV 4 4 &KJ 4 &KJ
7TRWDO %RUURZLQJV

&DVK DQG &DVK HTXLYDOHQWYV

1HW 'HEW

$GMXVWHG 1HW ,QFRPH

‘H GHILQH $GMXVWHG 1HW ,QFRPH DV L 3URILW /RVV RI WKH SH
DGMXVWPHQWY RI LQYHVWPHQW SURSHUW\ ODQG SOXV LL DQ\ QRQ F
JDLQ ORVVHV IRU VXFK SHULRG ZKLFK DUH FRPSRVHG E\ ERWK ([FK
7UDQVIHU IURP (TXLW\ LQFOXGHG LQ )LQDQFLDO 5HVXOWV QHW LQ R
WD[ HIITHFWV SOXV LLL JDLQV RU ORVVHV IURP GLVSRVDOV Rl QRQ
XQGHUO\LQJ DVVHW LV IDUPODQG ZKLFK DUH UHIOHFWHG LQ RXU 6KDL
WKH VDOH RI QRQ FRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHVUO SO
HIITHFW SOXV Y DQ\ LQIODWLRQ DFFRXQWLQJ HIITHFW SOXV YL WKH
EHHQ UHFRJQL]HG LQ HLWKHU 5HYDOXDWLRQ VXUSOXV RU 5HWDLQHG H

‘H EHOLHYH WKDW $GMXVWHG 1HW ,QFRPH LV DQ LPSRUWDQW PHDVX
LQYHVWRUV WR SURSHUO\ DVVHVV WKH LPSDFW RI WKH UHVXOWV RI R
IURP WKH UHYDOXDWLRQ HIIHFW RI RXU QHW PRQHWDU\ SRVLWLRQ KF
IXQFWLRQDO FXUUHQF\ LV WKH ORFDO FXUUHQF\ GR QRW DIIHFW WKH
UHSRUWLQJ FXUUHQF\ &RQYHUVHO\ WKH WD[ HITHFW UHVXOWLQJ IURP
WKH (TXLW\ RI WKH &RPSDQ\ VLQFH LW UHGXFHV LQFUHDVHV WKH LQF!
ZH GHFLGHG WR DGG EDFN WKH LQFRPH WD[ HIITHFW WR WKH $GMXVWHG

,Q DGGLWLRQ E\ LQFOXGLQJ WKH JDLQV RU ORVVHV IURP GLVSRVDOV
PDLQ XQGHUO\LQJ DVVHW LV IDUPODQG LQYHVWRUV FDQ DOVR LQFOX!
WUDQVIRUPDWLRQ DFWLYLWLHV

2WKHU FRPSDQLHV PD\ FDOFXODWH $GMXVWHG 1HW ,QFRPH GLIIHUHQW
QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV XVHG E\ RW
PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH XQGHU ,)56 DQG VKRXOG QRW
WR FRQVROLGDWHG QHW SURILW ORVV 7KLV QRQ ,)56 PHDVXUH VKR
VXEVWLWXWH IRU RU VXSHULRU WR WKH LQIRUPDWLRQ FRQWDLQHG LQ
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$GMXVWHG 1HW ,QFRPH

1HW ,QFRPH QP QP
JRUHLJQ H[FKDQJH ORVVHV QHW QP
&DVK IORZ KHGJH WUDQVIHU IURP HTXLW\ QD

,QIODWLRQ $FFRXQWLQJ (IIHFWV

5SHYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\ Q D
SHYDOXDWLRQ VXUSOXV RI IDUPODQG VROG o) QD

$GMXVWHG 1HW ,QFRPH Q D QP

$GMXVWHG )UHH &DVK )ORZ DQG $GMXVWHG )UHH &DVK )ORZ IURP 2SHU

‘H EHOLHYH WKDW WKH PHDVXUHV RI $GMXVWHG JUHH &DVK YORZ DQG -
LPSRUWDQW PHDVXUHV Rl OLTXLGLW\ WKDW HQDEOH LQYHVWRUV WR G
RI FDVK JHQHUDWHG E\ WKH &RPSDQ\xV SULQFLSDO EXVLQHVV DQG |
JHQHUDWHG IURP RXU ODQG WUDQVIRUPDWLRQ DFWLYLWLHVY DIWHU SI
PDLQWHQDQFH FDSLWDO H[SHQGLWXUHV

‘H GHILQH $GMXVWHG )UHH &DVK )ORZ DV L QHW FDVK JHQHUDWHG I
HIITHFW RI WKH DSSOLFDWLRQ RI U R WK H B U QH@WHIHK RSHHID WQ R QW
WKH FRPELQH HIITHFW RI,$% K Hb @S SHALRFD WIKRIQ$ B I H Q W LADHHV R S H ULD WL IQRADH/U H
RI WKH FRPELQH HIITHFW R$6W KoH) ® SiSURFF DMK HREUBRHQWLQH RSHUDWLRQV
WKH VDOH RI QRQ FRQWUROOLQJ LQWHUHVW LQ IDUPLQJ VXEVLGLD!
2SHUDWLRQV DV L QHW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLYV
$6 DQG ,$&JRP WKH $UJHQWLQ@HRSHUDWIHRWWDVK XVHG LQ LQYHVWLQJ
HIITHFW Rl WKH D3BOLBOWLRQRRI WKH $UJHQWLQHVRSHUDWLRQYWUHVW
SURFHHGV IURP WKH VDOH RI QRQ FRQWUROOLQJ LQWHUHVW LQ VXE
H[SDQVLRQ FDSH]

([ISDQVLRQ FDSH[ LV GHILQHG DV WKH UHTXLUHG LQYHVWPHQW WR H[SE
JURZWK MRLQW YHQWXUHV DQG DFTXLVLWLRQV :H GHILQH PDLQWHQD
WKH QHFHVVDU\ LQYHVWPHQWY LQ RUGHU WR PDLQWDLQ WKH FXUUHQV
LQGXVWULDO OHYHO 3URFHHGV IURP WKH VDOH RI QRQ FRQWUROOLQ.
FDVK JHQHUDWHG IURP RXU ODQG WUDQVIRUPDWLRQ EXVLQHVV WKDW
SXUVXDQW WR ,)56



4Q20

‘H EHOLHYH $GMXVWHG )UHH &DVK )J)ORZ LV DQ LPSRUWDQW OLTXLGL)
LQYHVWRUV DQG RWKHUV WR HYDOXDWH DQG FRPSDUH WKH DPRXQW I
ILQDQFLQJ DFWLYLWLHY WR XQGHUWDNH JURZWK LQYHVWPHQWYV WR I,
DQG WR SURYLH D UHWXUQ WR VKDUHKROGHUV LQ WKH IRUP RI GLYLGH

‘H EHOLHYH $GMXVWHG )UHH &DVK )ORZ IURP 2SHUDWLRQV LV DQ D
&RPSDQ\ EHFDXVH LW DOORZV LQYHVWRUYVY DQG RWKHUV WR HYDOXDWF
E\ WKH &RPSDQ\tV EXVLQHVYVY DQG ILQDQFLQJ DFWLYLWLHV DIWHU SD\|
DQG PDLQWHQDQFH FDSH[ :H EHOLHYHG WKLV PHWULF LV UHOHYDQW
EXVLQHVYV

2WKHU FRPSDQLHV PD\ FDOFXODWH $GMXVWHG )UHH &DVK )ORZ DQG
GLITHUHQWO\ DQG WKHUHIRUH RXU IRUPXODWLRQ PD\ QRW EH FRPSD
FRPSDQLHV $GMXVWHG )UHH &DVK )ORZ DQG $GMXVWHG )UHH &DVK )
OLTXLGLW\ XQGHU ,)56 DQG VKRXOG QRW EH FRQVLGHUHG LQ LVRODW
IURP RSHUDWLQJ DFWLYLWLHYVY QHW LQFUHDVH GHFUHDVH LQ FDV
GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56

5HFRQFLOOLDWLRQ $GMXVWHG JUHH &DVK )ORZ

1HW ,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
,QWHUHVW 3DLG

/HDVH SD\PHQWYV

&DVK )ORZ IURP )LQDQFLQJ $FWLYLWLHV

,$6 ,$6 (IMHFW IRU ,QYHVWLQJ $FWLYLWLHYV
,$6 ,$6 (ITHFW IRU 2SHUDWLQJ $FWLYLWLHV
. $6 ,$6 (IITHFW IRU ,QWHUHVW 3DLG

$GMXVWHG )UHH &DVK )ORZ
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5HFRQFLOOLDWLRQ $GMXVWHG )UHH &DVK )ORZ IURP 2SHUDWLRQV

1HW ,QFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
(ISDQVLRQ &DSH]

JQWHUHVW 3DLG

/HDVH SD\PHQWYV

&DVK YORZ IURP )LQDQFLQJ $FWLYLWLHV

,$6 ,$6 (IITHFW IRU ,QYHVWLQJ $FWLYLWLHV
,$6 ,$6 (I'THFW IRU 2SHUDWLQJ $FWLYLWLHYV
,$6 ,$6 (ITHFW IRU ,QWHUHVW 3DLG

$GMXVWHG JUHH &DVK )ORZ IURP 2SHUDWLRQV
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$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5HFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV RI JRRGV DQG VHUYLFHV UHQGHUHG © o

&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG o ©
,QLWLDO UHFRJ DQG FKDQJHV LQ )9 Rl %$ DQG 6 6
JULFXOWXUDO SURGXFH

*DLQ IURP FKDQJHV LQ 159 Rl DJULFXOWXUBO SURGXFH ¢ 6 6 6
DIWHU KDUYHVW

0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW 5

%HIRUH 2SH[

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV o

6HOOLQJ H[SHQVHV o
2WKHU RSHUDWLQJ LQFRPH QHW
3URILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG

7D[DWLRQ
1HW JDLQ IURP )DLU YDOXH DGMXVWPHQW RI ,QYHRVWPHQW 3 ) ]
SURSHUW\ i~ 8 % 0 0 o
$GMXVWHG (%,7

"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ 6
,QWDQJLEOH DVVHWYV
5HYHUVH RI UHYDOXDWLRQ VXUSOXW GHULXHG IURP WK .
GLVSRVDOV RI DVVHWYV b 6 8 (¢ 0 O O

$GMXVWHG (%,7'$
5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$

'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ
,QWDQJLEOH DVVHWYV

JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HOQHILW

HYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH
LVSRVDOV RI DVVHWYV

7UDQVODWLRQ (IIHFW ,$6
3URILW /RVV IRU WKH 3HULRG

5
G
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$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5SHFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV Rl JRRGV DQG VHUYLFHV UHQGHUHG o ©

&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG 0 o

,QLWLDO UHFRJ DQG FKDQJHV LQ )9 Rl %$ DQG 6 o
JULFXOWXUDO SURGXFH

*DLQ IURP FKDQJHV LQ 159 RI DJULFXOWXURO SURGXFH ¢ 6 o 6

DIWHU KDUYHVW

0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO $FW 5

%HIRUH 2SH]J

“*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV 6

6HOOLQJ H[SHQVHV o)
2WKHU RSHUDWLQJ LQFRPH QHW
3URILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG

7D[DWLRQ
éll-lJ\'/QVSJHDULV(\%\IURP )DLU YDOXH DGMXVWEHHQW B ,QYRVWPHQW 6 6 6
$GMXVWHG (%,7
'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ ,QWDQJLEOH 6
DVVHWYV
gkﬂ(/gg&gorevl gIH\ISB\C/)g\IXX/VLRQ VXUSOXVWyGHULYHG IUBP WK 6 6 6 6 6
$GMXVWHG (%,7'$
5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$
'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ
,QWDQJLEOH DVVHWV
JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW
5HYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH 6

GLVSRVDOV RI DVVHWYV
7UDQVODWLRQ (IIHFW ,$6
BURILW /RVV IRU WKH 3HULRG




$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5SHFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV Rl JRRGV DQG VHUYLFHV UHQGHUHG o o

&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG 0 0

,QLWLDO UHFRJ DQG FKDQJHV LQ )9 Rl %$ DQG 6 6
JULFXOWXUDO SURGXFH

*DLQ IURP FKDQJHV LQ 159 RI DJULFXOWXYDO 6 6 o o

SURGXFH DIWHU KDUYHVW

0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO o

$FW %HIRUH 2SHJ

“*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV 6

6HOOLQJ H[SHQVHV o)
2WKHU RSHUDWLQJ LQFRPH QHW

BURILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG
7D[DWLRQ

LR T SIBERIRORT DOMRIPRARET °o o o
$GMXVWHG (%,7

'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ o6
,QWDQJLEOH DVVHWYV
gT\Y/gngORVI gIHBB\Cl)g\IR/\QVLRQ VXUSOKV GHUEYHG I(RP WKH o o o6
$GMXVWHG (%,7'$

5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$

'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ
QWDQJLEOH DVVHWV

JLQDQFLDO UHVXOW QHW
5HYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW

5HYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH
GLVSRVDOV RI DVVHWYV

7UDQVODWLRQ (IIHFW ,$6
BURILW /RVV IRU WKH 3HULRG




$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ 5HFRQFLOLDWLRQ WR 3URILW /RVV

6DOHV Rl JRRGV DQG VHUYLFHV UHQGHUHG o o
&RVW RI JRRGYV VROG DQG VHUYLFHV UHQGHUHG © ©
,QLWLDO UHFRJ DQG FKDQJHV LQ )9 Rl %$ DQG 6 6
JULFXOWXUDO SURGXFH

*DLQ IURP FKDQJHV LQ 159 RI DJULFXOWXKDO  « . . . .
SURGXFH DIWHU KDUYHVW d o o 0 0 0
0DUJLQ RQ ODQXIDFWXULQJ DQG $JULFXOWXUDO 5
SFW %HIRUH 2SH[

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV 6

6HOOLQJ H[SHQVHV o)
2WKHU RSHUDWLQJ LQFRPH QHW

BURILW IURP 2SHUDWLRQV %HIRUH )LQDQFLQJ DQG
7D[DWLRQ

VLR B S JBERIRORT COMKRIPRIR R o °o o o
$GMXVWHG (%,7

'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ o6
,QWDQJLEOH DVVHWYV
gT\Y/ggxgonl HII_IB\D/\C/)Izi\RI\C/ILRQ VXUSOXV GHUEYHG I¢RP WKH, o6 o6
$GMXVWHG (%,7'$

5HFRQFLOLDWLRQ WR 3URILW /RVV
$GMXVWHG (%,7'$

'"HSUHFLDWLRQ RI 33 ( DQG $PRUWL]DWLRQ
,QWDQJLEOH DVVHWV

JLQDQFLDO UHVXOW QHW
5SHYDOXDWLRQ 5HVXOW ,QYHVWPHQW 3URSHUW\
,QFRPH 7D[ &KDUJH %HQHILW

5HYHUVH RI UHYDOXDWLRQ VXUSOXV GHULYHG IURP WKH
GLVSRVDOV RI DVVHWYV

7UDQVODWLRQ (IIHFW ,$6
SURILW /RVV IRU WKH 3HULRG




&RQVROLGDWHG 6WDWHPHQW RI ,QFRPH

6WDWHPHQW RI ,QFRPH

6DOHV RI JRRGV DQG VHUYLFHV UHQGHUHG
&RVW RI JRRGV VROG DQG VHUYLFHV UHQGHUHG

,QLWLDO UHFRJQLWLRQ DQG FKDQJHV LQ IDLU YDOXH RI ELRORJLFDO DVVHWYV

DQG DJULFXOWXUDO SURGXFH

&KDQJHV LQ QHW UHDOL]J]DEOH YDOXH RI DJULFXOWXUDO SURGXFH DIWHU
KDUYHVW

ODUJLQ RQ PDQXIDFWXULQJ DQG DJULFXOWXUDO DFWLYLWLHV EHIRUH
RSHU

DWLQJ H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
6HOOLQJ H[SHQVHV

2WKHU RSHUDWLQJ LQFRPH QHW

3URILW IURP RSHUDWLRQV EHIRUH ILQDQFLQJ DQG WD[DWLRQ
JLQDQFH LQFRPH
JLQDQFH FRVWYV

2WKHU ILQDQFLDO UHVXOWY 1HW JDLQ RI LQIODWLRQ HIIHFWV RQ WKH
PRQHWDU\ LWHPYV

JLQDQFLDO UHVXOWV QHW
3URILW EHIRUH LQFRPH WD]
QFRPH WD[ EHQHILW H[SHQVH
3URILW IRU WKH SHULRG




&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZ

6WDWHPHQW RI &DVKIORZYV

WKRXVDQGV 4 4 &KJ 0 0 &KJ

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

3URILW /RVV IRU WKH \HDU

$GMXVWPHQWYV IRU

,QFRPH WD[ H[SHQVH EHQHILW

'"HSUHFLDWLRQ

$PRUWL]DWLRQ

‘HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

/RVV IURP WKH GLVSRVDO RI RWKHU SURSHUW\ LWHPV

*DLQ IURP WKH VDOH RI IDUPODQG DQG RWKHU DVV o Q
$FTXLVLWLRQ RI VXEVLGLDULHV o Q D
1HW JDLQ ORVV IURP WKH IDLU YDOXH DGMXVWP

(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ JUDQWHG

/RVV ~ JDLQ IURP GHULYDWLYH ILQDQFLDO LQVWU:

,QWHUHVW ILQDQFH FRVW UHODWHG WR OHDVH OL

,QLWLDO UHFRJQLWLRQ DQG FKDQJHV LQ IDLU YDO)

XQUHDOL]HG

&KDQJHV LQ QHW UHDOL]DEOH YDOXH RI DJULFXOWXUDO SURGXFH DIWHU KDUYHVW XQUHDOL]JHG O
3URYLVLRQ DQG DOORZDQFHV

1HW JDLQ ORVV RI LQIODWLRQ HIIHFWV RQ WKH PRQHWDU\ LWHPV

JRUHLJQ H[FKDQJH ORVVHV QHW

&DVK IORZ KHGJH O WUDQVIHU IURP HTXLW\
6XEWRWDO

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLH
,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHYV
,QFUHDVH 'HFUHDVH LQ LQYHQWRULHV
,QFUHDVH 'HFUHDVH LQ ELRORJLFDO DVVHWYV
,QFUHDVH 'HFUHDVH LQ RWKHU DVVHWYV
"HFUHDVH LQ GHULYDWLYH ILQDQFLDO LQVWUXPHQ\
,QFUHDVH LQ WUDGH DQG RWKHU SD\DEOHYV
,QFUHDVH LQ SD\UROO DQG VRFLDO VHFXULW\ OLDE
,QFUHDVH 'HFUHDVH LQ SURYLVLRQV IRU RWKHU
1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWL
,QFRPH WD[ SDLG

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWL

&DVK IORZV IURP LOQYHVWLQJ DFWLYLWLHV

$FTXLVLWLRQ RI VXEVLGLDU\ QHW RI FDVK DFTXLU e} o
3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW

3XUFKDVH Rl FDWWOH DQG QRQ FXUUHQW ELRORJLI o Q D
3XUFKDVHV RI LQOWDQJLEOH DVVHWV

,QWHUHVW UHFHLYHG DQG RWKHUV

3URFHHGV IURP GLVSRVDO RI RWKHU SURSHUW\ LWHPV

3URFHHGV IURP WKH VDOH RI IDUPODQG DQG RWKH! o Q
3URFHHGV IURP WKH VDOH RI VXEVLGLDU\ o) o)
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
3URFHHGV IURP ORQJ WHUP ERUURZLQJV
3D\PHQWV RI ORQJ WHUP ERUURZLQJV

3URFHHGV IURP VKRUW WHUP ERUURZLQJV
3D\PHQWV RI VKRUW WHUP ERUURZLQJV

,QWHUHVW SDLG

3D\PHQW RI GHULYDWLYHV ILQDQFLDO LQVWUXPHQ\
/HDVH 3D\PHQWYV

3XUFKDVH RI RZQ VKDUHV

'LYLGHQGVY SDLG WR QRQ FRQWUROOLQJ LQWHUHVW
1HW FDVK XVHG IURP ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU

(ITHFW RI H[FKDQJH UDWH FKDQJHYV DQG LQIODWLRQ RQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU




&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

6WDWHPHQW Rl J)LOQDQFLDO 3RVLWLRQ

WKRXVDQGV

'"HFHPEHU '"HFHPEHU

&KJ

$66(76

1RQ &XUUHQW $VVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWYV

%LRORJLFDO DVVHWYV

'"HIHUUHG LQFRPH WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHV QHW
'"HULYDWLYH ILODQFLDO LOVWUXPHQWYV
2WKHU DVVHWYV

7RWDO 1RQ &XUUHQW $VVHWYV
&XUUHQW $VVHWYV

%LRORJLFDO DVVHWYV

,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHVY QHW
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
2WKHU DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO &XUUHQW $VVHWV

727%/ $66(76

6+%$5(+2/'(56 (48,7<

&DSLWDO DQG UHVHUYHVY DWWULEXWDEOH WR HTXLW
6KDUH FDSLWDO

6KDUH SUHPLXP

&XPXODWLYH WUDQVODWLRQ DGMXVWPHQW
(TXLW\ VHWWOHG FRPSHQVDWLRQ
&DVK IORZ KHGJH

2WKHU UHVHUYHV

7UHDVXU\ VKDUHV

5HYDOXDWLRQ VXUSOXYV

5HVHUYH IURP WKH VDOH RI QRQ FROQWUROOLQJ LQW!
5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH
1RQ FRQWUROOLQJ LQWHUHVW

727%/ 6+$5(+2/'(56 (48,7<

/,$%,/,7,(6

1RQ &XUUHQW /LDELOLWLHV

7UDGH DQG RWKHU SD\DEOHYV
%RUURZLQJV

/IHDVH OLDELOLWLHYV

'"HIHUUHG LQFRPH WD[ OLDELOLWLHYV
3D\UUROO DQG 6RFLDO OLDELOLWLHV
BURYLVLRQV IRU RWKHU OLDELOLWLHYV
7RWDO 1RQ &XUUHQW /LDELOLWLHV
&XUUHQW /LDELOLWLHV

7UDGH DQG RWKHU SD\DEOHYV
&XUUHQW LQFRPH WD[ OLDELOLWLHV
3D\UROO DQG VRFLDO OLDELOLWLHV
%RUURZLQJV

/HDVH OLDELOLWLHYV

'"HULYDWLYH ILODQFLDO LOVWUXPHQWYV
BURYLVLRQV IRU RWKHU OLDELOLWLHYV
7TRWDO &XUUHQW /LDELOLWLHV

72781 /,$%,/,7,(6

727%/ 6+$5(+2/'(56 (48,7< $1' /,$%,/,7,(6
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